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General 
Foreign Ministry Holds Weekly News Briefing 


MEN Cenditions ‘Unacceptable’ 
OW 2307085392 Beying XINHUA in English 
0837 GMT 23 Jul 92 


{Text} Beying, July 23 (XINHUA}—A Chinese Foreign 
Ministry spokesman said here today that China will not 
accept any atlempt to stop granting the most favored 
nation (MEN) status to China or attach conditions to the 
granting. 


The spokesman made the remarks when asked by corre- 
spondents to comment on the bills passed by the House 
of Representatives of the U.S. Congress on July 21 on the 
non-approval of the renewal and a conditional renewal 
of the MFN status for China. 


“The granting of the MFN status to each other by China 
and the US. is a reciprocal and mutually beneficial 
arrangement,” the spokesman said. 


He said that for many years, this arrangement has served 
to promote norinal exchanges between the two peoples 
and the rapid growth of the economic and trade ties 
between the two countries. 


“Any attempt, through legislation, to stop granting the 
MEN status to China or attach conditions to the granting 
is contrary to the principle of mutual benefit in trade. 
and 1s thus absolutely unacceptable to us,” he said. 


SRV Leader's Remarks Welcomed 
OW 2307083292 Beying XINHUA in English 
0819 GMT 23 Jul 92 


[Text] Beying, July 23 (XINHUA)}—China today 
expressed welcome and appreciation for Vietnamese 
leader Do Muot’s recent remarks about Sino- Vietnamese 
relations 


When asked to comment on the remarks which described 
the development of Sino- Vietnamese relations as good, a 
Chinese Foreign Ministry spokesman said, “We wel- 
come and appreciate” those remarks made by General 
Secretary Do Muoi of the Vietnamese Communist Party 
Central Committee 


Since the normalization of ties between China and 
Vietnam last November. there has been “a restoration 
and development of the bilateral relations in all areas,” 
the spokesman said in response to a question raised by 
correspondents. “This 1s the result of the common efforts 
of both sides.” 


He said, “It 1s our hope that the Sino-Vietnamese 
relations will continue to develop on the basis of the Five 
Principles of Peaceful Coexistence, which 1s in the 
common interests of the people of the two countnes and 
conducive to peace and stability in the region.” 
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As for some differences existing between the two sides, 
he said, “They may be settled through negotiations, and 
they should not affect the development of the relations 
between the two countries.” 


Reportage on ASEAN Meeting Continues 


Spratly Claim To Be ‘Put Aside’ 


HK2207040792 Hong Kone SOUTH CHINA 
MORNING POST in English 22 Jul 92 p 1 


{By Michael Bociurkiw in Manila] 


[Text] China agreed yesterday to shelve its terntonial 
claims over the Spratly Islands and pursue joint devel- 
opment projects with nval countries 


According to Philippine sources at the 25th annual 
foreign ministers meeting of the Association of South- 
east Asian Nations (ASEAN), Chinese Foreign Minister 
Mr Qian Qichen said Beying would temporanly put 
aside its claims over the chain of islands and participate 
in multilateral, informal talks with the six members of 
ASEAN. 


China has also agreed to enter into in-depth talks with 
ASEAN on future economic and trade cooperation, even 
to the extent of creating a commission that would meet 
regularly to iron out frictions 


Mr Qian was quoted as saying that the Spratlys issue had 
been over-exaggerated by outside observers and that 
Beying has no interest in filling a perceived power 
vacuum tn the region 


Instead, China wants to pursue a peaceful solution 
towards one of the region's biggest potential flash pornts. 


Mr Qian told ASEAN foreign ministers that in future the 
issue Should be discussed in private 


He noted that recent troop cuts amounting to one 
million hac! been completed, and said China would 
continuc recucing the size of its armed forces, diplomats 
attending the meeting said 


Mr Qian said China did not believe in a “vacuum 
theory™ for the region but rather in the maintenance of a 
proper balance 


“Our feeling 1s that they are sincere.” said Mr Romualdo 
Ong, the Philippine Foreign Office executive director for 
Asia-Pacific affairs, referring to the Chinese statement 


He added: “China 1s in favour of shelving the matter of 
termtoriai sovereignty and concentrating on cooperative 
activities in the area.” 


The future talks, which have no set time frame, would 
focus on “enhancing trust. communications and under- 
standing”. Mr Ong said 


Other sources said China probably would continue bilat- 
eral talks with nval countries on its own 


2 INTERNATIONAL AFFAIRS 


Tensions arising from mval claims over the Spratly 
Islands have dominated talks at the two-day conference, 
which 1s also being attended by the foreign ministers of 
Russia, Vietnam and Laos. 


The Spratiys. which lie astride strategic shipping lanes, 
are claimed wholiy or in part by China, Taiwan and 
Vietnam, and ASEAN members Malaysia, Brune: and 
the Philippines. 


China, which occupies at least nine islets and shoals, 
claims all of the terntory. 


But Philippine Foreign Minsiter Mr Raul Manglapus 
said that when questioned over its plans to involve an 
American oi! exploration firm on islands 1 claimed, Mr 
Qian’s reply was that “there 1s no contradiction between 
the principles which they have stated and their actions in 
the area” 


In response to China’s explanation of 1s oil exploration 
agreement, Philippine Foreign Ministry official Mr 
Pablo Suarez said: “They have not answered this ques- 
tion forthnghtly.~ 


ASEAN also includes Indonesia, Singapore and Thai- 
land. 


Earlier, Chinese representatives, attending only as guests 
of the conference, were warned by some member coun- 
tries to use restraint in the area as Being had sent 
signals in the past few months that it wanted to assert its 
sovereignty over islands it claimed. 


Philippine Presiient Mr Fidel Ramos officially opened 
the conference wiih a speech which contained an urgent 
plea for a peaceful solution towards the Spratly dispute. 


Peaceful Settlement Advocated 


OW 2307015592 Beying XINHUA Domestic Service 
in Chinese 1551 GMT 22 Jul 92 


[By reporter Xiong Changy: (3574 2490 5030)) 


{Text} Manila, 22 Jul (XINHUA}—A spokesman of the 
Chinese delegation reiterated here today that the Chi- 
nese Government expressed appreciation for some basic 
principles set forth in a declaration on South China Sea 
which was adopted by the 25th ASEAN Foreign Minis- 
ters’ Conference 


The spokesman made these remarks while being inter- 
viewed by this reporter. 


He said: The basic principles expounded in the “ASEAN 
Declaration on South China Sea” are identical or similar 
to what China stands for. The Chinese Government has 
consistently advocated a peaceful settlement of terrnto- 
nal disputes over the Nansha [Spratly] Islands through 
negotiation and has been opposed to resorting to armed 
force. China has put forward a proposal for “laying 
disputes aside and undertaking joint development”. 
China 1s willing to hold negotiations with countnes 
concerned when conditions are mpe or to lay disputes 
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aside for the time being when conditions are not mpe in 
order not to affect fnendly relations between relevant 
countnes. 


The spokesman stressed: China always takes a positive 
attitude toward cooperation of mutual benefit in the 
South China Sea and toward the joint development of 
disputed areas by relevant countries. The Chinese side 
believes that through the joint efforts of relevant coun- 
tnes in this region, not only can peace and stability be 
maintained in the South China Sea but extensive coop- 
eration can be conducted to promote common pros- 


penity. 


Economic Cooperation lL rged 
OW 2207134092 Beying XINHUA in English 
1321 GMT 22 Jul 92 


[Text] Manila, July 22 (XINHUA}—The foreign minis- 
ters of the Association of Southeast Asian Nations 
(ASEAN) have called for more economic cooperation 
between developing and developed countries. 


They made the call in a joint communique issued at the 
conclusion of the two-day 25th ASEAN miunistenal 
meeting here this afternoon. 


In reviewing the international economic situation, the 
foreign ministers expressed concern over the decline of 
world output, the deceleration of trade growth in 1991 
and the uncertain prospects for recovery in 1992. 


They urged industrialized countries to vigorously pursue 
policies aimed at promoting sustained non-inflationary 
world economic growth. 


The ministers also emphasized that “in the current 
difficult world economic environment, the need for a 
successful Uruguay Round and a strengthened multilat- 
eral system is now more urgent to both developing and 
developed countnes alike” 


They expressed dismay over the failure to conclude the 
Uruguay Round of multilateral trade negotiations due to 
the stalemate on agriculture between mayor players. 


The ministers also expressed disappointment that the 
G-7 summit in Munich failed to produce any progress 
for the round. 


They reiterated their view that the emerging global 
economic order must provide for more equal economic 
opportunities for all nations. 


They also urged the international community to inten- 
sify efforts 'o provide substantial development finance 
to complement domestic resources to improve devel- 
oping countries’ prospects for sustaining growth- 
onented adjustment and poverty alleviation. 


The foreign ministers reaffirmed ASEAN’s commitment 
to the decision of the fourth ASEAN summit held in 
Singapore in January and expressed satisfaction with the 
progress made in implementing the said decisions. 
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They noted, in particular, the progress made towards the 
implementations of the agreement on the common effec- 
tive preferential tanff scheme for the ASEAN free trade 
area. 


The agreement, together with the framework agreement 
on enhancing economic cooperation, 1s a significant step 
forward for ASEAN and firmly sets economic coopera- 
tion as the major item on the ASEAN agenda. 


The ministers also urged ASEAN to strengthen the 
existing dialogue mechanisms and develop new ones 
where necessary for the enhancement of economic rela- 
tions with the dialogue countnes, especially ASEAN’s 
mayor economic partners. 


In view of thy: increasingly strong competition to attract 
foreign investment by the developed as well as the 
developing countnes, they also agreed to encourage the 
officials concerned to conduct regular consultations to 
increase inflows of foreign investments to ASEAN coun- 
tres. 


Qian Qichen Departs 
OW 2307022592 Beying XINHUA in English 
0155 GMT 23 Jul 92 


[Text] Manila, July 23 (XINHUA}—Chinese State 
Councillor and Foreign Minister Qian Qichen left here 
this morning for home via Hong Kong after attending 
the two-day 25th ASEAN ministerial meeting. 


He also paid an official goodwill visit to the Philippines 
on July 19-20 at the invitation of the Philippine Gov- 
ernment. 


Early this morning, the Chinese Foreign Minister told 
XINHUA that he was very satisfied with his visit to the 
Philippines. 


He said he came here at the important moment when 
President Fidel Ramos formed his new government after 
the May 1! elections. 


He indicated he and the Philippine leaders exchanged 
views on bilateral and regional issues and reached some 
understanding. 


This will further help develop fnendly relations and 
cooperation between the two countnes, he added. 


UN Group Urged To Stress Population, Development 
OW 2107171092 Beying XINHUA in English 
1607 GMT 21 Jul 92 


[Text] United Nations, July 21 (XINHUA}—Chr’ 4 pro- 
posed today that population and development be 
selected as the theme for tae high-level segment session 
of the U.N. Economic and Social Council (ECOSOC) of 
1993 


Jin Yongyian, ambassador and deputy permanent repre- 
sentative of China to the United Nations, made the 
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proposal at the on-going session of the ECOSOC annual 
meeting currently discussing the revitalization of 
ECOSOC. 


Such a selection, Jin said, “will enable the council to play 
a major part in facilitating the preparatory work of the 
U_N. conference on population and development sched- 
uled for 1994.” 


Jin also said that the revitalization of ECOSOC 1s an 
integral part of the restructuring of the United Nations 
in the economic, social and related fields. Before making 
any further revitalization efforts on the council, he 
added, it 1s necessary to ascertain the proper role of the 
U.N. in the development field and an overall reform 
tumetable. 


Jin also proposed that environment and development be 
chosen as the theme for the coordination segment of the 
ECOSOC meeting in 1993. 


Timely and system-wide coordination by the coordina- 
tion segment of the council, Jin said, 1s not only neces- 
sary but also highly imperative in the wake of the U_N. 
conference on environment and development which just 
concluded in Brazil and whose follow-up actions 
involved the programming and activities of many U_N. 
bodies and agencies 


United States & Canada 


S&T Personnel in U.S. Set Up Federation 


HK2207140392 Beyine RENMIN RIBAO in Chinese 
12 Jul 92 p 7 


[XINHUA report by Li Jianxiong (262! 0256 7160): 
“Chinese Science and Technology Personnel Studying in 
United States Organizing Science and Technology Fed- 
eration” 


[Text] New York, 10 Jul (XINHUA}—Chinese science 
and technology personne! in the United States are now 
making preparations to set up a Chinese Federation of 
Science and Technolog, there for the sake of offering 
advice and suggestions for the motherland’s reform and 
opening up, economic construction, and scientific and 


technological progress 


Gong Xiaobing, one of the coordinators of the prepara- 
tory committee of the Chinese Federation of Science and 
Technology, said that following talks made by Deng 
Xiaoping during his southern trp, the pace of the 
motherland’s economic reform has accelerated remark- 
ably and that those studying in the United States are all 
elated by this news. Chinese students, scholars. and 
science and technology personne! distributed in all parts 
of the United States established federations one after 
another in a bid to contribute their bit to the mother- 
land's prosperity 


Gong Xiaobing said that there are around 80.000 Chi- 
nese science and technology personne! now studying or 
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working in the United States, most of whom have 
obtained their master’s or doctorate degrees. They are 
the valuable intellectual resources of the Chinese nation. 
They play the important role of a bndge in China's 
modernization program. in introducing advanced for- 
eign science and technology. and in promoting scientific 
and technological exchanges between China and the 
United States 


Central Furasia 


Russian Official Views Yeltsin's Upcoming Visit 
HA2207081692 Hone Aone THE STANDARD 
in Enelish 22 Jul 92 p 12 


[By Agnes Cheung] 


[Text] The Sino-Russian frontier problem will be a 
mayor topic of discussion during Russian President Boris 
Yeltsin's visit to China, according to a special adviser to 
Mr Yeltsin 


Adviser Valery Boutoy. who 1s visiting Hong Kong. said 
the Russian president would discuss economic and polit- 
ical relationships during his visit to Being later this 
year 


Mr Boutoy said a visit to Shenzhen would probably be 
arranged for Mr Yeltsin 


Two months ago Mr Boutov visited Shenzhen and kept 
Mr Yeltsin informed about the special economic zone 


The special adviser on China and the Far East said Mr 
Yeltsin would be interested in developing economic 
programmes with China as well as maintaining personal 
contacts with Chinese officials 


Speaking through an interpreter at a Foreign Correspon- 
dents’ Club lunch. Mr Boutov said Russia should 
develop its own economic reforms instead of copying 
those in China 


He said China's expertise and expenence in its special 
economic zones were of use to Russia 


He said Russian experts were preparing legislation to 
pave the way for free economic zones 


The treme Russia took to transform its centralised 
economy ito a market economy would depend on 
whether the country received any help from other 
nations or had to overcome its difficulties on ts own 


“We pay much attention to the relationship with Hong 
Kong because of Hong Kong's close economic ties with 
China.” he said 


He will discuss possible economic ties between Viad)- 
vostok and Hong Kong with local business people during 
his four<day unofficial visit mn the territory 


Mr Boutov said reports of Russian arm sales to China 
were cxaggerzied 
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Western military sources say (hina is buying 24 SU-27 
fighter aircraft from Kussia 


New Charge DAffaires to Armenia Arrives at Post 


OW D30700RS S592 Beijine VWNHI 1 Dy mest Senvc t 
in Chinese 1405 GMT 22 Jul 92 


[By reporter Wan Chengcai (800! 2052 2088)] 


[Text] Moscow, 22 Jul (XINHUA}—Zhang Yanmnian 
[1728 1693 1628]. charge d'affaires ad intermm of the 
People’s Republic of China to the Republic of Armenia, 
handed Armenian Foreign Minister Raffi Hovannisian a 
letter of introduction in Yerevan on 22 July. The letter 
was signed by Foreign Minister Qian Qichen 


Charge d’Affaires ad interrm Zhang Yannian conveyed 
Foreign Minister Qian Qichen’s regards to Foreign Min- 
ister Raffi Hovannisian and said that the Chinese Gov- 
ernment will continue to promote the traditional fnend- 
ship between Chinese people and Armenian people and 
the fnendly and cooperative relations between the two 
countnes on the basis of the principles contained in the 
communique on establishing diplomatic relations 
between China and Armenia and the Sino-Armenian 
joint communique. Foreign Minister Raffi Hovannisian 
expressed his thanks for Foreign Minister Qian Qichen’s 
regards and extended his invitation for Foreign Minister 
Qian Qichen to visit Armenia at a convenient time 


Charge d’ Affaires ad interim Zhang Yannian arrived on 
his post i Yerevan. the capital of the Republic of 
Armenia, on 2! July 


Southeast Asia & Pacific 


Railway to Vietnam To Open After 13-Year Hiatus 


HK1707130792 Hone Kone ZHONGGLO TONGAUN 
SHE in Enelish 0927 GMT 17 Jul 92 


[Text] Nanning, July 17 (HKCNA}—Through transporn 
on the China-Vietnam international railway is now 
ready to resume after an interruption of 13 years. Prep- 
arations for the resumption of such transport by the 
Liuzhou Railway Bureau have been completed 


The repair of the rai! section from Pingxian to the border 
as well as various mayor projects along the railway from 
Nanning to the border have also been accomplished. The 
Liuzhou Railway Bureau has invested RMB 4 millon 
[renminbi] this year in the construction of an apartment 
building and the renovation of the Pingxiang Railway 
Club Building ready to entertain Vietnamese railway 
staff and workers 


The Liuzhou Railway Bureau has run an additional pair 
of passenger trams between Nanning and Pingxiang 
since July 15 for the preparation of varnous things 
necessary for the resumption of the international railway 
through transport 
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Propaganda Vice Miniter Begins Singapore Visit 
BK 2207130392 Singapore THE SUNDAY TIMES 
in English 19 Jul 92 p 2 


[Text] An |l-member team of semor officials from 
China arrived yesterday to study how Singzyore has 
managed to maintain social order amid rapid economic 
growth. 


They will also look into how it has controlled corruption 
and other vices. 


The study mission is led by Mr Xu Weicheng, the 
vice-minister of the Department of Propaganda in the 
Chinese Communist Party 


A Ministry of Foreign Affairs spokesman confirme d last 
night that the Chinese team was here on a tw >-week 
study visit. 


He said that Mr Xu and Mr Liu Zuyu, the deputy 
delegation leader and senior editor of China’s official 
newspaper, the People’s Daily, will call on Senior Min- 
ister Lee Kuan Yew during the visit. 


The other key members of the team include Mr Dai 
Zhou, the Propaganda Division director and Mr Liu 
Guoxiong, the Publishing Division director. Both are 
divisions under the Propaganda Department. 


The team’s visit here followed a call by China's para- 
mount leader Deng Xiaoping during his tour of Guang- 
dong Province in January where he said that China 
should learn from Singapore how to maintain social 
order and discipline. 


Since then, it 1s understood that a few Chinese agencies 
have sent their officials here to understand Singapore's 
social structure and legal framework on matters ranging 
from corruption to compulsory savings. 


But unlike these visits which were made by small teams, 
the current one 1s believed to have the biggest delegation 
covering a wide range of interests. 


A spokesman for the Chinese embassy here told THE 
SUNDAY TIMES that it had been planning for the visit 
for two months 


“We hope to learn from Singapore's expenence, espe- 
cially how the government maintained social order in the 
midst of rapid economic progress.” he said in Mandarin 


The programme starts tomorrow with a briefing by Dr 
Goh Keng Swee, the executive chairman of the Institute 
of East Asian Political Economy, who 1s expected to 
speak on Singapore's economic development 


Dr Goh 1s an adviser to the Chinese government on the 
coastal special economic zones and tourism 


Brig-Gen (Reservist) George Yeo, the Acting Foreign 
Affairs Minister will bref the team on the impact of 
economic moderarsation on traditional values on 
Friday 


INTERNATIONAL AFFAIRS s 


On the legal aspects of social! contro!, Chief Justice Yong 
Pung How and Singapore ‘rbiiation Centre chairman 
Tan Boon Teik sill give separate briefings when the 
team visits City Hall on Satur: sy. 


On how Singapore deals with corruption, the team will 
meet Mr Evan Yeo, the director of the Corrupt Practices 
Investigation Bureau and Mr Lawrence Ang. the director 
of the Commercial Affairs Department 


There will also be a briefing by the Singapore police on 
the policies and measures taken here to control secret 
societies, gambling and vice 


Apart from discussions the team will also tour the News 
Centre, which houses the three Chinese newspapers. the 
Housing Development Board, the Jurong Town Corpo- 
ration, the SAF [Singapore Armed Forces] Tramung 
Institute and the Bukit Turf Club. where the team will 
observe races over a live monitor 


There will also be visits to the Ministry of Information 
and the Arts, the National Trades Union Congress and 
the People’s Association 


The team leaves for home on July WO 


Thai Official Says Relations ‘Very Good’ 
OW 2307113792 Bequne XINHUA on Enelish 
LTI6 GMT 23 Jul @ 


[Text) Bangkok, July 23 (XINHUA}—Thai Deputy 
Prime Minister Pol Gen [Police-General] Phao Sarasin 
said today that the relationship between Tha:land and 
China 1s “very good.” and he hoped the fnendly rela- 
tionship would continue to develop 


Pol Gen Phao said so when he met Chinese public 
security delegation led by Ba: Jingfu. vice munister of 
Ministry of Public Security of China. in Government 
House today 


He said the increasing exchange of visits has promoted 
cooperation between the two countnes police 


Bai Jingfu also spoke highly of the cachange between 
police of the two countries in the past years, saying rt has 
been much helpful for the work of the police 


The Chinese delegation called on Pol Gen Sawasd 
Amornviwatana [name as received). director-general of 
the Royal Tha: Police Department. this morning The 
two sides discussed cooperation on combatting criminal 
and drug offenses and other issues 


The Chinese public security delegation arrived here on 
Wednesday for a week-long visit 


6 INTERNATIONAL AFFAIRS 


Near East & South Asia 


‘Roundup’ Views Results of Baker's Trip to Israel 
OW 2207063692 Beying XINHUA Domestic Service 
in Chinese 1446 GMT 21 Jul 92 


["Roundup: What is the Result of Baker's Visit to 
Israel”. by reporter Li Hongqi (2621 4767 2475)} 


[Text] Jerusalem, 21 Jul (XINHUA}—U-‘S. Secretary of 
State James Baker has wound up his two-day visit to 
Israel and headed for Jordan to continue his tour of five 
Middle Eastern nations. Whilc un Israe!. Baker held three 
rounds of talks with new Israeli Prime Minister Yutzhag 
Rabin and met with Palestinian delegates. 


Baker's tnp was conducted amid two settings: Since 
assuming power, the Israel: Labor Party has repeatedly 
stated that it will devote us efforts to propelling the 
Middle East peace process. and eave the United States 
the turning point needed to mediate the Middle East 
issue. A precarious situation faces the ruling Republican 
Party as the presidential election draws nearer in the 
United States. and the Bush administration needed to 
improve ties with Israel 1 order to gain support from the 
country’s Jewish population and tide over the election 
Crusis 


There was no specific agenda on Baker's tnp. His only 
purpose was to understund what changes have occurred 
in Israel's policies. and what are the reactions of the 
Palestinians and Arabs. In the two days that he was in 
Israel. he heard different views and interpretations on 
the peace process from both the Isracli and the Pales- 
timian sides 


Before Baker arnved in Israel. the Isracli Government 
had announced a freeze on all unsigned building con- 
tracts for Jewish housing and decided to reopen cxami- 
nation of plans drawn up by the previous government to 
build Jewish settlement pomts. During Baker's visit, 
Rabin not only explained to Baker the above changes in 
policies. ae also forwarded two requesis—that Baker 
convey the Israch Government's wish for peace to Arab 
countnes mn the hope that the Arab countnes will make 
positive response. and that the United States grant Israc! 
$10 bilhon in loan guarantees to absorb and help settle 
down more Jewish crmigrants 


Baker was happy with the changes im Isracl’s stand and 
gave his full approval However, he was cautious about 
the wsue of loan guarantees. He did not openly stress 
again that Israc! put a freeze on all Jewish settlement 
ports (including East Jcrusalem) as a prerequisite for 
obtaining the loan guarantees. He asked that the Paies- 
temians react with corresponding actions to Israel's policy 
change 


The Palestiman delegates. however. maintained ther 
persistent stand: Ivrac! must put a freeze on all Jewrsh 
settlement pornts. including the so-<alied “political set- 
tlement pomt” and the “securty settlement pomt” i 


FBIS-CHI-92-142 
23 July 1992 


must rlease Palestine political prisoners, 11 must stop 
expelling Palestinians, and 1 must permit East Jerus- 
alem delegates to join the Palestinian peace talks delega- 
tion. In the end, however. the Palestinian side also 
displayed some flexibility. 11 stopped demanding that 
Israel put a freeze on all settlement points before the 
peace talks resume. It even implicitly expressed accep- 
tance of U.S. loan guarantees to Israel, but wanted 
assurances that the money will not be used to build 
Jewish settlement points. 


After Israel. Baker will visit Jordan. Syma, Saud: Arabia. 
and Egypt. He promised Rabin that he will convey 
changes in Israeli policies to Arab leaders. However. he 
also said that 11 1s difficult for him to expect Arab nations 
to react with “corresponding actions in a dramatic way.” 
The Arab nations are still suspicious of the Rabin 
government. Foreign ministers of the Arab nations will 
soon meet in Damascus to discuss countermeasures. 
Baker will discover. afier his tmp to the five Middle 
Eastern nations. that the steps toward the peace process 
are stll filled with difficulties 


Fast Europe 


Czech Minister's Comments on Split Reported 


OW 2107234292 Beying XINHUA in English 
2320 GMT 21 Jul 92 


[Text] London, July 21 (XINHU A}—The Czech Repub- 
lic’s Trade and Industry Minister Viadimir Diouhy said 
today that i 1s rather to be [passage as rece:nved] a quick 
spin if Czechoslovakia cannot hold its unity 


Diouhy. who was on a visit in London. told reporters “If 
there 1s to be a split. and | think that would be a painful 
and negative phenomenon. then let's do 1 in a civilised 
way and let's do it as quickly as possible ~ 


Last month Vaclav Klaus. the Czech prime minister. and 
his nval and Slovak counterpart Viadimir Meciar agreed 
to split the federation in two 


They asked their respective parliaments to work out a 
final agreement by the end of September 


Diouwhy said. “I beleve that the ultemate solution 1s to 
have a strong federation and that the only possible 
second best 1s 4 complete spin” 


He reyected the idea of forming a joint central bank when 
the Czechs and Slovaks stand apart and favored two 
currencies and separate economic policies 


Vaclav Havel. Czechoslovak president. announced on 
Friday. as the Slovak Republic declared sovereignty. that 
he was resigning hrs post with effect from Tuesday 


There are around | 5 millon people mm Czechoslovakia. 
of them two-third are Czechs 
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Customs Accord Signed With Czechoslovakia 
OW2207011492 Beying XINHUA tn English 
0031 GMT 22 Jul 92 


[Text] Prague, July 21 (XINHUA)}—Czechoslovakia and 
China signed here today an agreement on cus.ioms coop- 
eration. 


Under the agreement, the two sides will trade experi- 
ences on customs affair, exchange laws on customs and 
provide each other admunistrative assistance. 


The accord, the first such a kind [passage as received] 
between the two countnes, was signed by the visiting 
Chinese government representative, deputy general 
director of the customs general administration, Wu 
Naiwen, and his Czechoslovak counterpart. 


Warsaw, Beijing Strengthen Bilateral Ties 
OW 2307042092 Beijing XINHUA in English 
0238 GMT 23 Jul 92 


[Text] Warsaw, July 22 (XINHUA) —Polish Foreign 
Minister Krzysztof Skubiszewski said here today his 
government would abide by the “one China” policy and 
promised not to develop official relations with Taiwan. 


Skubiszewski made the statement here today while 
meeting with visiting Chinese Deputy Foreign Minister 
Tian Zengpei. 


He said that the Polish Government had been pleased 
with the development of its relations with China in 
recent years, especially since the exchange of visits by the 
foreign ministers of the two countnes last year. He hoped 
bilateral cooperation in all fields would be furthered in 
the future. 


Tian said both sides reached common understanding in 
developing bilateral cooperative relations. 
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Tian also appreciated the Polish Government's one 
China stance and hoped that both sides would strive to 
promote bilateral relations. 


Polish Deputy Foreign Minister Jan Majewski: also held 
talks with his Chinese counterpart 


Both sides exchanged views on various international 
issues and agreed to further their relations on the basis of 
the five principles of peaceful coexistence 


Both sides decided to overcome the current decline in 
bilateral trade and strive to seek new channels and ways 
of bilateral economic and trade cooperation 


During the » isit, Tian also met with other senior govern- 
ment and parliamentary officials. 


The Chinese delegation, arriving in Warsaw Monday for 
a two-day visit, left for Bucharest this afterncon 


Bulgarian Socialists Urge Government Resignation 
OW 2207013792 Beyine XINHUA in Enelish 
0108 GMT 22 Jul 92 


[Text] Sofia, July 21 (XINHUA)—The Bu'garian 
Socialist Party held a mass rally today to demand the 
resignation of the government, and it has tabled a 
motion of no-confidence in parliament. 


The rally, in which thousands of people took part, 
accused the government of suppression and provocation. 
The demonstrators said they had lost confidence in it 
and called on it to resign in order to maintain the 
legislative system and democracy. 


The socialist party has forced the government to agree to 
debate the no-confidence motion. Its members in parlia- 
ment, who had walked out in protest against the arrest of 
Andrey Lukanov, former prime minister and a member 
of the party, will return tomorrow to vote for the 
government's resignation. 


Meanwhile, the trade unions are preparing for a general 
strike. 
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Political & Social 


Jiang on “Socialist Market Economic Structure’ 
HK2307062292 Hong Kone TA KUNG PAO in Chinese 
23 Jul 92 pl 


[Special d:spatch” from Beiying: “Jiang Zemin 
Expounds on Market Role in Speech Delivered at Cen- 
tral Party School on 9 June™] 


[Text] Be1ying. 22 Jul—Speaking at the conclusion of a 
training course for provincial and munisterial-level 
cadres at the CPC Central Commiuttee’s Central Party 
School on 9 June, Jiang Zemin, general secretary of the 
CPC Central Committee, indicated that as far as the 
wording pertaining to the current economic structure in 
China 1s concerned. his own personal view 1s “more 
inchned toward using the wording “socialist market 
economic structure” [she hu: zhu yi de shi chang jing jy: 
di zhi 4357 2585 0031 5030 4104 1579 1034 4842 3444 
7555 0455] and added that he will expound more on 
this in his report at the 14th CPC National Congress. 


Jiang Zemin said: After more than a decade of reform 
and opening up. it should be said that we have obtained 
a deeper understanding of the statement that the 
“market also exists under socialism.” The introduction 
of market mechanisms into our economic life has added 
vitality and vigor to our country’s socialist economy as 
well as having played a remarkable role in speeding up 
the development of the economy. In the past, we often 
only looked at certain negative effects brought about by 
«he spontaneity of the market, and we rarely looked at 
the positive role that the market plays in stimulating 
competition among enterprises and in promo’ing eco- 
nomic growth. In particular, we failed to see that the 
market 1s also a form of distributing resources and failed 
to see its effects in promoting a better allocation of 
resources. This was obviously a type of one-sided under- 
standing. A vast amount of facts has proven that the 
market 1s an effective means of allocating resources and 
provides stimulus because 11 allocates materials which 
are in short supply to the link which produces the best 
results by means of competition and price levers, and it 
also provides pressure and impetus to enterpnses. More- 
over, the market reacts with swiftness and flexibility to 
all kinds of signals. It 1s because of these advantages that 
more and more people in socialist states have come to 
realize the positive role that the market plays in eco- 
nomic growth. One-sided understanding and prejudices 
concerning the market in the past are being discarded. 


He said: Since the Third Plenary Session of the I ith 
CPC Central Committee, we have gone through a pro- 
cess of evolution in our understanding of issues 
involving Janning and the market as well as their 
relationship to each other. At the 12th CPC National 
Congress. what was discussed was for the planned 
economy to serve as the principal feature and for it to be 
supplemented by market regulation. the “decision on 
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economic structural reform™ adopted at the Third Ple- 
naty Session of the 12th CPC Central Committee pre- 
sented a new concept of the socialist economy being a 
planned commodity economy founded on the structure 
of public ownership, at the | 3th CPC National Congress. 
it was proposed that the socialist planned commodity 
economy should be a structure which integrates planning 
and the market intrinsically; since the Fourth Plenar, 
Session of the 13th CPC Central Committee, an eco- 
nomic structure and operational mechanism which inte- 
grates the planned econom, with market regulation has 
been applied. What I am discussing here are some of the 
*~vordings used in official party documents. The different 
views and wording used in academic and theoretical 
circles are even more numerous. 


Jiang Zemin said: After recent study of Comrade Deng 
Xiaoping’s important talks. certain new wordings related 
to the understanding of planning. markets. and the 
establishment of a new economic structure have 
emerged. In general. they may be classified as follows: |) 
establish a socialist commodity economic structure 
which integrates planning and the market. 2) establish a 
socialist planned market economic structure: 3) establish 
a socialist market economic structure. Now, it can be 
said that after more than a decade of exploration and 
summing up of both domestic and international expern- 
ences, we have a more mature understanding. both in 
terms of theory and practice. of the establishment of a 
new socialist economic structure. The entire party 1s also 
more unified in this understanding and can fully enter a 
stage of accelerated implementation. 


Which of the aforementioned wordings 1s most consis- 
tent with the economic reality in our country. can be 
most easily accepted by the great majority of comrades. 
and can most benefit the development of economic 
construction in ovr country—this may be studied further 
as there 1s no need to arrive at a conclusion immediately 
However, in my report to the 14th CPC National Con- 
gress. I should like to sum up and decide on a final, more 
scientific wording on the economic structure, one which 
is favored by the greater majority of comrades in order to 
contribute to a further unifying of understanding and 
action of party comrades as well as for the accelerated 
establishment of a new socialist economic structure for 
our country. My personal view 1s more inclined toward 
using the wording “socialist market economic str.c- 
ture.” A planned commodity economy 1s also a planned 
market economy. Right from the start, planning existed 
in a socialist economy. This has always been clearly 
understood by the people. Hence. the omission of the 
word “planned” in the wording will not lead to questions 
about whether or not planning has been abolished. 
Moreover, planning is not absent im a capitalist 
economy. Therefore. | feel that the use of the wording 
will be accepted by the great majority of cadres and 
people. While this 1s my own personal view, | have 
already exchanged views with certain comrades in the 
central authorities and they basically agree with me 
Naturally, this is not the final decision. Whichever 
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wording is determined finally for the report at the 14th 
CPC National Congress will have to expound on the 
principal features of our country’s new socialist eco- 
nomic structure. I believe that the principal features 
should include the following: |) on the structure of the 
ownership structure, insist on the public sector economy 
as the principal feature, supplemented by individual, 
private and other economic sectors, and promote the 
joint development of all sectors; 2) on distribution 
structure, insist on distribution according to labor as the 
principal feature, supplemented by other forms of distri- 
bution with certain regions and individuals allowed and 
encouraged to prosper first in order to achieve common 
prosperity gradually and avoid polarization; 3) on eco- 
nomic operational mechanisms, organically integrate the 
advantages of the planned economy and the market 
economy, giving full play to their respective strengths in 
order to promote the best allocation of resources and 
rationally regulate distribution in society. 


Capitalism Praised Anew in Chinese Newspaper 


HK2307100392 Hong Kong AFP in English 0943 GMT 
23 July 92 


[Text] Beijing, July 23 (AFP)}—China’s GUANGMING 
DAILY [GUANGMING RIBAO] gave new praise to 
capitalism in its Thursday edition, a week after it 
launched a new economics column entitled “Study and 
Borrowing.” 


The article by economist Li Changjiu, entitled “Objec- 
tively Know Modern Capitalism,” said that capitalist 
developed countries have five advantages over socialist 
countries. 


The trumps of capitalism in relation to socialism, 
according to Li, are: a richness of circulating capital, 
advanced scientific research, superior industrial struc- 
ture, a performing external trade, and importance put on 
education. 


Despite the existence of serious problems such as “the 
gap between rich and poor, AIDS (Acquired Immune 
Deficiency Syndrome) and drugs,” the economic 
strength of capitalist countries will still be greater at the 
end of the century, Li said. 


“Understanding and borrowing the advanced manage- 
ment methods of capitalist countries to serve socialist 
modernization is our duty,” Li wrote. 


“According to the social development of humanity, 
socialism will inevitably replace capitalism,” added the 
economist. 


GUANGMING DAILY, whose readership is essentially 
composed of intellectuals, inaugurated the new column 
July 15. 


The Chinese press has been giving more space to eco- 
nomic articles explaining market mechanisms since 
patriarch Deng Xiaoping announced at the beginning of 
the year that the reforms must be accelerated. 
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Article on Adopting Capitalist Civilization 
HK2107091192 Beijing GONGREN RIBAO in Chinese 
3 Jul 92 p 3 


[Article by Chen Fei (7115 7378): “We Should Boldly 
Assimilste and Adopt the Fruits of the Civilization of 
Capitaiism”} 


[Text] Comrade Deng Xiaoping pointed out in his 
important talks during his inspection of the coastal areas 
in the south: “In order to win superiority over capi- 
talism, socialism must boldly assimilate and adopt all of 
the fruits of the civilization created by human society, 
and assimilate and learn from all advanced operational 
modes and management methods that reflect the regu- 
larity of modern socialized production adopted by var- 
ious countries in the world, including the developed 
capitalist countries.” Over the past 10 years or more, the 
great achievements of our country’s reform and opening 
have also incontrovertibly proved this point. However, 
some comrades still fail to correctly understand and 
approach the point of assimilating and learning from the 
fruits of the civilization of capitalism, and still have 
doubts and misgivings about this. Some comrades tend 
to get bogged down in the “surname” question when they 
approach anything and like to first ask whether the thing 
bears the surname “socialism” or “capitalism” and to 
distinguish between the “red” and the “black.” Some 
people regard the assimilation and adoption of valuable 
things from foreign culture as introducing and devel- 
oping capitalism. Some people think that they had better 
be more prudent when handling reform and economic 
construction, and fear getting into trouble. Some people 
are worried that the assimilation and adoption of the 
fruits of the civilization of capitalism in large quantities 
may result in “total Westernization” and may lead to 
“peaceful evolution.” Because their minds are shackled, 
they are overcautious and hesitant in action and do not 
dare to boldly try new things and make breakthroughs in 
assimilating and adopting the strong points of other 
peoples. Therefore, in order to carry out the strategic 
decision of quickening the pace of reform and opening, 
“seizing the opportunity,” and “raising the economy to a 
new stage every several years’ as Deng Xiaoping 
required in his talks, we must remove and clarify those 
erroneous thoughts in some people’s minds. 


First, Assimilation and Adoption Are in Line With the 
Basic Principles of Marxism 


The people are creators of history. When the people are 
creating the material wealth in society, they are also 
creating the spiritual wealth in society. The fruits of 
civilization accumulated in the long course of human 
history, as with all material and spiritual phenomena 
created in the development and evolution of human 
society, are the crystallization of the working people’s 
wisdom. The fruits of civilization created in capitalist 
society, aS an important component part of human 
cultural heritage, are no exception. Although in class 
society, the ideology of the ruling class always holds the 
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dominant position, we cannot thus deny that the 
working people are still the main creators of human 
civilization. The fruits of civilization created by human 
society are the common wealth of the human race. 
Second, socialism is not only the antithesis of capitalism 
but also the successor of capitalism, and there exist 
certain inevitable histoncal relations between them. 
There are essential differences between socialism and 
Capitalism as two types of different socioeconomic forms 
and ideological systems. However, socialism 1s produced 
and developed on the basts of capitalism. Moreover, the 
two coexisting systems of socialism and capitalism in the 
contemporary world are both preconditioned by mass 
production in society and take the commodity economy 
as the main economic form. This determines that we 
assimilate much more from modern capitalism than we 
assimilate from other societies. Third, by assimilating 
and adopting the fruits of civilization of capitalism, we 
mean that the most important things to introduce from 
capitalism are the advanced science and technology for 
the purpose of developing our productive forces. These 
things have no class attribute, and do not differ from one 
country to another or from one nation to another. They 
can be used by capitalism as well as by socialism. 
However, for a long time in the past, due to the influence 
of the “leftist” ideological trend, some comrades used to 
set socialism absolutely against capitalism. The various 
elements of capitalism were regarded as totally incom- 
patible with socialism and were negated and repudiated 
with the label of “capitalism” attached to them. Such 
practice was obviously wrong. Lenin said: “It is neces- 
sary to keep the whole culture handed down by capi- 
talism and to use it to build socialism.” Lenin also used 
a vivid formula to explain the need to be good at 
assimilating good things from foreign countries: “Soviet 
political power plus the Prussian railway system plus 
U.S. technology and trust organization plus U.S.national 
education, etc equals the sum, which ts socialism.” 
Comrade Mao Zedong also pointed out in his essay “On 
Ten Major Relationships”: “Our policy ts to learn from 
the strong points of all nations and all countries, learn all 
that 1s genuinely good in the political, economic, scien- 
tific and technological fields and in literature and art.” 
The modern civilization of socialism can only be built up 
through assimilating and adopting all of the positive 
heritage of the human race. We can have what exists in 
capitalism and do what ts done in capitalism. We cannot 
distinguish things only by seeing whether they bear the 
surname “socialism” or “capitalism.” As Deng Xiaoping 
said in his talks: “The critena for judging something 
should mainly be whether it 1s conducive to the devel- 
opment of productive forces, to increasing the compre- 
hensive national strength of the socialist state, and to the 
enhancement of the people's living standards.” 


Second, Assimilation and Adoption Are the Inevitable 
Requirement of Reform and Opening 
Some comrades are always afraid that reform and 


opening may bring in capitalist things and move us onto 
the capitalist road. In our oprmon, without assimilating 
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and adopting the fruits of the civilization of capitalist 
countries, we shall go against the basic purpose of reform 
and opening. Reform and opening are aimed at assimi- 
lating and adopting the advanced science and tech- 
nology. management skills, and all mechanisms and 
methods conducive to the development of productive 
forces and to social progress from all countries in the 
contemporary world, including the developed capitalist 
countries, and are aimed at learning and mastering 
things we urgently need in our socialist Construction as 
soon as possible. Mass socialized production, the regu- 
larity of the commodity economy and the market mech- 
anism, advanced science and technology. production 
organizations and mana ement methods taking shape 
under the capitalist conditions as well as the quintes- 
sence of the ideology, culture, and lifestyle formed on the 
basis of modern capitalist industry are all representative 
of a certain level of productive forces and social devel- 
opment. When we remove the veneer of capitalist pro- 
duction relations covering up such things, we shall find 
that they are exactly what we need in our socialist 
construction. In reform and opening up. we shall not 
only inherit our nation’s historical and cultural heritage. 
but shall also assimilate and adopt all valuable nutrition 
from the cultural heritage of other countries in the world, 
especially the developed capitalist countries, so that we 
can incorporate things of a diverse nature and take 1n the 
strong points of all peoples to serve our Own purposes 
Otherwise, what we do will just go against the basic 
purpose of reform and opening. To treat socialism with 
an attitude of dogmatism and with ossified thought only 
stifle socialism. 


Without boldly assimilating and adopting the fruits of 
the civilization of capitalism, our reform and opening 
will not be able to stride forward. On the one hand. 
reform and opening cannot do without development and 
innovation. If we just work behind closed doors and 
indulge ourselves in parochial arrogance. and if we try to 
explore the way merely on our own, then it will certainly 
be very difficult for us to make advances. On the other 
hand, with the development of social productive forces 
and the increase in international exchanges, economic 
relations between various countries have become much 
closer. In order to develop our economy, we must carry 
out economic, cultural, and technical exchanges with 
other countries, especially the developed capitalist coun- 
tries. Without boldly assimilating and adopting the uni- 
versally applicable economic management methods that 
reflect the objective laws governing modern socialized 
production as well as useful thoughts and cultures, we 
shall not be able to properly adapt to the objective needs 
in such exchanges, and this will seriously affect the 
process of our socialist modernization. Therefore, to 
assimilate and adopt the fruits of the civilization of 
capitalism, we must not be plagued by all sorts of fears 
and must not be overcautious. If we find something we 
should do, we should resolutely take action, if we are not 
sure whether we should do something, we should still be 
bold in trying it and dashing ahead. If the experiment 1s 
successful, the practice can be continued and spread 
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across the board; if the experiment 1s unsuccessful, we 
may correct what 1s wrong and try again. 


If we do not boldly assimilate and adopt the fruits of the 
civilization of capitalism, our socialist modernization 
will miss the current opportunity. At present, being 
affected by the factor of resources and the world eco- 
nomic situation, the developed capitalist countnes in the 
West are forced to promote the development of their 
domestic economics by means of transferring funds 
abroad. This has provided a good opportunity for our 
reform and opening. In addition, our country has estab- 
lished good diplomatic relations with most countnes in 
the world, especially neighboring countnes. Such an 
international environment ts rather rare for us. At home, 
our country enjoys political, economic, and social sta- 
bility. Through the practice of reform and opening over 
the last more than 10 years, the people have a much 
better understanding of reform and opening and have 
had a greater bearing capacity to meet the changes. 
Therefore, we should seize such a good opportunity in 
both the domestic and international aspects and quicken 
the pace of reform and opening. Otherwise, if the favor- 
able international environment ts gone, it will be much 
more difficult to increase the adoption of foreign funds, 
equipment, science and technology, operation modes, 
and management methods, and this will affect the pro- 
cess of socialist modernization. In that case, the people 
will not forgive us 


Third, Assimilation and Adoption Are Conducive To 
Promoting Social Stability and Development 

Some comrades have doubts and misgivings about 
assimilating and adopting the fruits of the civilization of 
capitalism, because they fear that capitalist things may 
increase and may stir up “trouble,” thus affecting social 
stability and disrupting reform and opening. Admittedly, 
in the course of assimilating and adopting the fruits of 
the civilization of capitalism, because we lack experience 
and remain ignorant of many things, we may improperly 
handle some affairs, and this may produce certain neg- 
ative effects for a ume. However, this 1s merely one side 
of the com. On the other side, reform and opening will be 
conducive to stability. Without overcoming the defects, 
drawbacks, and outmoded things 1n the socialist rela- 
tions of production and superstructure, which are no 
longer suited to the development of productive forces, 
the contradiction between these things and the produc- 
tive forces will be aggravated and intensified, and the 
interests of the state, the collectives, and the people will 
be harmed. As a result, this will pust lead to more serious 
turbulence and instability. In reform and opening, the 
bold action of assimilating and adopting the fruits of the 
civilization of capitalism 1s to take the imitiative in and 
adopt positive policies and measures for eliminating 
such defects, drawbacks, and outmoded things, thus 
preventing mayor, across-the- board shocks through par- 
tial and minor shocks, and ensuring long-lasting stability 
through some transitional instabilities. Admittedly, we 
must not be overanxious and reckless in assimilating and 
adopting the fruits of the civilization of the capitalist 


NATIONAL AFFAIRS il 


countries, instead, we should give consideration to our 
country’s economic bearing capacity, social bearing 
capacity, and peopie’s psychological bearing capacity, 
and should also make scientific assessment and careful 
design, select positive and reliable options, and act 
prudently in optimizing objectives, comparing and 
selecting options, deciding the time of action, and 
arranging the procedures of advance. However, if we do 
not carry out reform in depth and do not boldly assim- 
ilate and adopt all valuable nutrition in the cultural 
heritage of human society to serve our modernization 
drive for fear of trouble, and if we are only keen to keep 
stability for the sake of stability, then the stability wil! 
just be superficial and will not last long. Therefore, we 
must not tie our own hands for the sake of stability, and 
should boldly assimilate and adopt the fruits of the 
civilization of human society in order to promote the 
accelerated development of the economy and to guar- 
antee long-lasting stability. 


Fourth, Assimilation and Adoption Are Essentially 
Different From “Total Westernization™ 


Since reform and opening began. the struggle against 
bourgeois liberalization has always been an important 
task on our political and ideological front. However. 
some comrades incorrectly consider the assimilation and 
adoption of the fruits of civilization in the capitalist 
countries as “total Westernization,” so they have a lot of 
misgivings in reform and opening, and fear committing 
political mistakes. In order to seek political safety, they 
do not dare undertake the risks in reform and opening 
In fact, the “leftist” ideology 1s still doing mischief in 
their minds. There are essential differences between the 
bold action of assimilating and adopting the fruits of the 
civilization of the capitalist countries and the practice of 
“total Westernization.”” With regard to the guiding ide- 
ology, assimilation and adoption are based on adhering 
to the four cardinal principles, but “total Westerniza- 
tion” 1s aimed at negating the four cardinal principles 
With regard to the contents, assimilation and adoption 
are aimed at absorbing the advanced science and tech- 
nology, operation modes, management methods, 
thoughts, and cultures from the developed capitalist 
countries, but “total Westernization”™ 1s aimed at estab- 
lishing the capitalist system in China. With regard to the 
methods, assimilation and adoption proceed from the 
realities of our country and selectively bring in things for 
digestion, transformation, and development, but “total 
Westernization” would only copy all capitalist things 
mechanically and uncritically. With regard to the results, 
assimilation and adoption will be conducive to quick- 
ening the pace of reform and opening in our country, to 
raising the level of our country’s productive forces as 
quickly as possible, and to the early realization of the 
modernization objectives, but “total Westernization™ 
would only guide China onto the capitalist road. There- 
fore, we should draw a clear line of demarcation between 
assimilation-adoption and “total Westernization,” and 
clearly understand their differences. Only thus can we 
keep ourselves sober-minded and boldly assimilate and 
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adopt all the advanced fruits of civilization of the 
capitalist countnes. Mr Lu Xun once made a vivid figure 
of speech: We eat the flesh of sheep and absorb nutrition 
trom the meat after removing the skin and hair, but we 
are not worned that we may become sheep. Of course, 
we must resolutely oppose and reject the dross of capi- 
talist culture and the decadent and backward things 


Fifth, Bold Assimilation and Adoption Will Not Give 
Rise to “Peaceful Evolution™ 

This 1s because some of our fundamental principles and 
systems will not change in the reform. For example, the 
sysiem of CPC-led multiparty cooperation and political 
consultation, the people's congress system, the domi- 
naling position of public ownership, the diverse forms of 
distribution with the system of distribution according to 
work as the main body, and the principle of getting rich 
together will all be maintained. The establishment and 
maintenance of these basic systems will fundamentally 
ensure that our country wall further move along the 
socialist road and will prevent “peaceful evolution.” The 
assimilation and adoption of the fruits of the civilization 
of capitalist countries will serve our own purposes. 
Independence, self-determination, and self-reliance are 
the basic foothold of our opening to the outside and our 
modernization. We assimilate and adopt the fruits of the 
civilization of capitalism for the purpose of learning 
from other peoples strong points to offset our weak- 
nesses and to strengthen our country’s capacity for 
self-reliance. This does not mean that we shall subject 
ourselves to foreign control in the political, economic, 
and cultural fields. make our country dependent on the 
developed countnes, and even turn our country into a 
vassa! of the developed capitalist countnes. By boldly 
assimilating and adopting the fruits of the civilization of 
capitalism, we can be freed from the unfavorable posi- 
tion of passively preventing peaceful evolution. The 
Struggic against “peaceful evolution” mainly takes place 
in the ideological and cultural fields. If we take the 
initiative in assimilating and absorbing the quintessence 
of their ideology and culture, we also objectively repu- 
diate and reject the dross. On the other hand, the 
fundamental way to prevent peaceful evolution 1s eco- 
nomic aevelopment. Only when the economy ts boosted 
will socialism demonstrate its comparative supenority 
over capitalism and will the broad masses of people more 
firmly keep their socialist behef. Comrade Deng 
\1aoping said) Maintaiming socialism 1s “a process of 
struggle and also a process of persuasion. However, we 
must rely on our development to eventually convince 
people who do not believe in socialism. If we reach the 
level of berng comparatively well-off by the end of this 
century. then we shall make them more sober-minded. if 
we build China into an intermediately developed 
socialist country, we shall further convince them and 
make most of them really realize that thew idea 1s 
wrong.” Economic development cannot do without 
reform and opening, and reform and opening cannot do 
without assimilating and adopting the fruits of the civi- 
lization of various nations in the world Only by boldly 
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assimilating and adopting the trunts of the civilization of 
vanious Countnmes in the world, including the developed 
Capitalist Countries, speeding up reform and opening. 
and boosting the economy faster and better can we 
eventually win the smokeless war of resisting “peaceful 
evolution ~ 


Issues in Reform of Cadre System Discussed 
HK22070SS092 Bequne GONGREN RIBAO in Chinese 
3 Jul 92 ps 


[Artucle by Zhu Zilin (2612 1311 2651) “Take Insistence 
on Reform and Opening Up as Main Critenon tor 
Political Integrity] 


[Text] Comrade Deng X\1aoping’s speeches during his 
southern inspection tour point out: “A correct organiza- 
tional line must be relied on to guarantee a correct 
political line.” “the key, mm a sense, lies in man.” “It ts 
necessary to foster man and to select people with both 
ability and political integrity for leadership groups in 
accordance with the critenon of ‘being more revoiu- 
tionary. younger. better educated. and more profession- 
ally competent.’ We say that our party's basic line must 
operate for 100 years to ensure long-term good order and 
peace and we must rely on this.” Enterprise cadre quality 
has a bearing on the enterprise's future and destiny, in 
the course of reforming the cadre system and the enter- 
prises, the enterprises should and must build a force of 
cadres which will adhere to the party's basic line. make 
the party rest assured. enjoy the masses trust. and 
rejuvenate the enterprises 


In his speeches, Comrade Deng Xiaoping reiterated his 
remarks made at the end of May 1989 “We must now 
select those who people generally recognize as adhering 
to the reform and opening up line and have made 
achievements in ther official careers and we must boldly 
place them in the new leadership organs to enable the 
people to feel that we are genuinely and sincerely 
embarking on reform and opening up” Here, Comrade 
Deng Xiaoping stressed the critenon for cadres, the mass 
line, and the necessity to emancipate the mind This 
ought to be a guiding principle tor doing a good job in 
reforming the cadre system and implementing the cadre 
line of “appointing people on their merits” 


The cadres must have both ability and political integrty 
Political integrity 1s “adhering to the line of reform and 
opening up.” Reform and opening up are ways to make 
the country powertu!l and enrich the people. a hope of 
invigorating the nation. and our party's only chore 
Only by being determined to carry out reform and 
iNsIStINg ON Opening up can we perfect and develop 
socialism. Therefore. the attitude adopted toward 
reform and opening up now 1s an important critenon for 
measuring whether a cadre has political integrity or not 
Ability means having achievements in one’s official 
career, Achievements im one’s official career are the 
comprehensive embodiment of the quality in the aspects 
of knowledge. wisdom. ability. and work style Abulity 
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must be measured by achievements in one's official 
career’ Whether or not the cnmtenon tor measuring a 
cadre with both ability and political integnty can be 
insisted on 1s the key to success or failure in reforming 
the cadre system. Everything will be spoiled if one's 
individual tastes are taken as a criterion. if people are 
appointed by favoritusm. if we indulge im the practice 
that when one becomes an official, one’s people. who- 
ever they may be. will benefit, if we form a faction, a 
clique, or get a few people to band together. or if one 1s 
promoted because of senionty in disregard of talented 
people rhe formula !0 minus ! equals 0 of Yu Zhian. 
director of Wuhan Steamship Generator Plant. 1s apphi- 
cable here. If one has | 0 parts of power in one’s hand and 
uses ONe part to pursuc private ends, all one's power will 
be forteited before long and reform certainly will also be 
ruined 


The mass line 1s the basic line of all the party's work. to 
reform the cadre system, it 1s also essential to take the 
mass line. Whether or not a cadre has both ability and 
political integrity must be “generally recognized by the 
people” and “the people must be enabied to fez! that we 
genuinely and sincerely embark on reform and opening 
up. Reforming the cadre system 1s an extremely ‘mpor- 
tant reform as well as an important policy matter and the 
workers are very sensitive to this. We must change the 
previous method of making a mystery of personne! work. 
trust the masses. rely on them, ask them to supervise our 
work, and allow them to cxamine our work. Some 
enterprises which carry out a pilot proyect of selecting 
and appointing cadres must adopt the measures and 
methods of making the selection and appointment con- 
ditions known to the public, offering equal opportunity, 
carrying on fair competition, developing the practice of 
self-recommendation and democratic clection, con- 
ducting public opimon polls, and discussion and deci- 
sion by a party and government joint mecting so that 
people can draw from their successtul capenences im 
reforming the cadre system 


Difficulties un reforming the cadre system are very great 
and obstacles mainly come from outmoded concepts that 
shackle peoples minds Therefore. i us imperative to 
emancipate the mind and to be “bold” and resolute 
People's politecal integrity and ability are relative and 
there 1s no “perfect” and “versatile person.” It 1s neces- 
sary to establish a correct view of talented people 
Comrade Mao Zedong said: A person has both strong 
and weak points and merits and dements in his disposi- 
thon and habits We must not pay attention to one in 
disregard of the other. Only by knowing the strong and 
weak pomts of people. being good at appomting them 
and not being skeptical about them can we ensure that 
‘the brave devote their energy. the wise do their best to 
offer advice. the reporters spread the benefits. and those 


with political mntegmty pledge lovalty ~ 


When the cadre system ts reformed well and those the 
peopic generally recognize as adhering to the line of 
reform and opening up and having scored achievements 
in ther official career are boldly placed in the leadership 
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organs, the enterprises stand a very good chance of 
take-off and our country wil! be ful! of promise 


Press Circles Reportedly Cal! for Reform 


HA2107015692 Hone Aone TANGT Al in © nines 
Vo 16, 15 Jul 92 pp 24-26 


{Artucle by Ho Po-shih (0149 U1 30 2457) in Bening 
“Calls tor Press Reform Reappear in China’! 


[Text] Having laid low for a few years. the (hinese press 
circles have seemingly shown some vigor in recent days 
It can be said that. after summing up the expernence of 
being kept under control for over 40 years, some obser- 
vant and conscientious people in the Chinese press 
circles have, in recent years, mastered a set o! brand-new 
skills to “parry” conservative government figures in 
charge of the press circles. These skills have surpassed 
the previous practice of playing “touch bal! (namely 
stnving for space within the scope permitted by the 
policy) and further efforts have been made to take the 
initiative carefully 


Turning “Internal Reference” Into News 


One method 1s to “take the internal line © In addition to 
open newspaper reports. there 1s More nonopen “inter 
nal reference” in China. Whatever journalists learn trom 
abroad which the government deems inappropriate tor 
publication in newspapers is relayed to the higher levels 
through “internal reference.” For this reason. for a jong 
tume, the status and influence of “internal reference” 
have far outweighed those of open reporting Knowing 
this truth, Chinese journalists have also sough! actior 
along this line. Some time ago. through "professional 
study and exchange.” a number of journalists offered 
advice to the CPC hierarchy—to take the press initiatis« 
the contents of some “internal reference” can be made 
public in light of the circumstances and turned into press 
reports, lest they end up being distorted after berng 
spread here and there by word of mouth. In the tone of 
secking instructions and studying the issucs and in 
keeping with the rules. they have succeeded in making 
some ciders gradually identify their views When 
meeting by appointment with XINHUA Director Mu 
Qing and Deputy Director Guo Chaoren last ‘ mer 
Hu Qiaomu, who had always payed close atiention to 
propaganda and ideology. also cxpressed approval of this 
practice. It 1s under this mew policy that \INHIL A was 
able to publish the contents of Central Document No ‘ 
Naturally. the CPC wall still adhere to the practice of 
“serving our purpose.” bul a breach has been made in 
the demarcation line of “keeping internal reteren 
secret” and the transparency of Communist © hina has 
been increased This 1s always senificant 


The Tide of Expanding Newspaper f ditions | merges in 
China 


Another method 1s to legally cxpand information 
volume. Since the beginning of this vear. a high tide of 
expanding newspaper editions has emerged in (hina | 
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date. over 200 newspapers have expanded editions. This 
1S 4 popular demand and the outcome of efforts by press 
workers 


Since the beginning of this year, by expanding editions to 
eight pages, WEN HUI PAO in Shanghai, FUJIAN 
RiBAQ. and HEILONGJIANG RIBAC© have begun 
forming the ranks of a small number of provincial-level 
newspapers published in eight pages. BELJING RIBAO 
(provincial level) will also be expanded to eight pages 
this year. Moreover, by expanding to | 2 pages, GU ANG- 
ZHOU RIBAO has become the first Chinese newspaper 
with |2 pages every day 


JINGJL RIBAO, GUANGMING RIBAOQ, CANKAQ 
XMIAOX! [REFERENCE NEWS] (sponsored by XIN- 
HUA), GUIZHOU RIBAO, YUNNAN RIBAO, JILIN 
RIBAO, DAZHONG RIBAO (Shandong), SICHUAN 
RIBAO. HENAN RIBAO, and NANFANG RIBAO 
(Csuangdong) have also published “expanded” or “week- 
end editions” since the begianing of this year. Further- 
more, 22 central ministry and commussion organs 
expanded editions last year. Since the beginning of this 
year. another 19 centrai organs, including ZHONGGUO 
NIAOFEIZHE BAO [CHINESE CONSUMERS’ 
NEWS] and XINWEN CHUBAN BAO [PRESS AND 
PUBLICATION NEWS], have published expanded cd- 
tions. In the past two years, over 40 central ministry and 
commussion organs have published expanded editions. 
accounting for over SO percent of all similar newspapers 


(ot course, the government can publicize government 
things on this expanded space. However, because of the 
trend of the times, the expanded edition generally deals 
with information, counselling, and pastimes. In other 
words. the government propaganda contents have corre- 
spondingly decreased in proportion. Following its expan- 
svon of its editions, CANKAO XIAOXI sales pumped | 3 
percent carly thes year over the same period last year. In 
the words of a person un the Chinese press circles, “We 
can also compare our maternal with theirs (referring to 
officials controlling public opimon direction)” Breaking 
@ path with nonsensitive information, avoiding the 
important and dwelling on the trivial, and waiting for the 
opportune moment to go into action—these are chess 
moves comcdentally adopted by people in Chinese press 
circles 


The Need To Respect the People's Right To Know 
What Is Going On Is Raised Again 


Moreover, Chinese press circles have recently reissued 
the call tor press reform. The formulations (such as 
“respect the people's nght to know what 1s going on” and 
“allow the people to know the mayor state of affairs and 
to discuss mayor events”) rarsed in the 1978 Chinese 
press reform have reappeared. and a momentum of 
advancing press reform again has emerged in media 
guidance 


Recently. two former RENMIN RIBAQ© directors, Qin 
Chuan and Hu Jiwes, wrote articles criticizing RENMIN 
RIBAC)'s ultraleftest conduct in recent years. the former 
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even launched a verbal attack on current RENMIN 
RIBAQ Director Gao Di at a National People's Congress 
Standing Committee mecting Earlier, at an interna- 
tional press circles meeting in Beying. ( hina Journalism 
School Professor Xu Zhankun (also a semor \INHUA 
reporter) affirmed the previous press reform, saying “1 
was a press reform which lasted the longest and was the 
largest in scale in the history of Chinese press develop- 
ment.” This 1s something high-level Chinese officials on 
charge of propaganda have retrained trom saying. He put 
“renewal of ideas and concepts” first in Chinese press 
reform, saying that what should be renewed are “those 
outdated concepts which are net suited to the develop- 
ment of socialist modernized press undertakings” He 
also put forward the need to “foster the concept of press 
openness, overcome the closed concept. and report 
major international and domestic events in a truthtul 
objective, and comprehensive way so that the people can 
promptly know the miajor state of affairs and that the 
people's mght to know what 1s gong on 1s respected.” 
These remarks were incorporated in the report to the 
13th CPC National Congress aficr numerous efforts 
were made in those years but, after the 4 June mcident 
Jiang Zemin said the news affinity to the people must be 
subordinated to the party's character Apparently. the 
people's character has not been overlooked by journal 
ists 


In another seminar, Gan Xilen. professor of the People’s 
University of China, pointed out more sharply the crus 
of the current Chinese press reform He sand “The 
media undertaking has developed rapidly on the Chinese 
mainiand over the past four decades. but the struggle 
between power and mght in the media has not ended A 
handful of people attempted to draw the marnland’s 
media in the direction of bourgeors liberalization but the 
media power 1s solidly in the Chinese Covernment’s 
hands. After fighting for freedom for decades. Mao 
Zedong vehemently tried to turn the country he had 
founded into the freest paradise in the world. but he was 
also challenged, and this challenger was sometimes him- 
self.” “This has proved true’ Right 1s weak but power 1s 
tough. The former should be vehemently fought for 
while the latter 1s monopolized and compulsory. The 
conflict between power and right often results im the 


appropriation of mght 
The Path of Integrating With Publication ( ircles 


Integrating with the publication circles 1s also a path the 
Chinese press circles have been cxaperimenting with on 
recent years 


Due to market law and competition. a tendency of 
paying attention only to market effect has emerged in the 
publication circles im recent years. They vic with each 
other in publishing books that can bring in moncy and 
refuse to publish those that cannot. This 1s not good but 
it has provided an action space for the press circles 
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Precisely because nobody wants to publish books that 
cannot bring in money (such as engineering and techno- 
logical books), the China Press and Publications Admin- 
iStration stipulated a few years ago that people can freely 
find publishing houses to print such books with money 
they rasse themselves. This has provided a relatively 
wider space and played a positive role in the past few 
years, ensumng that some books with no market effect 
can be published. In 1988. Dai Qing and others pub- 
lished a book entitled Chang Jiang, Chang Jiang (which 
reported views opposing construction of the Three 
Gorges Project) with money raised by themselves. They 
precisely took advantage of the space to integrate the 
press and publication circles and publish in the form of 
books what cannot be published in newspapers. Books. 
such as Western China's Large Prisons by Jia Lusheng. 
are cxamples of breakthroughs sought by the press cir- 


cles 


In recent years, news printed in the form of books has 
appeared from time to time. If only we carefully read 
some books, we can easily find a lot of valuable news 
slipping through censorship. The Trend of History, which 
the authorities recently banned, also contains the 
shadow of integration between press and publication 


circles 


Stnve fo Establish Contact With International Press 
Circles 


In recent years, the Chinese press circles have also 
constantly fought for resumption of contacts with inter- 
national press circles and increased opportunities for 
external activities. Usually, the Chinese Government 
attaches importance only to China's good aspects 
reported in imteraational media circles, and does not 
wcicome “intervention by way of reports” from overseas 
media circles. For this reason, «t has not taken an active 
part in international press organizations. But journalists 
do not agree In recent years, they have vigorously 
opened up international relations and invited foreign 
press academics to international news conferences held 
im Chena. This was previously rare. The International 
Journalists Federation recently approved a new resolu- 
tron to resume overall contacts with China's press circles 
(including government ones) at all levels. This 
momentum will also be conducive to China's continued 
contact with and opening up to the outside world 


Chen Yun on Li Xiannian, ‘Gang of Four,” SEZ's 
OW 2207183592 Beying XINHUA Domestic Service 
in Chinese 1358 GMT 22 Jul 92 


[In Mourning of Comrade Li Xianman’—By Chen 
Yun on 2! July 1992"—XINHUA headline] 


{Text} Beying, 22 Jul (XINHUA}—Comrade X:anmian’s 
death 1s a great loss to the party and the state 


Comrade Xianman and | became fnends in Api 1937 
We met in Armga.ngxia, a place at the Gansu-Xinpang 
border. when he arnved there with some 400 remaining 
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troops of the West Route Arm) after lighting some 
bloody batties and enduring untold hardships. | met him 
there after returning to Dihua (now Urumai) from the 
Soviet Union as the representative of the Central Com- 
mittee. He had preserved part of the force—especially 
cadres—for the party and the Red Army in those days 
when conditions were extremely difficult 


Comrade Xiannian was always a valiant. battle-seasoned 
fighter from the ume he joined the Red Army. During 
the protracted armed siruggies. he rendered immortal 
merntornous services to the Chinese people's liberation 
Cause 


In 1954. Comrade Xiannian was transterred from Huber 
to Bewing to take part in leading the central govern- 
ment’s financial and economic affairs. Although he had 
been a soldier, he quickly became proficrent in handling 
economic affairs at that time. which was not easy 


At this point, | must particularly mention that during the 
“Great Cultural Revolution” when Comrade Xranman 
assisted Premier Zhou Fria: in taking charge of the 
nation’s financial and economic affairs when the circum- 
stances were very difficull. a large number of new or 
unfinished projects were compicted or expedited. These 
projyects—such as the Panzhihua stec! works. the con- 
struction of the |.7 meter-rolling mil! at the Wuhan iron 
and stee! complex. the completion of | 3 large chemical 
fertilizer plants and four laree chemical fiber plants, the 
Jiaozuo-Panzhihua railway the \1angfan-Chongqing 
railway. and the Sheng! o:lficld—are part of the foun- 
dation of China's socialrsi modernization drive 


Comrade Xiannian played an important role equal to 
that of Marshal Ye Jianying in crushing the “gang of 
four” —a struggle that had an important bearing on the 
destiny of our party and the state Since Marshal Ye and 
Comrade \iannian enjoyed high prestige among veteran 
cadres. Comrade Xiaoping hinted that they talk to 
veteran cadres When | visited Marshal Ye. Elder Sester 
Deng [Yingchao! had just firished her talks and come 
out from his house Marsha! Ye first showed me the 
record of a talk by Chairman Mao that had phrases 
alluding to the existence of factions within the party 
Then Marshal Ye asked me what to do | sand a struggle 
was inevitabic. Thus. with the push from Marshal Ye 
and Comrade Xianman. the Central Commottee made 
the decision and crushed the “gang of four” im one 


stroke. pushing our country into a new hrstome pened of 
development 

Although Comrade \iannian and | nes sited amy 
special economic zones (SEZs). we closely watched the 
construction in these zones We maintamed that if we 


want special zones. we must keep suMMInNE UP CApe©n- 
ences and make every cflort to ensure they are operated 
properly in recent years. the Shenzhen SEZs import. 
onented cconomy has been replaced by an cxport- 
onented economy High-rises have cropped up there. Its 
growth has been fasi indeed loday. the extent of 
China's cconomic construction 1s much broader and 
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more complex than before Certain effective ways of 
doing things in the past are no longer practical under the 
current new situation, charactenzed by reform and 
opening up. This requires us to work hard to learn new 
things and keep exploring and solving new problems 


Comrade Xianman dedicated his entire life to the real- 
ization of socialism and communism in China Hoes 
revolutionary spirit 1s eternal We should remember him 
and lear from him. 


Further Reportage on Death cf Deng \ ingchao 


Ashes Spread Over River 
OW 220709229) Beying XINHUA Domestic Service 
in Chinese 1232 GMT 18 Jul 92 


[Feature by XINHUA reporters He Ping (0149 1627) 
and Zhu Yuquan (2612 3768 3123)) 


[Text] Tianjin, 18 July (XINHU A}—Ashes were slowly 
spread along with petals over the Ha: He 


Time became particularly dignified at this port 


She died without rssuc, but people who had worked at 
the side of Elder Sister Deng were even closer to her than 
one’s own children and they carned out her last wish 


This was a heartbreaking moment—at |2!17 on 18 July 
199? 


“Mourn for Comrade Deng Yingchao w.ih deep grnef” 


“Eternal glory to Comrade Deng Yingchao. a ereat 
proletanan revolutionary and statesman'” 


“Esteemed and beloved ( omrade Deng Y ingchao always 
lives om our hearts’ 


These scrolls of calligraphy hung on \inharmen. a pas- 
senger ship, and revealed the feelings of the whole party 
and peopic throughout the country for Elder Suster Deng 


Ashes were slowly spread along with petals over the Ha: 
He 


Elder Sister Deng spent her childhood and youth on the 
banks of the Ha: He. and she also started her revolu- 
tronary career here Traces of her militant deeds could be 
found here She established the Awakening Society and 
took the lead in addressing people on the street to arouse 
them. participated in the 4 May Movement and was 
fearless in the face of fascist brute force. and made the 
acquaintance of Zhou Enla: and became hrs lifelong 
companion under the hanner of communism 


When city residents heard that Elder Suster Deng's ashes 
were to be spread over the Ha: He today. they stood 
along the sidewalks of the street to bed farewe!! to her 
Some people in the crowd were sobbing An old. gray 
headed woman cast a littl white flower toward the 
hearse with her trembling hand 
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Tianjin people miss Elder Sister Deng. who had special! 
teclings for them before her death. She called Tianjin her 
second native place After nationwide liberation. she 
visited her second native place many times. In recent 
years im particular, she visited Tianjin three times 
Leading comrades of the Tianjin municipal party com- 
mittee always remember that. when she visited Tianjin 
in 1984. Elder Sister Deng urged them again and again 
When the political line ts correct. there still needs to be 
an organizational line to guarantee its impiementation 
Only thus will « be impossible for anyone to change at 
will the line. principles. and policies land down by the 
party since the Third Plenary Session of the party's | ith 
Central Committee 


Ashes were slowly spread along with petals over the Ha: 
He 


It was a sunny day today. but peopic’s hearts were laden 
with deep grief At this ume. Secretanes Zhao We: and 
Gao Zhenpu. who had folluwed Zhou Enlai and Deng 
Yingchao tor decades. choked with sobs while holding 
the ashes in their hands. How could they not be deeply 
gneved when they recalled the loving care they had 
shown for them and the teachings they had given them” 


Zhao Wei went to work at X\ishuating at the age of 23. she 
worked at the side of Premier Zhou Enlai for 10 vears 
and at the side of Elder Sister Deng for 27 years. She had 
deep teclings for Elder Sister Deng Dressed in solemn 
black. she stood on the starboard of the ship and sand 
while choking with sobs “Dear Mother Deng. al! those 
who had worked at your side have come here today io 
bid farewell to vou. Although you have no children of 
your Own, we are your sons and daughters and vou wl! 
live om our hearts forever" 


Ashes were spread over the Ha: He. and tresh flowers 
keep the loyal soul companys 


As carly as 1996. Zhou Enla: and Elder Siste: Deng 
agreed that after ther death. ther ashes would be spread 
over mvers of the motherland Zhou Enla: once sand 
“Why ts i necessary to keep one’s ashes after one s 
death” They can be spread over land as fertilizer or over 
a nver to feed fish” 


They worked thei hearts out during ther lifeteme and 
still wanted to make the last contribution after thew 
death When thinking of thu. Gao Zhenpu who m 
uniform had served as security secretary to both Premecr 
Zhou Enta: and Elder Sister Deng, felt as of a knofe were 
prercing hes heart He spread some of Premecr 7how 
Enia:’s ashes here 16 vears ago Today. he held the same 
casket contamung Elder Sester Deng’s ashes to carry out 
her last wish At thes tome. he could no longer contro! hes 
sorrow and sand with tears mm hes eves “You lwed a 
simple and frugal life You asked us to handle your 
funcral in a semple way. and we have carned ou! your 
last wish We should icarn from vou mobic character and 
moorruptibic principles and comtinuc to accompirsh 
vour unfinished tasks 
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Ashes were slowly spread along with fresh flowers over 
the Hai He 


Elder Sister Deng treated posi-death details with indif- 
ference. but she took the undertakings of the party and 
the people very senously. Zhao We: told these reporters. 
Even when she was hospitalized. Elder Sister Deng 
constantly paid close attention to the construction and 
development of the country. Earher this year. when 
Elder Sester Deng learned that Comrade Deng Xiaoping 
had made important speeches during his tour of south 
China, she excitedly called Zhao We: to her sickbed and 
asked her to read Comrade Deng X:aoping’s speeches to 
her again and again While listening to the speeches. 
Elder Sister Deng gratifyingly sand “Comrade Deng 
\1aoping’s speeches are good’ In thrs crucial penod. he 
has again greatly pushed forward the country’s cause of 
reform and opening to the outside world, which 1s of 
greal significance for bringing economic construction to 


a new Stage ~ 


A portran of Elder Sister Deng was surrounded by 
wreaths, baskets of flowers. as well as green pine and 
cypress branches. It seemed as if she were bidding 
farewell with her particularly kind optimistic, and 
smiling face for the iast terme to Tiangin. where she had 
grown up. to the mountains and mvers of the mother- 
land. and to her comrades. comrades in arms. and those 
dear to her 


Ashes were spread along with fresh flowers over the Har 
He. which would flow into the sca 


Petals of Chinese roses floated on the water, forming 
something like a gorgeous. colored mbbon This symbol- 
wed Elder Sester Deng’s noble character 


“De not keep my ashes. bul cast them away ” 

It was the feelings of a veteran communrst 

Il was a Statement of a thorough-gomg maternalrst 
The Has He will remember her forever’ 


CPPCC Meeting Recalls Deeds 
OW S008 108) Bapne UNH A Domes Sere 
on Chomewe 1224 GUT 18 Jal 9? 


[By reporters Zou Aiquo (676) 1947 0948) and Sun Y ong 
(1327 Osten 


[Excerpts) Begeng [8 Jul (NINH) Ab— People worroe- 
fully ted fareeetl to Sester Deng Yingchao vesierday 
Toxtay the (henese Peopie s Potetecal ( onsaltative ( on- 
ference (CPPCC) National ( ommutice beid a drcuswon 
mectong at the CPPCC hall to remenrsce on Sester Deng 's 
gionows and fighting fe as etl as to learn from her great 
moral character and lofty valucs 


The mectrmg @as charred by Hong Necrh: vice 
charrman of the CPPCC Nateomal ( ommemettce He cod 
Comrade Deemg Yenecheo @as 2 profctaran revolts. 
henary of the obder grecrateom Reghly coupected and 
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cherished by ail nationalities and peopic nationwide She 
unselfishly offered her life for the cause of the Chinese 
revolution and construction, and she enjoyed high pres- 
tige domestically and internationally He said: In over 
seven decades of her revolutronary life, Sister Deng was 
always at the battle front. She steadfastly persisted in the 
communist belicf and upheld the fine character o: a 
public servant's hard and simple life, honesty. and 
approachability She reflected the noble character and 
Sterling imtergrity of a veteran communrst. Comrades 
engaging in the people's political consultation work 
should follow her example and unite further around the 
party Central Commiutice centered on Comrade Jiang 
Zemin. We should carry on Comrade Deng Yingchao’'s 
unfulfilled undertakings and carry out our work in 
people's political consultation effectively in memory of 
her 


Al the mecting, Sun Qumeng. vice chairman of the 
National Peopk s Congress [NPC] highly appraised 
Comrade Deng Yingchao’s lofty ideals He sand: Sister 
Deng was still concerned about our country’s reform and 
opening up shortly before her death She called for 
deepened reform and widened opening to the outside 
world. and she sand “Thres ss a turning pot with a 
profound significance in Chinese history” In remem- 
brance of her. we should develop our cconomy and 
reform and opening to the outside world faster and 
better. as well as emulate her great moral character of 
stressing and practicing good party style 


Qian Zhenying. vice chairman of the CPPCC. sad 
Sister Deng taught me most with her words and deeds on 
how to become a truc communis! A very important 
lesson she taught ws was how to handle one’s relations 
with organizations She could have taken on many 
important positions with her talents reputation. and 
qualifications following the founding of New China. 
however, she continued to devote al! her energy to 
paving the road for Inherating ( hinese women Although 
Suter Deng’s letter to the CPC Central ( ommitiee 
comtamned only a few hundred words the power that 
shook the people s minds was greater than that of a long 
letter with thousands of words In remembering Sister 
Deng today ! recalled an ancoent saving—"“We behold a 
high mountain with awe and although ec cannot reach 
it. owr hearts desire to be there 


In her speech. NPC Vice ( harrman Le: Jrequong recalled 
eth deep affection her fmendship eith Sester Deng over 
half 2 century She sand Sester Deng worked hard and 
honestly wm her lefeteme and icft nothong behend at her 
death She was an outstanding mode! of the CPC and a 
fine daughter of the (Chinese nation Touching on Sesier 
Deng’t contributions to women s work. she sant “Sester 
Deng @as a promecr of the ( hinese women s movement 
She frequently cncouraged us to do women s wort well 
and vigorously upgrade womens quality and she 
strewsed the equality of men and eomen We cannot but 
have a profownd respect for her néeals and foreught © 
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While recalling his work under Sister Deng’s leadership. 
tears welled in the eves of Zhou Shaozheng. former 
secretary general of the Sixth CPPCC. He said: As 
chairman of the Sixth CPPCC. Sister Deng put a tremen- 
dous amount of her energy in making political consulta- 
tions and democratic supervision a regular and system- 
atu practice. in perfecting the CPC-led multiparty 
cooperation and political consultation system, in uniting 
all democratic party members and people without part, 
affiliations to help im vanous party and government 
undertakings centered on economic construction and 
accelerating the process of peaceful reunification of the 
motherland. and in strengthening the organization of the 
CPPCC to consolidate and expand the patnotic united 
front. The spiritual wealth she left behind will forever be 
revered by later generations 


Yang Zhengmin. deputy secretary general of the Sixth 
CPPCC and son of General Yang Hucheng. spoke of 
Deng Yingchao’s concern for his family and her contn- 
butions to the organization and ideological construction 
ot the CPPCC He sand Sister Deng had an open. gentie. 
and respectable style. and we will always remember her 
picasant and smiling tace 


At the meeting. an clegy written by CPPCC Vice 
Chairman Zhao Puchu was read [passage omitted] 


(thers who spoke at the meeting were Jia Yibin. Tan 
Trwu. Yu Lan. Xee Fer. Wu Quanheng. and Zhuang 
Yanien Han Kehua Shen Zui. and Huang Sen issued 
written SMaiements 


Croups Grateful for Condolences 


OW 290714009) Bequne UINHL 4 Domestic Service 
in Chinese 1106 GMT 23 Jul 92 


[Text] Besng. 23 Jul (XINHUA) —The general offices 
of the Central Committee of the Communist Party of 
China. the Standing Commuttee of the National Pepole's 
Congress. the State Council. and the Chinese People’s 
Political Consultative Conference rssued an announce- 


ment today The full text of the announcement is as 
follows 
Annoeacement 


After the death of Madame Deng Yingchao. the govern- 
ment departments political parties and groups. fnend- 
ship organizations from many countnes. fnends from all 
circles. as wel! as diplomatic envoys to China, Overseas 
Chinese. Chinese residing abroad. and compatnots from 
Hong Kong. Macao and Tarwan sent messages of con- 
dolences to capress their profound sympathies The 
general offices of the Central Committee of the Commu- 
mest Party of China. the Standing Committee of the 
National People's ( ongress. the State Council, and the 
Chinese People's Political Consultative Conference have 
been authonzed to hereby capress ther heartfelt grat- 
tude 
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Party School Presidents Hold Forum on Reform 


OW 2307108192 Benne AINHL 4 Domestic Service 
in Chinese 1149 GMT 22 Jul 92 


[By reporter Liu Sivang (0491 1835 2254)! 


[Text] Beying. 22 Jul (XINHU A}+The presidents of 
party schools across the country began a forum in Beying 
today. At today’s meeting. Xue Ju. executive vice presi- 
dent of the Central Party School. urged al! party schools 
to emancipate the mind and carry out bold reform in 
accordance with the guidelines of Comrade Deng Xiaop- 
ing’s important speeches and Comrade Jiang Zemuin’s 
speech. to make their courses and teaching methods 
more attractive and give theoretical studies a positive 
role in accelerating reform. opening up to the outside 
world. and economic construction. as well as in pro- 
moting party building. in an effort to fill the vanous 
tasks of the party schools with life and vigor 


The seven-day forum wil! mainly discuss the issues of 
earnestly summing up cxpernence. finding out where we 
fall short. further emancipating the mind. and studying 
ideas and the direction for deepening the reform of the 
party schools’ work in light of the guidelines of Comrade 
Deng Xiaoping’s important speeches during his inspec- 
tion of south China. the Plenary Session of the CPC 
Central Committee Political Bureau last March. and 
Comrade Jiang Zemin’s recent important speech at the 
Central Party School Its arm 1s to push forward the work 
and development of party schools under the new circum- 
stances in a down-to-earth manner 


Xue Ju told the meeting that under the new circum- 
stances. party schools currently shoulder an even more 
important task of fully umplementing the party's basic 
line. centering around economic construction, to train 
more and better educated cadres to be successors into the 
neat century 


He pointed out that although the educational work of 
party schools has shown constant improvement and 
distinct results in integrating theory with practice. mnst- 
tutsonalizing and standardizing the enrollment of cadre- 
students. and enhancing party spirit among students. 
certain obvious gaps and shortfalls remain between their 
progress and the needs of the developing situation. The 
content of courses. in particular. 1s shor of in-depth 
studies on such mayor practical issues as reform and 
opening up to the outside world as we!! a economic 
construction and shows a lack of emancipaiion of the 
mind The selection of teaching material demands 
greater skill, as some materials do not meet the different 
needs of different students Some courses piace greater 
emphasis on the systematization of subjects and are thus 
deficient in integrating with new realities or in strength- 
ening studies on specialized rssucs In fostering the party 
spirit. we still need to continuc exploring and improving 
Ways to cope with the needs of the new situation 


Xue Ju beleves that the wea of “skillful and practical 
study of Marursm-Leninism which was put forward by 
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Comrade Deng Xiaoping during his south China trp. 
has great significance as guidance for educational reform 
in party schools. He said: In educational reform, we 
should make great efforts to carefully choose and read 
Marxist works—aincluding related works of Marx, Lenin. 
Mao Zedong. and Deng Xiaoping—in connection with 
the new realities. In the course of study. we should guide 
students to further emancipate the:r minds. use their 
brains, and seek close integration with the realities of 
reform and development to carry out in-depth study on 
major practical issues. We should, through study, try 
hard to eliminate those doctnnal understandings of 
certain Marxist principles and works, as well as unscien- 
ufic, or even totally distorted, understandings of 
socialism, thereby emancipating their thinking from 
such old constraints as the puzzle over the “labels of 
capitalism or socialism.” 


Xue Ju stressed that in reforming the educational system 
of party schools. we should pay attention to further 
strengthening the fostering of party spirit and improving 
students’ consciousness in upholding and fully imple- 
menting the party's basic line, so that they will always 
take the lead in setting a good example in promoting a 
good party work style and clean administration, be the 
first to suffer and the last to enjoy, and work selflessly for 
and devote themselves to the public interest. 


Xue Ju also gave his views on establishing a grade 
system, teaching methods, the systems of teaching 
responsibility and performance appraisal, and the 
reform of the systems of organization, personnel, and 
remuneration, as well as other issues concerning party 
schools. 


Attending the forum were responsible comrades of party 
schools from the provinces, autonomous regions, munic- 
ipalities, cities with provincial-level economic decision- 
making authority. and some other areas and depart- 
ments 


Vice Minister Stresses Supervisory Work in Reform 


OW 2107104992 Beyine XINHUA Domestic Service 
in Chinese 1145 GMT 18 Jul 92 


[By reporter Wen Ping (2429 5493)] 


[Text] Nanning, 18 Jul (XINHUA}—Responsible indi- 
viduals from supervisory departments in some provinces 
and autonomous regions in south-central and southwest 
China gathered in Nanning from 16 to 18 July to search 
for new “ways” to conduct supervisory work. In his 
summuing-up speech today, Supervision Vice Minister 
Feng Tiyun noted: Supervisory work should be based on 
the policy of reform and opening up. Using the law as a 
weapon. we should include supervisory work in practical 
reform measures, exercise supervision over efforts to 
build clean government. and fight against economic 
crime. 


Feng Tiyun said analytically. Some specific policies, 
laws, and regulations will remain imperfect while the old 
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system 1s berg replaced by the new one. There are still 
many loopholes. If we do not tighten supervision and 
inspection and resolutely punish corruption. the vices of 
practicing graft. bribery. and the abuse of power to seck 
personal gain will spread unchecked This will sully the 
image of both the party and government. and « will 
affect the sound development of reform. opening up and 
economic construction 


Feng Tiyun urged supervisory agencies to strengthen 
preventive mechanisms to guard against potent:al 
trouble. He said Active prevention is an important 
Strategy in supervisory work. We should strengthen daily 
supervision and education of thos: who are subject to 
oversight in an effort to nip evil practices in the bud We 
cannot let problems arse and grow until they cause 
losses and get cadres into trouble Moreover. we should 
not take disciplinary actwon as the only preventive mea- 
sure. Instead. we should increase contacts between d:s- 
ciplinary imspection. organizational, and personne! 
departments so that we can recommend to relevant 
departments the reassignment and transfer of those 
cadres who have caused probiems but do not qualify for 
disciplinary action. This will effectively prevent viola- 
tions of laws and disciplinary rules 


Further on Supervision Tasks 


OW 2107131092 Being Central People’s Radio 
Network in Mandarin 1030 GMT 20 Jul 92 


[From the “National Hookup” program] 


[Text] The Ministry of Supervision recently summoned 
directors of departments and bureaus from provinces. 
prefectures, and cities in south-central and southwest 
China to a meeting in Nanning to explore new ways in 
which, under the new situation, supervision work could 
be of service to reform, opening to the outside world. and 
the economy. 


The new situation of reform, opening up, and economic 
construction 1s currently placing greater demands on 
supervision work. The tasks of supervision work have 
become more arduous and formidable. On one hand. 
there 1s the need to continue in great depth the anticor- 
ruption struggle centered on building an honest govern- 
ment, on the other, there exists the need to serve and 
protect reform, opening up. and economic construction. 
strengthen efforts to build the system. institutionalize 
government administration. and enhance self-restraint 
In enterprises. 


After summing up the work of supervision organs in 
south-central and southwest China since the beginning of 
the year, the Ministry of Supervision pointed out: The 
situation around the country differs from place to place 
In dealing with new situations and problems. superv:- 
sory organs must review the realities in their localities 
and approach them by taking the overall situation into 
consideration according to the work requirements of 
local party committees and governments 
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The Minestry of Supersesson stressed (adres mm super- 
vee") organs should tcarn and be tamilar eith cco 
no ac wort They should dcive :'ceply into the practice 
of reform and opening up to ‘:armn. investigate. and 
study. and they showld immpro.. the skill m serving 
cconomnx Comstructioe \hrough admenistrative supervi- 
son 


Lae Secrety Scores Ach vements in Past Decade 
OW 200 14019) Bence UN YL A Domest Service 


m Chinese 11361 UO Su 
[ Text; Bespemg. 2! Jul (XTNEL A}—Sonce ots reestabissh- 
ment i) years ago. the ( hina Law Society has actively 


forged ahead and pertc;mead many fine deeds to 
sirengthen soxcalesm and tho rae of law, and to build the 
swactalest legal structure with ( homese characteristics 


The Chena Law Socrety has over 100.000 members and 
brings together the cream of the crop of China's law 
academics and tegal professr n tt has $23 subordinate 
local law socecties scattered across the country and |4 
subordinate academic socrcties and specialized research 
institutes Covering every sphere im the study of law 


In the past decade. the Chena Law Society and its 
subordinate organizations have upheld the integration of 
Marxist purrsprudence with the practice of socialism in 
China. the combination of basic theoretical research 
with apphed law research, and the blending of theorists 
with practrthoners. and it has organized and promoted 
the study of law om many drscoplines and at different 
levels The society has organized 445 national and 2,303 
repronal symposia and written 67.908 reports on works, 
theones. and studies It also has explored the theones 
and practices of burlding socialism and a legal system 
with Chinese characteristics, and it actively supports the 
leadership with scrcotific basis on policymaking 


Placing emphasis on promoting reform, opening up, and 
economic comstruction. the consolidation of political 
power, the safeguarding of social stability, the strength- 
ening of democracy. and the rule of law, the China Law 
Society and its subordinate organizations have actively 
taken part in the drafting. consultation, and validation of 
legislation, the inspection of judicial work and law 
smiorcement, and the studies to mmprove public order. 
Particularly on the drive to educate the public on the law, 
they have compiled and published 331 kinds of reading 
materials, released over 5 million copies, organized 934 
law trang courses, sponsored 96 contests on the 
knowledge of law. and formed 2! lecture groups to 
publicize the law They have included a column to 
publicize law in the publications Jurisprudence of China, 
Democracy and the Rule of Law, and China's Legal 
Yearhook by giving them wide coverage. 


The China Law Society and its subordinate organiza- 
tions attach great importance to strengthening contacts 
and cooperation with international law and bar circles. 
To date, they have joined many international law and 
bar organizations and have formed ties with the law and 
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bar corcies mm over ¥) countnes and regions. Through 
ther efforts. China has heid |6 international law sym- 
posia which were attended by more that | MH) cxperts 
and scholars from over 6) countnes and regrons In the 
field of mmternational cxachange. they have cagerly publi- 
cued China's policy of reform and openimg to the 
outside world, (hina’s achievements in burlding democ- 
racy and the icgal system. and the icgal setting for foreign 
businessmen coming to imvest in China They have 
picked up new idcas about law and new trends in legal 
systems from abroad and drawn on caperences that 
were usctul 


According to sources, on the occasion of the 10th anni- 
versary of sts reestablishment, the China Law Society 
commended ¥) advanced groups and 73 individuals who 
have scored marked achievements over the past | 0 vears 


Anhui “Ilegal Detention’ Case Causes Concern 
HA 220701 209) Bequne ZHONGGUO LINWEN SHE 
im Enmelish 1531 GMT 21 Jul 9 


[Text] Beaing, July 21 (C NS}—The case of illegal deten- 
tion of a deputy to the People’s Congress of Bengbu City 
m Anhui Province. Mr Zhou Jialiang, by police officers 
Jiao Chunsheng and Wang Shuha: of Changchun City 
has attracted the serious concern of the Supreme Peo- 
ple’s Procuratorate 


The deputy procurator-gencra! of the Supreme People’s 
Procuraterate, Mr Liang Cruoging. speaking in response 
10 a question from this agency. sand that this was a 
senous case of abuse of power and the Changchun City 
People’s Procuratorate had already filed the case for 
investigation on July 10. Mr Liang pointed out that this 
was onc of such 23.466 cases handled by the procurator- 
ates across the country 1 the first half of thes vear 


Procuratorial Official . Remarks to Press Noted 


Views Safeguarding Rights 
HK 220709099) Benne CHINA DAILY in Enelish 
22 Jul 92 pl 


[By staff reporter Chang Hong “People’s Rights To Be 
Safeguarded | 


[Text] Chinese prosecuting authorities have stepped up 
their efforts in probing into cases of infringement of 
people's mghts and dereliction of duty as a way of serving 
social stability and the economic construction drive 


Registered court cases involving illegal detentions, extor- 
tion of confession by torture. dereliction of duty and 
other instances of infringement of citizens’ rights 
totalled 9.492 in the first half of the year, a 17.2 percent 
rise over the same period last year. according to a semor 
Slate procurator 


Wang Wenyuan. deputy procurator-in-chief of the 
Supreme People's Procuratoraic. told a press conference 
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yesterday in Beying that prosecuting offices across the 
country agreed to hear 23.466 such cases, a 4.6 percent 
ruse over last vear 


He said procurators would focus their attention on cases 
involving ilicgal detention. deaths and injures caused by 
torture during inquisition, instances involving officials 
bending the law for personal interests and senous dere- 
hction of duty 


He added the focus was on mayor cases and cases that 
took place in law ern orcement departments. 


Press reports early this month on the illegal detenuon of 
a local People’s Congress deputy in Anhu: Province by 
several police officers from Changchun, in Jilin Prov- 
mee, stirred the nation and brought fierce criticrsm of 
the officers 


Wang said prosecuting authornties in Changchun have 
Started an investigation into the case and that the officers 
found guilty would receive due punishment. 


“To protect citizens’ democratic nghts and their nghts of 
freedom and to ensure the normal operation of govern- 
ment departments, the targeting of enterprises and insti- 
tutions 1s among the important obligations of prose- 
cuting organs,” Wang stated 


Meanwhile, the deputy procurator-in-chief said some 
43.700 bribery and embezziement cases have been 
reported to prosecuting departments in the first half of 
this year, a 4.3 percent mse over the same pernod last 
year. 


But he said the number of cases each involving at least 
10,000 yuan ($1,800) of bribes and embezzlement, stood 
at 6.800, up 18.5 percent over the same period last year. 


Cases, each involving $00,000 yuan ($92,000) and above 
totalled 25 


In one such case, a trade company manager in Guang- 
zhou was accused of conspiring with a local bank clerk in 
1989 to forge documents and of embezzling some 3.5 
million yuan ($640,000) in cash. Police arrested the 
manager this year when he tried to leave the country with 
a false passport and foreign currency totalling $500,000 
and HK$650,000. 


Prosecutions for Corruption Increase 


#1K2207010692 Beyine ZHONGGUO XINWEN SHE 
in English 1830 GMT 21 Jul 92 


[Text] Beying, July 21 (CNS}—A serious case in which 
the maiiager of the Guangzhou Kanghui Development 
and Trade Company, Mr Xu Xiaochun, and another 
defendant were found guilty of embezzlement involving 
RMB [renminbi] 3.5 millon was reported by the 
Supreme People’s Procuratorate to the press today. 


The Deputy Procurator-General of the Supreme People’s 
Procuratorate, Mr Wang Wenyuan, said that it was just 
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one of 43.683 corruption cases handled by procurator- 
ates mn the first half of this year 


Mr Wang added that a total of 6.82! cases each involving 
over RMB 10,000 were filed for investigation by procu- 
ratorates in the first half of the year with |! of them cach 
exceeding over RMB | million. Some 434 division-level 
and above officials were investigated and dealt with in 
the first half of the year. 11 of whom were of bureau 
level. 


In the Guangzhou Kanghu: Development and Trade 
Company case, Xu was accused of collaborating with 
Wang Shuyi, an accountant with the ‘suangzhou sub- 
branch of the Agricultural Bank of China. by faking a 
seal and bills of the Guangdong branch of the bank to 
commit embezziement worth RMB 3.5 million which 
was later illegally converted into US$ 500,000 and 
HK$600,000. After the incident, Xu tried in vain to 
sneak across the border using a false passport. bul was 
arrested by the police. The case 1s now under further 
investigation. 


A former employee of the Hainan Trust and Investment 
Company, Yang Hucheng, who was responsible for 
credit business, was alleged to have taken a bribe worth 
RMB 445.000 from a borrower last July when processing 
a loan. The Haikou People’s Procuratorate recovered 
RMB 380.000 of the bribe and filed a case against the 
man charged. 


Criminal reports, according to Mr Wang. tended to be 
high in number over the past six months. Clues reported 
by members of the public or inforn ants involved over 
33,000 cases in the first half of the year. making up 75.6 
percent of corruption cases handled by the procurator- 
ales. 


A total of 1,162 offenders who committed graft and 
corruption crimes gave themselves up to the procurator- 
ates during the first half of the year including the former 
head of the financial section of the Housing Division 
under the Education Commission in Harbin, Mr Yu 
Wanku, who embezzied RMB 220.000 of public funds 
between 1989 and 1991. 


90 Peopic Arrested for Gunrunning Activities 


HK2107110992 Beying FAZHI RIBAO in Chinese 
19Jun 92 pl 


[By special correspondent Zhan Hong (2069 4767): 
“Yunnan, Hainan Crack Down Hard on Gunrunning 
Activiti~s, Arrest Number of Criminals”) 


[Text] Beijing, 18 Jun (FAZHI RIBAO}—This reporter 
has learned from the Ministry of Public Security that, to 
counter increasing criminal gunrunning activities, public 
security organs in Yunnan and Hainan have, since the 
beginning of this “ear, taken strong, vigorous measures 
to crack down hard on these activities. They have 
succeeded in cracking a number of major cases. 
According to incomplete statistics, since the beginning of 
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thes year, public security organs in the two provinces 
have cracked 2! such cases, seizing 84 military firearms 
of different types and over 1.100 rounds of ammunition 
and rounding up 90 gunrunners. 


In the fortnight including the last 10 days of May this 
year, public security organs in Yunnan Province have 
cracked four gunrunning cases, seizing 24 military fire- 
arms and over 70 rounds of ammunition and arresting 
erght criminals 


In the course of investigating and cracking cases and 
Carrying out routine work, public secunty organs in 
Hainan Province pay close attention to firearm-related 
clues. Once they are discovered, they are pursued to the 
end. Following the successful discovery of an armed 
criminal case on 25 Apmni, the public security organ in 
Chengmai Coun’y traced the firearm source and suc- 
ceeded in ferreting out a seve'-iermon gunrunning gang 
and seizing two military pistols anc 26 rounds of ammu- 
nition. 


In a circular, the Ministry of Public Security commended 
the public security organs in Yunnan and Hainan prov- 
inces for their achievements in cracking down on crim- 
inal gunrunning activities. 


Jiang Zemin Meets Beijing's Theatrical Circles 


11K2207134492 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 27, 6 Jul 92 pp 4-5 


{Article by He Ping (0149 1627): “General Secretary 
Jiang Zemin Holds Discussion With Anists of Bering 
People’s Art Theater™] 


' Text] It happened in Beying on the afternoon of 11 June 
1992. Several minibuses drove along busy Wangfujing 
Street, then entered Shoudu Theater located to the north 
of the street. That was the very site of Beijing People’s 
Art Theater, China's national temple of art, which enjoys 
a good reputation far and wide. 


The minibuses pulled up, and a familiar figure stepped 
down, who was none other than General Secretary Jiang 
Zemin. 


Beijing People’s Art Theater was first organized and 
founded on 12 June 1952. On the eve of the 40th 
anniversary of its founding, the theater's artists were 
very happy to have General Secretary Jiang Zemin of the 
CPC Central Committee, who 1s also an old fnend of 
theirs, present at their invitation. 


When Jiang Zemin entered the theater, he found waiting 
for him in the lounge scores of veteran artists, who had 
worked in the very theater for over 40 years, headed by 
its president Cao Yu. Others were Tian Chong [3944 
0394}, Ye Zi [0673 1311], Zhu Lin (2612 3829], Hu 
Zongwen [5170 1350 3306], Lan Tianye (5663 1131 
6851], Su Min [5685 3046], Yu Shizi (0060 2508 0037), 
Tong Chao [4547 6389]... They, the theatrical elite, 
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known across China and the world as well, have pre- 
sented well-portrayed images one after another on the 
stage, laid a foundation for shaping the theater's own 
artistic style, opened up a path for the theater, and 
written a shining page in the history of Chinese contem- 
porary drama. Today, everyone of the elite held in his 
hands a “founding member's cup” and an “honorary 
certificate,” which the theater authorities awarded them; 
irepressible thnll and pride could be detected on their 
faces. 


There was a mingling of greetings, applause, and 
laughter. After many handshakes and exchanges of com- 
pliments, the artists of Beying People’s An Theater 
asked Jiang Zemin to give a speech. When Jiang Zemin 
was just about to speak, he found the 82-year-old 
modern drama master Cao Yu was still standing. Jiang 
hurned over, helped the old man take a seat, and said 
respectfully: “I wouldn't dare say a word should the 
revered Cao be kept standing.” 


Jiang Zemin began his speech only when the revered Cao 
was seated. He said: “I am here today at Being People’s 
Art Theater in the capacity of a modern drama fan; at the 
same time, | am here to extend, on behalf of the Central 
Committee and State Council, warm congratulations to 
the 40th anniversary of Beying People’s An Theater's 
founding and my heartfelt respect to the veteran artists 
working hard on the stage of modern drama with out- 
standing accomplishments.” 


Jiang Zemin fully affirmed the theater's path in its 
40-year development, he said: “You have persisted in 
presenting good plays, bringing up talent and taking the 
correct orientation. You have performed many famous 
plays with sound social effects [she hu xiao guo 4357 
2585 2400 2654]. We are proud that the capital has such 
a temple of art'” 


That is ever so truce. Regarding the Being People’s Ant 
Theater, the 40-year progress of hard work has been 
splendid and arduous. The road to art 1s always rugged. 
The Beijing People’s Art Theater enjoys an average box 
office of 85 percent, which is far higher than other 
modern drama troupes, and remains the most popular 
even in a difficult situation of a general slump in mod:rn 
drama across China, nevertheless, it is ineivitably facing 
an unprecedented challenge, with the size of modern 
drama audience shrinking with each passing year. 


What 1s the cause? What ts the way out? 


Jiang Zemin held a discussion mecting, to explore, 
together with the theater's artists, how to reinvigorate 
modern drama undertakings. 


Talking about the slump of modern drama, Lit C:ang 
[7627 0474] said that what accounts for the shrinking in 
the size of modern drama audience 1s mainly the devel- 
opment of various forms of entertainment, including 
television, which has snatched away a large number of 
the audience. 
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“Aside from an increase in the forms of entertainment, 
are there any other factors?” Jiang Zemin asked with 
concern. 


Xiu Zongdi [0208 1350 6611], a grade-A actor who 
starred in such plays as “Song of a Loyal Heart,” “The 
Primary Building in China,” and “God's Favored Chil- 
dren,” aired his own view, saying: “Primarily, it is the 
shortage of plays. Prior to the ‘Cultural Revolution,’ the 
theater boasted a group of playwrights with Guo Moruo, 
Lao She, and Cao Yu as their representatives. Their 
concern, support, and care for modern drama brought to 
the surface a number of good plays and talents. But 
today, the number of specialized playwrights becomes 
increasingly smaller, and a playwright group is nonexist- 
ent.” Xiu Zongdi concluded his remarks by saying: “We 
hope that Comrade Jiang Zemin will often come to see 
our performance at the theater to give us greater sup- 


port.” 


Jiang Zemin promptly expressed where he stood, saying: 
We will invite the Beying People’s Art Troupe to give 
performance at Zhongnanhai. Upon hearing this, the 
participants could not help applauding. “Poor box office 
is a very complicated issue,” Xia Chun [1115 3196], one 
of the theater’s “four leading directors” said. “There is 
something to do with the plays. However, a good play 
does not necessarily enjoy satisfactory box office. Take 
the play “Li Bai“ for instance, which has recently been 
staged. It was up to some level, and was well received by 
critics, but its box office was far from being ideal.” 


“Would any other comrades like to speak? What about 
some young comrades?” Jiang Zemin took a look round 
at those who were present. 


The theater’s leading member asked fine young actor 
Han Cunxin [3352 1317 2500] to speak, while telling 
Jiang Zemin that Han played the title role in “Li Bai.” 


Jiang Zemin said: “It isn’t easy to stage “Li Bai’; it 
requires very high artistic cultivation of the actor.” He 
continued, “Well, it’s your turn to speak. Let us leave 
‘official jargon’ behind today.” 


The next to speak was Hu Zongwen, a veteran actor who 
had been a member of a resisting-aggression modern 
drama troupe during the war of resistance against Japan. 
He said: “Today, actors of modern drama get very low 
pay. A movie star more often than not gets 1,000 yuan 
just for singing a song, but our young actors get a 
monthly wage of only 60-70 yuan. How can there be any 
rallying force under such circumstances?” 


Here, Jiang Zemin turned to Chen Xiaoyi [7115 1420 
5669], the heroine in the TV series “Girls From Other 
Provinces,” who was sitting to his mght hand side: 
“What ts your monthly income?” 


““My actual monthly wage is 74 yuan; with other fringe 
benefits, my take-home pay is 100-odd yuan,” Chen 
Xiaoyi answered. 
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Then somebody told Jiang Zemin that young actors like 
Chen Xiaoyi found it rather difficult to make ends meet 
with their take-home pay alone, unless they were bor- 
rowed by other units to play some parts in a movie or 
teleplay, which promised some extra income. 


In their speeches, they also talked about the theater's 
housing problems. They reflected, even some very 
famous veteran actors are allowed living quarters with a 
floor space of only 20-odd square meters as of today; in 
some cases, a family of several generations has to crowd 
in the same room. Although Beying Municipality has 
adopted various measures to help resolve their problems, 
their difficulties have not been basically resolved. 
Should things go on like this, 1t would be very difficult to 
stabilize the theater's rank and file. 


Having heard these conditions, Jiang Zemin knitted his 
brow and said in a tone with self-reproach: “Compared 
with Premier Zhou Enlai and Vice Premier Chen Yi in 
those years, it is true that we have not shown sufficient 
care for you.” He then exchanged views with Li Tieying, 
Li Ximing, and Ding Guangeng who were also present 
and discussed solutions to the problems. 


Jiang Zemin said: The Being People’s Art Theater 
enjoys a high prestige in China and the world, but its 
artists’ living conditions are rather poor. In my opinion, 
aS an important aspect in socialist construction in spiri- 
tual civilization, especially a country with a civilization 
that has a history of several thousands of years, it will not 
do to not have an art organization that represents China 
and our national cultural level. The state should give 
certain support in this aspect. There must be some 
corresponding policy to ensure that these art organiza- 
tions play a role in the national temple of art. 


Talking about difficulties facing the theater today, Jiang 
Zemin said: In the final analysis, aside from imple- 
menting policies, to resolve these problems calls for 
making our economic construction come up as quickly 
as possible. Only when the economy has greatly devel- 
oped will it be possible to do more things. He encouraged 
the Beijing People’s Art Theater to continue to bring 
forth the fine tradition with persistent efforts, and score 
still greater accomplishments in making socialist literary 
and artistic undertakings prosper. 


Science & Technology 


Article on Nuclear Strength, Part One 


HK2107102792 Hong Kong PAI HSING in Chinese 
No 268, 16 Jul 92 pp 6-10 


[Article by Chao Yun-shan (6392 0061 1472): “Commu- 
nist China’s Nuclear Might (Part One)”. first two para- 
graphs are PAI HSING editor's note] 


[Excerpts] On 2] May, Communist China exploded a 
nuclear bomb with explosive power equivalent to one 
megaton of TNT in Xinjiang, making i the most powerful 


=~ 
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in the history of Communist China's bomb tests. The 
world was astounded because it believed the test posed a 
threat as well as sabotage to mankind and the earth at a 
time when mankind is calling for the elimination of 
nuclear weapons and the saving of the earth. While both 
the United States and the Soviet Union in the past carried 
out more tests than Communist China, since that was not 
desirable conduct, they should not have been emulated 


Exactly how great is China's nuclear might, how many 
nuclear weapons does it have in storage—-these questions 
will be expounded on by this article in detail. Owing to its 
length, the article will be published in two parts. 


To date, academic circles have failed to make a profound 
study of the nuclear might of Communist China. Yet, 1 
is this nuclear might which provides the fundamental 
energy fueling Communist China's activities in the inter- 
national community. Until communism falls in China, 
and within the framework of an international commu- 
nity where Sino (Communist China}-U_S. confrontation 
forms one of the cornerstones of the new world order, the 
nuclear arsenal of Communist China not only supports 
its important position and conduct, but also influences 
the stance and conduct of the United States in Chinese 
affairs. 


In the article: “Will the United States Intervene in the 
Event Communist China Attacks Taiwan?,” this writer 
suggested that Communist China enjoys ruclear deter- 
rent power over the United States. If and when Commu- 
nist China attacks Taiwan, the United States will not be 
directly involved in a head-on war with Communist 
China becausc of the latter's nuclear might. An impor- 
tant argument contnbuting to this conclusion is the 
nuclear might of Communist China. Not only does it 
possess nuclear weapons, but its nuclear arsenal has 
grown to a level where it can confront the world’s most 
powerful country, a United States which not only boasts 
a vast nuclear might, but 1s also actively developing the 
Strategic Defense Initiative program. If no intensive 
study of Communist China's nuclear might and its 
Strategic role is carned out, it will be very difficult to 
understand the power bases for the interaction between 
the United States and (Communist) China, as well as its 
resulting phenomena in the short term or, more pre- 
cisely, before the end of the CPC's regime. [passage 
omitted] 


The following will discuss the facts and figures related to 
Communist China's production of 20,000-tonne nuclear 
bombs. 


A. Communist China's ability to produce Uranium-235 
[U-235] nuclear warheads 


Three plants which refine pure [chun 4783], enriched 
{nong 3426], and reduced [suo 4799] uranium in Com- 
munist China will be considered here: The earliest 
enriched and reduced uranium refining plant, located 
north of Lanzhou City in Gansu Province and which was 
first put into production in 1962: the ennched and 
reduced uranium refinery plant No. |. located in 
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Ningxia’s Helanshan and put into production during the 
Sino (Communist China)-Soviet border war in 1969, and 
the ennched and reduced uranium refinery plant No 2. 
completed in Ningxia’s Helanshan in 1975 


In the beginning, the Lanzhou refinery only had the 
Capacity to produce some 100 kg of U-235 every year 
However, during the war mania triggered by the “Cul- 
tural Revolution,” from 1966 to 1967, the production 
capability of the Lanzhou plant regarding enriched and 
reduced uranium rose dramatically from an annual 
volume of 275 kg to 500 kg. But this kind of production 
craze led to other, negative effects, forcing the Lanzhou 
plant to scale down its production of U-235 to an annual 
volume of 365 kg. 


For 12 or 13 years spanning the 1970's and the | 980’s. 
the annual production capacity of the Lanzhou plant was 
kept steady within a range of 365 kg to 375 kg It was not 
until 1983 that the annual production capacity of U-235 
at the Lanzhou plant exceeded 400 kg. By the end of 
1986, the Lanzhou enriched and reduced uranium 
refinery plant No. | had in its 24 years of existence 
produced some 8.250 kg to 10,000 kg of U-235 used in 
the manufacture of nuclear warheads. 


In the 1960s, relations between Communist China and 
the Soviet Union deternorated rapidly. prompting the 
former to intensify the development of its nuclear 
industry. In 1969, when the Sino-Soviet border conflict 
erupted into war, the Helanshan ennched and reduced 
uranium refinery plant No. | was put into production 
Right from the start, its production volume surpassed 
the level attained by the Lanzhou plant after 20 years— 
an annual production volume of 400 kg of U-235. It was 
held in the West that the uranium production volume at 
the Helanshan plant No. | had remained stable since the 
plant opened 16 years before, that 1s, an annua! produc- 
tion volume of 400 kg of U-235. But this appears not to 
be consistent with the charactenstics of Cormmunist 
China's military industna! operations. Based on a con- 
servative estimate of an annual production volume of 
400 kg of U-235, the Helanshan plant No. | should have 
manufactured a total of 7,200 kg of U-235 used in the 
production of nuclear warheads in the | 8 years ending in 
1986. 


Meanwhile, the Helanshan ennched and reduced ura- 
nium refinery plant No. 2 was completed and put into 
production in 1975. Its production capacity remains 
unclear, but 1s believed to be not inferior to that of the 
Helanshan plant No. |. But its production volume wil! 
be disregarded for the moment. 


If only the U-235 produced in the Lanzhou plant and the 
Helanshan plant No. | 1s used to calculate the total 
amount of U-235 produced in Communist China, on the 
assumption that production capacity did not go up from 
1986 to late 1991. then the U-235 that Communist 
China currently possesses should amount to 20,250 kg 
Again, based on conservative calculations, where |7 kg 
of U-235 1s used to manufacture an atomic bomb similar 
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to the one that the United States dropped on Japan's 
Hiroshima (Communist China's nuclear technology in 
the 1980's enables it to use |7 kg of U-235 to manufac- 
ture a nuclear bomb which ts more powerful than the one 
dropped on Hiroshima), then by the end of 1991, Com- 
munist China could have used its U-235 to manufacture 
at least 1.133 Hiroshima-type atomic bombs. 


Aside from U-235, plutonium-239 (Pu-239) can also be 
used to produce nuclear weapons. Moreover, Pu-239 can 
be produced easily and cheaply from nuclear reactors. 
Five kg of Pu-239 alone is enough to manufacture a 
20,000-tonne atomic bomb. Hence, it 1s necessary to 
understand Communist China's capacity to produce 
Pu-239. 


B. Communist China's capacity to produce Pu-239 


Since Pu-239 can be produced easily from nuclear reac- 
tors and costs much less than U-235, « 1s therefore 
conceivable that the dozens of nuclear reactor plants 
currently operating in Communist China all have the 
capacity to produce Pu-239 However. an excessive 
supply of accumulated Pu-239 does not bring about any 
special advantages. To Communist China, it 1s enough to 
have an adequate supply of Pu-239 for its purposes. In 
the meantime, only the Baotou plant in Inner Mongolia 
and the Yumen plant in Gansu, Communist China's 
pnncipal nuclear reactor plants in the production of 
Pu-239_ will be discussed here. 


The Baotou plant was put into operation in 1963. and at 
first the Pu-239 was produced for research purposes. 
with annual production volume a mere |0 kg In the 
mid-1970's, annual production volume was gradually 
raised to 40 kg In the 1980's, the plant was gradually 
converted into principally a Pu-239 production plant. 
with annual production volume maintained al around 
150 kg The power capacity of the two nuclear reactors al 
the Baotou plant 1s not very high and 1s placed at around 
100 megawatts, hence its production capacity cannot msec 
unabatedly. Since it was put into operation :n 1963. the 
Baotou plant had produced some | 050 kg to |.1 50 kg of 
Pu-239 by the end of 199! 


The Yumen plant 1s a nuclear reactor plant unlike the 
Baotou plant. Right from the very beginning. its objec- 
tive was to manufacture the Pu-239 needed in the 
production of nuclear warheads. Thus. the nuclear reac- 
tors at the Yumen plant boast a higher power capacity. at 
roughly 600 megawatts After the Yumen plant was pul 
into production im 1966. its production of Pu-2 39 mn the 
‘rst year had already reached 200 kg. enough to make 40 
20.000-tonne atomic bombs. After a steady production 
volume of Pu-239 for some | 5 years at the Yumen plant. 
production volume was raised to 250 kg of Pu-2 39 per 
year in the carly 1980s. Adding them together. the 
volume of Pu-239 produced at the Yumen plant since it 
first went into production comes to roughly 5.950 kg to 
6.250 kg 


Without taking ito full consideration the production of 
Pu-239 by the several dozen nucicar reactor plants and 
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instead. taking into account only the bottom-line pro- 
duction of Pu-239 by the Baotou plant and the Yumen 
plant, and in line with the standard for manufacturing a 
20,000-tonne atomic bomb with 5 kg of Pu-239, then the 
amount of Pu-239 in the hands of Communist China is 
enough to produce |.400 atomic bombs similar to the 
one that the United States dropped on Japan's 
Hiroshima 


Based on the above calculation, by the end of 1991, 
Communist China had the capacity to produce 2,733 
20,000-tonne atomic bombs. In other words, Commu- 
nist China has the ability to repeat the Hiroshima 
bombing incident of 6 August 1945 2.733 umes. Natu- 
rally, 1t will not drop its bombs in the same place. 


Even though the aforementioned number of nuclear 
warheads 1s 10 tumes the Western calculations of the 
nuclear warheads owned by Communist China, the 
assessment of a capacity supported by 2.733 nuclear 
warheads 1s still a conservative one 


The conservative estimate comes not only from the use 
of the bottom-line production figures from each nuclear 
fuel plant. from the calculation of each single nuclear 
warhead being made out of 17 kg of U-235; and from a 
zero-possibility of other nuclear reactors producing Pu- 
239. The principal reason for the conservative estimate 
comes from the mayor factors: |) The U'-235 produced at 
the Helamshan plant over the past |8 years is not 
included in the calculation. 2) Production at third-line 
nuclear fuel manufacturing plants in Communist China. 
such as the Hanzhong [3352 0022) plant in Shaanai, the 
Hongyuan [4767 0626] plant in Sichuan, and the Mian- 
yang [4875 7122) plant in Sichuan 1s not included in the 
calculanon. Compared with the production in these 
factones, the nuclear waste [fei liao 1683 2436) used up 
in the 36 nuclear tests conducted in Communist China, 
as well as that lost in the production process. 1s almost 
too insignificant to mention 


Hence. 1 would not be shocking at all to find that the 
number of warheads in Communist China's nuclear 
arsenal 1s more than twice the figure of 2.733 


Nuclear weapons made from -235 and Pu-239 const- 
tute only a part of Communist China's nucicar arsenal 
and represent its first generation of nuclear weapons 
Communist China has at least two jot factones jas 
published}. such as the Qingha: Huangyuan [3207 3293) 
plant and the Qungha: Harvan [3189 2518) plant. which 
manufacture caciusively its second gencration of nuclear 
weapons—thermonucicar warheads The explosive 
power of a thermonucicar warhead (also known as a 
hydrogen warhead) 1s several dozen. hundred. or even 
thousand termes that of the Hiroshima atomic bomb 


Inside a thermonucicar warhead, the “dynamite” 1s not 
merely ()-235 of Pu-239. but the more powerful deu- 
terate btheum (11D) Even U-238 can become a powerful 
nuclear dyvnamute lke |-235. To give readers an idea. 
the following figures may be studied 
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Nuclear fission mvolving 5 ke of LiD ws equivalent to 
250.000 tonnes of TNI 


Nuclear fission involving) ag of | -2 8 os equivalent to 
200.000 tonnes of TNI 


Nuclear fission involsing > kg of Pu-2 39 1s equivalent to 
$0,000 tonnes of TNI 


Therefore. when considering the nucicar arsenal of ( om- 
munist China. 1 docs not suffice to know how many 
Hiroshima-type nucicar warheads can be made out of its 
supply of L-235 and Pu-) '9_ ut os also necessary to know 
how many moredicyvastating thermonuclear warheads 
can be made out of its supply of L-238 and LiD. The 
following two pieces of information can help clanfty the 


probiem 


Fact number onc ()! the natural uranium extracted from 
muncral ore. only (> percent ss the 1-235 used to 
manufacture the firsi gencration of stomn bombs. while 
99.3 percent 1s L-2 38 In other words, for every onc kg of 
U-235 extracted from natural uramem. (Communist 
China can also acquire more than [40 kg of U-2 38 The 
amount of L)-2 38 in the hands of ( ommunrnst Chena 1s 
more than | 40) temes the amount of as U).2 35 


Fact number two Long before the U nvted States engaged 
m the Gsulf war against Irag. ( ommunnst Chena had 
already sold seven metric toms of hydrogen lithium [qung 
hua fh 864! 055) 9405) (bt) to Saddam Husayva Li 
can be used as tuc! for rocket missiles and. morcover 
LiDv¥Lali? can be extracted trom Lilt, because deute- 
num has the same rato of natural notopes as hydrogen 
In other words ( ommunnst (hina has an abundant 
supply of Lil) with which to manufacture thermonucicar 


weapons 


Rased on an analysis of the amounts of U)-235. Pu-2 39 
LiD. and U -2 38. they are sufficent to support Commu. 
mist Choena’s international strategac ambitions 


As tor the numbers of stratcgn nucicar wcapons and 
tactical nucicar weapons madc from the alorementioned 
nuclear maternals the classifi ations and launch types 
will be discussed im the section entitled ~“Nuctear 
Weapons of Communrst (hena” on thes article [passage 
omitted] 


For a comprehensive understanding of the nucicar bomb 
carners of ( ommunrst ( hema. fons feoessary to focus on 
two aspects of the carners. namely capacity and num. 
bers 


A (Capacity of nucicar bomb carners 


(in 26 November 19°75. the }.4ehkg molttary satellite 
launched from a “Long March.) rocket by ( ommunrst 
Chuna m (ransu's Jruquan oo days before returned to 
carth successfully and was recovered m central Chena 
Thes event showed that ( ommunnt (China's nucicar 
bomb carners have a certian degree of accuracy 
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On 7? December 1976. Communrnst China used a “Long 
March-2” rocket to launch a 3.600)-kg fying obyect unto 
earth orb Both Communist China and the West 
descnbed ut as a satciiic. although ( ommunist ( hone 
called ut “apphed :atciiute No |.” while the West called 
it “China-? ~~ However, « was not semply a sateiine | 
was a tmple-guidance flying obyect. (ine of them was 
recovered on the Chinese maimland as a returning 
remote-sensing satciliic (nc was a | 2) ag Yeeng otpect 
which stayed mm space for 23 days The therd «as class 
fied by Jane's Weapons Syotems as a spacecraft: Ths 
mcdent proved that Communist (China's nucicar bomb 
carmer now has multiple independent!) tarectabic 
reentry capacity In other words. ( ommunrst ( hema has 
the technology related to multipic-warhead missiics 


In May 1YSO. when the third-stage rocket pencil iy tu low 
O068 O92) 7333) of the “Dongfeng [East Wend 26 )+ 
7364}-S” (CSS-4) launched from northwest ( hone fel! 
successiully unto the South Pacific. ( ommunnst ( hema 
clanmed that “nt had attained advanced levels om gun 
ance accuracy and carnmer capacity. marking an ompor 
tamt stride forward mm China's masters of muxters 
sophisticated scrence and technology ll was reported 
that some people hidden in a submarine bed timed to 
snatch the pencil away a few minutes before © ommunn: 
China's personne! arnved. but they failed The caper 
ment also demonstrated the intercontinental transport 
capacity of Communrt Chena’s carner vchicles 


(in 19 September 198). Communint (hina used one 
Long March-2 rocket to launch three satetivtes onto 
space. the orbit being 235s 160K) kim [hes agar dem 
onstrated the transport capacity of ts multeplc warhead 
missiles 


In October 1982. with ots “Gulf -grade submarine on the 
Bohai as a launchpad. ( ommunrst ( hina lawn hed soln! 
rocket Dongfeng-4 (DF-4 CSS-N.3) from underwate: 
The rocket can carry one two-megaton hydrogen war 
head with a range of 2 71) km ( ommunnt ( hone 
even actively emproving this type of rocket on order \ 
convert a mite 2 multuple-earhead mile the «SS 
NX-4 The propect 6 capected to be compicted m th 
carly 1990s 


(mn 8 Apml 1984. Communint (hina wed 2 “Long 
March-*" rocket to successfully launch a geostationary 
communications saiciliic to a preseribed fiecd poont 
The low-temperature high-energy propulseon tech 
nology and outer space double-gnition [as published! 
technology demonstrated bere gave ( ommunrst ( hema 
the capacity to guide intercontinental missles dctonw 
against which os difficult 


Communrt (China's capacity related to rocket carners 
has gradually won imicrnational recognition Siarting 9 
April 1984. ¢ ommunist China began to solicit launching 
business from abroad ()n § August 198° the returnene 
satelite launched successfully hy the “Long March.) 
(7-2) carned two microgravity [wer shone by 179) 
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6850 0500) unstallatons for the French (Matcis) Com- 
pany. cxactly a year later in 1988. a returning satelluc 
launched successfully by the “Long March-3" (CZ-3) 
carmed muocro-gravity installations for Federal Ger- 
many s MBB Company. and im 1990. the “Long March- 
3” rocket launched imto orbit the “ Assasat-!" communr- 
cathons satciiic manulactured by the Unned States 
Hughes ( ompany tor Hong Kong 


The above-mentioned showed that Communist China 
now has a2 mature capacity m relatron to the vanous 
konds of nucicar wcapons carners 


B Numbers of nuclear wcapons carners 


Betore | 986. while ( ommunst China only used carners 
to lawnch satelivics two of three tomes a year, i was not 
duc to ts abultty to manufacture carners. bul duc to is 
insufficeent number of satellites. Hence. when imicrna- 
onal bussness came rolling mm. Communist China was 
ummediaicly able to rane the number of commercial 
satciinte launches to |) per year. The launch rate of 12 
per year may still be attrybuted to the suze of the market. 
as well as Communist China's omsistence on using 
Gansu’s Jeequan and Sichuan’s Xnchang as the only two 
officaal launch centers Taking into overall consideration 
the manpower and maternal resources put in by Commu- 
nist Chena. the strategec gusding sdcology. history. and 
other aspects. the number of “Dongfeng-S's” (DF- 
WCSS-4) manufactured by Communrnst China 1s ' 
18 per vear In other words, by the end of 1991, Com- 
munrst (Chena may already have ncarly 200 “Dongfeng- 
S” carners with a range of 15.000 km. Once nuclear 
warheads arc installed mm them. the carners become 
weapons Thrs article has already described the situation 
related to nuclear warheads. and there 1s an abundant 
supply for the carners 


In fact. the annual production rate of 18 “Dongfeng-5's~ 
(DF. WCSS-4) could be a conservative estimate. The 
well-known Janes Weapons Systems (1987-88) men- 
toned that from 1980 to 1981. some 20 “Dongfeng-5” 
missiles with nucicar warheads installed were delivered 
to Chena’s launch hase mm the cast 


By using the following method. 1 1s. possible to arnve at 
a rough aumber of intermediate- and long-range mis- 
siles. aside from the “Dongfeng-5.~ om the possession of 
Communist (hina 


Take the “Dongfeng-2” (DF-2/CSS-1). which was 
already weil. developed in 1966. the intermediatc 
nucicar missile carner “Dongfeng- 3° (DF-WCSS-2), and 
the intermediate and long-range mussile carrier 
“Dongfeng4” (DF-4/CSS-3). which was developed mm 
1971. Calculated at a production volume of |) per year 
for cach carner. by the end of 1991. Communist China 
would have had a total of 840 mmtermediate- and long- 
range missile carners 


In fact. the specific production volume for cach model of 
the “Dongfeng” line of ballrstec messile carrers 1s deter- 
mined by the strategec war thinking of Communist 
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China, demands for advances in weapons technology. 
and the top hicrarchy's assessment of the world political 
situation. The nuclear missile carners of Communist 
China, ranging from “ Dongfene-2” to “Dongfeng-5. are 
well-developed models and — ommunrst China has the 
capacity to produce them cn masse 


Western academic circles often incorrectly estimate the 
capacity of Commun:st China to produce strategic mis- 
siles because their calculation of Communist China's 
nucicar might 1s based simply on the bottom-line figures 
provided by Communist China. If research 1s carned out 
on thes basis and the conclusions obtained are used to 
formulate policies related to national secumty. very little 
positive valuc 1s generated The following facts should be 
remembered by relevant caperis 


Jane's Weapons Systems maintains that from 1987 to 
1988. Communist China had /5 to 20 ~Dongfeng-}" 
(DF-¥CSS-2) ballestac mussiles. “The Military Balance” 
holds that from 1987 to 1988, Communist China had 60 
“Dongfeng- 3" (DF-WCSS-2) ballistic missiles 


However, what shocked Western cxperts was thal in 
1987. Communist China secretly sold 36 “Dongfeng-3}" 
ballistic missiles to Saudi Arata as a single purchase 
While the figure of 36 may be astounding to the West. it 
was no big issue to Communist China. Had the Saudis 
been willing to spend the moncy, Communist China 
would have been happy to sell more “Dongfeng-3's” 


What 1s even more thought-provoking 1s that fact that 
some cxperts still mainte that Communist China only 
had 50 to 60 “Dongfeng-3's" from 1988 to 1989 


This mncident shows that the number of missiles in the 
hands of Communist China, as conjectured and tossed 
about by the West. 1s maccurate Using this kind of 
figure as the basis for research. no matter how caquisite 
the procedure may be and how well-thought-out the 
hypothesis may be. ot 1s still far from the truth. as 
underestimates the nuclear might of Communist China 
and. as a result, draws ecrroncous strategic conclusions 


Seng Jian on Science, Technology Development 
HK2307015192 Bayne ZHONGGUO JINGII T1Z7H1 
GAIGE in Chinese No §. 23 May 92 pp 13-16 


[Article by staff reporter “Interview With Song Jian on 


Speeding Up Development of Science and Technology 
Undertakings With Chinese Characteristics” | 


[Text] The 1992 State Council! National Scrence and 
Technology Work Conference ended amid the new 
waves of reform and opening up. In connection with the 
work conference. Song Jian. state councillor and min- 
ister of the State Commussion of Scrence and Tech- 
nology. talked freely with thes reporter about the scicn- 
ufic and technological front’s situation and tasks He 
stressed that China's screntific and technological circles 
must unswervingly follow the party's basic line. continuc 
to mmplement the principle of “economic construction 
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must rely on scrence and technology and scientific and 
technological work must serve ccomomic construction 
further accelerate reform of the screntific and technolog- 
cal system, emancipate and develop the primary pro- 
ductive force of scrence and technology. and promote the 
overall development of scence and technology in the 
main battlefield of cconomic construction, high- tech 
research. and developing high and new technological 
indusines and basic research 


As economic construction ts the center of all work, Song 
Jran said, the scientific and technological circles should 
rally closely arownd this center and serve economic con- 
struction. 


The work conference decided to take facing the main 
battlefield of the national ccomomy. serving cconomi 
construction. and gusding the cconomauc and social deve!- 
opment as the themes of China's screntific and techno- 
logscal corcles om the 1990's. and urged scientists and 
techancians on all fields and levels to focus their attention 
op the center of coonomi construction. Al the confer. 
ence. Song Jian quoted the verse “the bamboo standing 
firm on the mountain braving the wind from all direc 

thoms to rndicate the screntific and technological circles” 
determination im serving cconomic construction 


The selection of themes and making the determination 
was by no means acendental. Song Jian said that the 
themes onginated trom the guidance of the party's basi 
lune while the determination came from the successful 
practice sence reform and opening up 


The center of economic construction and the basic linc 
of upholding the four cardinal principles and adhering to 
reform and opening up. which have taken shape since the 
Third Plenary Session of the Lith CPC Central Com- 
mittee. constitute the fundamental guarantee for ( hina’s 
“xcralist Cause to continuously wien vectory and the most 
powerful weapon ensuring China's long-term stabslity 
The country’s screntific and technological circles should 
firmly uphold thes basic line 


(sunded by the party's basic line, China's screntific and 
technological corcles made great progress in the 1980's 
lo develop the national cconomy. the scientific and 
technological circles resolutely umplemented the guiding 
princeple of economec construction must rely on scrence 
and technology and the screntific and technological 
corcles must serve coonomic construction.” carnestly 
resolved the problem in which coonomy was scparatcd 
from scrence and technology, and enabled science and 
technology to play an imecreasingly umporiant role in 
cconomi develooment. With great foresight. ( omradc 
Deng Xiaoping made the screntific thesis “scrence and 
technology os a productive force and the primary onc” in 
1989 Conppong the key to the development of contem. 
porary world cconomy and science and technology. he 
ennched the theones of building socialism with Chinese 
charactenstics, developed Marxism. and laid the theo- 
retical foundation for formulating principles and policies 
for Chena’s coonomec and screntific and technological 
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development in the new penod The whole party and 
nation last year catensively studied this Marxist theory 
of Comrade Deng \:a0ping. which cnormously 
increased people's sense of science and technology 
Relying on scientific and technological progress to pro- 
mote cconomic devclopment became the common 
understanding of leading cadres at al! levels Many 
principal party and government lcaders grasped the work 
of the primary productive force All localities throughout 
the country worked out devclopment strategies for revi- 
talizing the provinces, cities, and trades with scrence and 
technology The departments of finance. banking. taxa- 
thon, industry and commerce. and personne! and various 
social circles continued to support screntific and techno- 
logical progress. which further accelerated the pace of 
popularizing and spreading scientific and technological 
knowledge Loving. studying. and applying scicace 
became a common practice The road of integrating 
coonomy with scrence and technology became broader 
the scope of technological economy turther cxapanded 
and (China's cconomi strength was continuously 
enhanced New headway was made in the three layers of 
facing the main hatticficld of cconomn construction 
developing high and new technology and industrcs. and 
basi research All screntific and technological plans 
were smoothly implemented and a large number of 
major screntiflxc and technological achievements were 
converted to productive forces. which energetically pro- 
moted the modernization of industrial and agricultural 
production and cquipment The country now has 27 
State-level high and nce icchnologsical devclopment 
zones. New development has also been registered in 
Supporting poverty stricken arcas with sceence and tech 
nology. icgal building of scrence and technology. sft 
science research. and international technological cooper 
ation and cxachanges All thes shows that great strides 
have been made m reform and development at the 
screntific and technological front and that screntific and 
technological undertakings have entered the best penod 
since the PRC's founding Song Jian stressed that the 
spring of new scrence has been brought about by ihe 
party s hasec line The screntific and technological circles 
should stick to thes hasec lene on the 1990's and the entore 
21st century. and make grcatcr contributvons to pro 
moting and gusding coonomn and social development 


Seng Jian said that the key to (hima’s scientific and 
rat ‘ 


expanding the scope of opening up from a strategn high 
plane 


During the Natronal Scrence and Technology Work 
Conference. Premocr Ls Peng bebeved that reform of the 
scrcntific and technological structure was creative and 
successful in both theory and practwoe What are the 
major tasks of screntifx and technologecal structural 
rctorm in the 1990's” Song Jian seed that the major tasks 
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are quite clear We should fundamentally resolve the 
problem of facing the main battlefield of economic 
construction and establish and perfect a mew structure 
which conforms to screntific laws. which corresponds to 
a planned socialist commodity cconomy. and which 
organically integrates science and technology with the 
economy and promotes cach other Although we have 
made achievements in screntific and technological struc- 
tural reform. he pointed out. we are still far from 
reaching the goa! of reform. so we should further eman- 
cipate our minds. take bolder and quicker steps. and 
strive to attain thes hestorical task by the 1990's 


Viewed from a great deal of maternal offered by the 
National Scrence and Technology Work Conference 
large numbers of China's screntusts and technicians are 
still amassed in screntific research imstitutes. universi- 
tees. and colleges. A considerable number of them stay 
idic or do not have cnough work to do. Because of the 
difficulties in the flow of qualified personnel. there arc 
grcal shortages of screntific and technologscal personne! 
mm the vast cconomuec field. which includes agriculture. 
industry. rural areas. and towns All kinds of conven- 
tional systems have restncted the role of sceentests and 
technicians and the community has not created oppor- 
tunities for them to catensively display the: talent In 
particular. we are laggong far behind developed countnes 
and ncwly emerging industnalized nations in transfcr- 
ring screntific and technological achsevements to pro- 
ductive forces. social wealth. and cconoma strength 
Viewed from implementing the central task of economic 
construction. the problems of China's screntific and 
technological circles are focused on Scrence and tech. 
nology are not closely untegrated with the ccomomy. the 
conversion of screntific and technological achievements 
to commadity. industres. and market 1s still weak. and 4 
mechanism serving the main battlefield of cconomx 
construction has sot vet taken shape For thes reason 
Song Jian emphatically pomted owt. continuously 
improving and boldly carrying out sorentific and techno- 
logecal structural reform \s the most pressing strategic 
proticm to be resolved at present 


How should ec wntensfy soconfi and technological 
structural reform” Song Jian stated the following three 
pornts 


—doive policy gusdance to all kinds of scsentefic research 
iMstituthons resolutely promote the flow of personne! 
release a consederable number of scoentests and tech- 
mecrans and place them im the maim batticfield of 
cconomx construction. run high-tech mdusines. 
cipand the scope of services. develop cutensive ficids 
commerciahze. sndustnalue. and internaionalize «)- 
entific and technotogscal achseverments. and sceh the 
camtence and development of domesix and imtcrna- 
vonal maricts Imstrtutions of higher lcarneng should 
also allocate forces to run schools and factormes in the 
nce. and high-tech mdusinal development soncs. 
cconoma and technotugecal development zones. and 
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—Regarding a smal! number of screntific research units. 
which include some basic research institutes, major 
laboratones. social welfare organs. and enginecnng 
and technological research centers. the state will stnve 
to maintain picked ranks of screntists and technicians 
in light of the princuple of fewer but better The state 
will also give essential support and increase outlays to 
promote research on the contemporary, scence front. 
sale new heights of scrence and technology. and 
ensure development of screntific and technological 
undertakings 


—The reform of the new and high-tech industnal devei- 
opment zones should go ahead of other parts of the 
country. We should first establish a new operation 
mechanism and structure. which will offer new cape- 
mence to the country’s screntific and technological 
reform. With the reform of the property nght and 
distmbution systems and the integration of planned 
management with market regulation as the focal 
points and with commercialization indusinalization. 
and imitcrnationalization of the new and high-tech 
achievements as the objective. we should bring along 
reform and development of the social insurance and 
socialized service systems 


These reform measures mentioned by Song Jian are the 
bold policy decrssons made at the National Scrence and 
Technology Work Conference As long as the measures 
are steadily and positively implemented. wc will be able 
to remarkably change the outlook of China's scentific 
and technological corcies and ict the broad ranks of 
screntists and technicians display their talent in the main 
battlefield of the aational cconomy. which ell imev>- 
tably give rmpetus to China's cconomec and social devel- 


opment 


To capedite the development of scrence and technology 
and cconomy in the world today. 1 1 necessary to take 
the road of imternational cooperation and absorb the 
outstanding achievements of all countnes. including the 
developed Western nations Song Jian stressed the neces- 
sity of opening up basac research. tackling screntific and 
technological problems. and the technical transforma- 
tion of traditional industnes to the outside world In new 
and high-tech development. ec should particularly focus 
our attention on the international lieve! because 1 will be 
difficult to develop new and high technologies by lim- 
tteng ourscives to the domestic market He urged the 
screntific and technologscal circles to be determined to 
develop the world market take note of cooperating eth 
foreign countnes in technological development and 
industnahizing technologscal achievements. and regard 
th opening up of the provinces. autonomous regions. 
and munscipalitics as a major tase He also stressed 
formulating necessary polices and regulation to unclog 
channcts and further create favorable conditions for 
umporting and cuporting technologses. drawing in for- 
cmgn cuperts. dispatching Chenese caperts abroad. and 
attracting Chinese students studying abroad to return 
and serve the country 
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To serve coonom« construction. Song Jian sand. the 
most important thing 1s to transfer the scocntefic and 
technological achievements to productive forces and 
speed up the achievements populanzation and applica- 
tion We should take the scientific and technological 
progress of large and medium enterprises and the Coun. 
tryside as the mayor task om the mann hatticfield 


To strengthen the work of transfernng screntif and 
technological achievements to productive forces the 
National Scrence and Technology Work Conference 
Stressed the necessity of further enhancing the sense of 
transfer of screntific and technological achievements 
fully undersianding the important role of the amount of 
scientific and technological acheevements and the 
progress of transferral in increasing the country's cco 
Roma strength Through sirengthening propaganda and 
education and the burkting of the legal system scoentifix 
research organizations should strive to spread the 
transfer of scocatific and technologscal achievements to 
production units Production units should vigorously 
accept the screntifx and technologacal achrevements 
father than shelve them We should develop vanous 
forms of channets ai al! lev ets for the transfer of screntifix 
and technological achievements Where conditions 
permit. screntific research units should establish a tech- 
nology -industry trade integration entity to effect the 
transfer To transfer the scientific and technologycal 
achievements. if \\ necessary to vigorously enhance the 
imiermedialc links whoch include further promoting the 
development of the technology market and improving 
the markct management and regulations for technology 
Through strengthening comprehensive guidance giving 
guidance offering information. and cstabirshing onect- 
works. if 1 necessary to give full play to the govern. 
ment’s functions of coordimation. guidance. and ser. 
vices. In the fickds of environmental protection and 
energy conservation. we should apply admunistrative 
policy. legal. and cconom means to transfer and spread 
screntific and technological achievements 


To further promote enterprise screntific and technolog- 
wal progress. the conference urged enterprises to 
mctease iNpul In science and technology by wii hdrawing 
not less than | percent from their total sales volume for 
the development of new products and technology The 
Proportion should be higher for technology-intensive 
enterprises and those which plan to upgrade thei prod- 
ucts It ts necessary to establish enterprise technological 
development organs and vigorously carry out building 
science and technology onented enterprises so that they 
can set up information. planning. policy decision. devel- 
opment. quality control and scientific and technology 
target systems and gradually embark on the track of 
relying on scientific and technological progress to 
mecrease efficiency We must enhance the chief engy- 
eer s role in organizing and promoting enterprise scien- 
tific and technological progress Screntific research inst: 
tutes. universities, and colleges should take part in 
product and technology devclopment technical transfor. 
mation. training qualified personne! and scientific man- 
agement. and help township enterprises estabinsh sicady 
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technology backing and support the Kocmce onstitytes 
universities. colleges. and townshep cnterprscs «xt up 
reponal technology devclopment organs and +anows 
forms of combuncs With the available information 
monmitonng aad tcchnotogn ai marict as (Me foundation 
it iS MeCESSarY to cstabirsh 2 servace system for townshep 
emterprises and tram tec hmotag, dev chopmen! and man 
agenal perwonnc! for tow nshep cnterprnes 


To further promote sccntitk and tec hnotogaca progress 
m rural areas. the conference proposed the following wa 
measures First. the hosting of agreculturc eth soence 
and technology shovld become thc functoomal hehas or 
of governments at all levets The prefecture and county 
levels should particularly regard boosting agreculiure 
with scence and technology as thew mam feechos 
sircngthen organizational leadership promote Coordena 
on and cooperation betecen reievant departments 
foster the thinking of protracted siruggic mobdeuze 
Society tO support agreulture and comtunec to boost 
agriculture with scence and technology Second cuten- 
sively spread and apply advanced and applcatic wocn- 
tific and techmologscal a hecscments spanng! and com 
prehensively use resources urge township enterprises to 
develop ace indusines and nce products develop 
fegonal mainstay indusines carry ow! operatons of 
sale. and speed up the process of agrxultural modern 
iwatron and rural industrialization Therd further 
cupand the capital channcts and comtineous!) imecrease 
imput in agriculture Fourth mcrease reform of the rural 
screntific and technological structure and promot: the 
busiding and development of the rural wxialized sxoen 
fic and technological system We should contenuc to 
effect a transition of scrence and technology populanza- 
110M Organs toward technology -agriculture. 
(industry }trade integration ft 1s necessary to vigorously 
develop all kinds of peasant associations and research 
societies. cutensively carry owt varvows forms of tech 
nology and cconomn contracts cstabirsh production 
combines with enterprises as the “leading factor 
Strengthen combination and coordination between «)- 
entific and technological service organizations and the 
supply and marketing system. and offer a senes of 
services which cover the whole production process and 
which coordinates technology with capital and matenals 
so that the rural screntific and technological service 
system can become entities and growps and be further 
upgraded It 1s necessary to expand the scope of great 
agriculture and create conditions for the transfer of 
surplus rural labor Fifth. further strengthen basic agri 
cultural research and tackle mayor screntific and techno- 
logical problems vigorously adopt high-technology 
Strive to make a great breakthrough in breeding fine 
seeds. ensure the staying power for rural cconomic 
development. and cffect the transition from traditional! 
agriculture to ecological and efficeent agriculture And 
sixth. continuc to rely on science and technology to 
Suppor! Poverty-stricken arcas so that the nationwide 
work of supporting the poor will embark on the track of 
relying on scientific and technological progress and 
improving laborer quality 
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aiernatomal standards 


gradually ranc the proportion of weemtrfx and teach 
notogecal research and deveiopment funds of wx oct) 
a3 2 whole on the aational ccomom, from |) ©) pericn! 
om 199! tw around | 5 percent wm DEE) approaching 
the level of developed aatioms Loans for sxence and 
technotagy should outsinp |) felon yuan annual!» 
the end of the Exghth Five-Year Plan perod 


—Attach great umportance to the trameng of «reniitn 
and technologscal personne! To acceierate ccomomn 
venti, and development and attar 
the strategsc otyective of the 1990's. man ms the dec 
sive factor In addition to thousands upon thouwnds 
of sceentists and technical ciperts. &< must + gorous!) 
tram screntific and technological enireprencurs who 
have courage and foreught and who are good a! 
operation and management as wel! as pronmeers of oc 
and hagh technologees. Al the same tome. ee should 
show more concern for, encourage. tran. and support 
young scientists and technicians 


-——4 omtinuously perfect poles. strengthen the icga! 
system for scrence and technology establish and 
improve the system for protecting inteliectual prop 
erty mghts, formulate a “Law for Screntific and Tech 
nological Progress” as quickly as possible. protect the 
legitimate nghts and status of screntests and techn 
cians. encourage them to create more wealth tor 
society. allow them to obtain proper imiterests 
encourage and graciously reward those who ave 
made contributions. and impiement the 
policy of offering special rewards to those who have 
worked for a long tume under arduous conditions 
Boldly use outstanding young and middic-aged sien. 
trsts and technicians and create conditions for them to 
show and give full play to their talent 


meltary trammemg and sicadsly umprovwed the overall 
commit Capatel:ty of all offhcers and men unde: Moxiern 
earctare Comdrtons 


in eee eoth the premcopies for crack troops. comPencd 
forces. aad Bagh cffeency. the PLA has carned out a 
“Tes of campangn ard tactcal drills. partaipeted in Dy 
varvows arms and services om recent wears As a resell thc 
quailty of army commanders at af! levels has Seen 
umproved efele the adthty of troops to coordinate and 
move rapediy on combet has been further strengthened 
The People’s Aw Force has organized very difficult 
subyerts for flaght trameng So far. ower 63 percent of the 
combat regements have met the requirements for fighting 
and traencng under all weather conditions Emphasizing 
aeugerments on the sca. naval units and vessels have 
repeated): completed eth outstanding performance 
oxcan-gorng Grits and formation traming using real 
ecapons and coordinating eith other branches of the 
army (srownd troops have tome and again used live 
ammunitron im carrying out combuned cucrcises under 
complxated highland and desert conditions theredy 
enhanceng the troops adelity to move. ttack accurate! 
coord:matc. and combune earth other services 


Along eith the strategsc change in the gusding principic 
for army buslding the PLA has attached great mmpor 
tance to quality omprovement and siressed combat cape. 
belity as the crtenon for evaluating troops. regarding 
moelitary tramneng as the focus for work. A system of party 
commutters discussing mulstary affairs. chief officers 
taking charge of work. and both higher and lower levels 
devotong themscives to tramng has taken shape in al! 
PLA units Tens of thousands of cadres at and above the 
divrssonal level have gone down to the grass roots to offer 
guidance im tramuing im the past two years. In addition 
the PLA has also sponsored all kinds of meetings to 
exchange capenences and to populanze mode! crampics 
through tramung at a gven place The PLA has succes 
sively trained hundreds of thousands of instructors and 
hackbone squad leaders well versed im both mulitary 
trarnneng and sdeological work. thousands upon thovw- 
sands of sharpshooters. crack gunners. and technica! 
caperts. and a large number of proficrent staff officers 


(on the bases of cxrsting equipment and in light cf special 
characteristics and assignments of modern warfare. the 
PLA has reformed its trang and scored the following 
senes of important results 
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—tt has unified and revised varnous outlines and man- 
uals for tramimng. deleting outdated matenais and 
merging redundant subyccts In light of the character- 
tics of the new pernod. it has conducted tramung in 


coordination Asa result. military trang has become 
more im keeping with the fighting demands under 
modem conditions 


—tt has standardized the procedures. optimized the 
methods. and raned the quality of trammg While 
imberiting the outstanding traditional tramuing 
methods. i has also caplored ncw methods for scien- 
tific and substantive traming 


—tt has developed simulated training means for 
mecreasing traming cfficrency So far, the army has 
successfully developed various simulated tramung 
equipment and campaigns and tactical traming sys- 
tems The use of clectrumocs, laser. infrared. and other 
technologies in tra:ming has resulted in reduced cupen- 
dutwures and enhanced the reality of fighting thus 
making trang more effective 


—tt has strengthened the construction of supporting 
tramneng faciiities Many units have already built sup 
porting factitees for traming. mainly the tramuing of 
officers. As a result, logistics work for tramung has 


heen improved greatly 


—It has stepped up the legislation and standardized the 
management of traming Based on the “Military 
Tramuong Regulations a new system of consistent and 
coordmated traming rules and regulations has taken 
shape in the army The establishment of new rulcs and 
regulations has brought about more screntific and 
standardized management. further harnessed the 
enthusiasm of officers and men. and stimulated vigor 
and vitality im traming. thereby pushing i to new 


hesghts 


Daily on Strategic Missile | roop Modernization 
OW 230708049) Beyine XINHUA on Enelish 
0619 GMT 23 Jul 9 


[Text] Bening. July 23 (XINHUA}—China’s strategic 
missile troops have accomplished over | 000 research 
Proyects im recent years. which have ercatly promoted 
modernization of the military force. the PEOPLE'S 
DAILY [RENMIN RIBAQ)| reported today 


The paper said that the troops’ preparation time has 
been cut and the fast reaction capacity has mereased 


drastically 


Among the outstanding research achievernents. the 
paper noted. the second artillery corps enginecring inst:- 
tute has mobilized 200 professors and cxperts to develop 
a big simulated operational system of strategic mrssiles 
m three years 
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Screntssts and engineers of the troops have also deve!- 
oped a facsimile system. color graphic (hinese pro- 
cessing system. mussile contro! and monrtoring sysicm 
ballistec remote-sensing system and a visible light sur 
veving system 


Army Makes Headway in Modernization Attempts 
OW 230708019) Bequne MINH A on Enelish 
(647 GMT 23 Jul 9 


[Text] Beying. July 23 (XINHUA}—Special troops 
account for 60 percent of the Chinese Army. which 
marks the progress of modernization of the military 
force. according to official sources 


The special troops include artillery. engineers. armour 
signals. anti-chemical warfare corps and clectronn 
counter measure and strategn missile forces 


Statsstics show that 40 percent of army officers an 
college educated Among the Navy. Airforce and Second 
Arullery Corps. scientists and engineers. SO percent 
received a college education 


Miltary academies published over 700) books on mil) 
tary theory and 20.000 theses im 199! 


Intensive tramuing has been carned out with modern 
equipment and facilities Strategic missile troops repor 
a 100 percent accuracy in hits The submarine flect has 
reached an advanced level and 63 percent of the Av 
Force 1s capable of all-weather fighting. according to the 
military authorities 


Part 4 of Article on New World Military Pattern 


HK 170713089) Beying JIEFANGIUN BAO 

in Chinese 26 Jun 9) p 3 

[Article by Li Qunggong (262! 1987 OS01) “Mayor 
Countries Actively Readjust Military Strategics— 
Development Trend in World Military Situation (Part 
Four)”. Part One of this article was published in the | 5 
May China DAILY REPORT. beginning on page 2° 
Part Two was published in the 28 May China DAIL) 
REPORT. beginning on page ¥). Part Three was pub 
lushed in the 18 June China DAILY REPORT beginning 
on page 26] 


[Text] After the dissolution of the Soviet | mon the 
world’s mayor countries and military organizations have 
successively adjusted their own military strategies This 
includes the identification of current and potential 
nvals, the selection of new strategic targets. the revision 
of war plans and operation procedures deployment 
adjustments, and the overhaul of the means used to 
achieve strategic targets. In the course of formulating 
future military strategies. they are paying more altentron 
to regional. deterrent. defensive. and emergency -ty pe 


strategies 


The regional type Al present. various countries gener 
ally hold that regional conflicts and local wars caused by 
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turbulence im the political situation. power struggics. 
ethnoc strife. termtonal differe..ces, border disputes. and 
religsous disputes constitute mayor threats under the new 
situation. so the focus of their military strategies should 
be shifted to preventing the escalation of local crises, the 
outbreak of local armed conflicts. and checking local 
wars 


In February thes year, the United States officially put 
forth its new military strategy—the “regsonal defensive 
strategy which stressed the necessity of dealing with 
regional crises and conflicts. The main target of the 
strategy was shifted from the former Soviet Union and 
the East Bloc to some regional military powers which 
threaten its strategic interests. In March this year, the 
Unsted States revealed guidelines for the 1994-1999 
defense strategy program formulated by the Department 
of Defense. which put forth two of the major US. 
Strategic Objectives: one 1s to prevent the emergence of 
potential strategic mvals and new superpowers and to 
contro! Western Europe. East Asia, Southwest Asia. and 
the area of the former Soviet Union, and the other was to 
clyminate the root causes of vanous regional conflicts 
and unstable situations. 


After the dissolution of the Soviet Union, Russia. 
\krarne. and other countnes basically scrapped the 
gioba! military strategy pursued by the Soviet Union and 
put forth new secunty concepts. They hold that the 
former Soviet Umson faces two mayor threats, namely. 
regional threats from big regsonal powers or groups. and 
local threats posed by conflicts between vanous coun- 
tnes of the CIS. In the next 10 to 15 years, conflicts will 
mainly take the form of local wars breaking out in 
fronteer areas of Russia and other countnes seizing 
territory. so the first and most important strategic obyec- 
tive of the military strategy 1s to check the outbreak of 
such wars and to eliminate local conflicts quickly 


NATO's multtary strategy used to have rather obvious 
regional characteristics. At present, European countnes 
gcncrally hold that threats agaist thei security are 
shifting from the cast to the west and from external to 
internal Such European countnes as Germany and 
France have strongly stressed the European character of 
NATO's military strategy and have demanded that a 
military strategy with European characteristics 
embodied by the Western European Union be formed 


The deterrent type. Along with developments and 
changes in the :nternational political and military situa- 
thon im recent years, various major countnes in the world 
are shifting the focus of their military strategies to 
preventing the escalation of crises and to check the 
outbreak of wars Through comprehensive and all-sided 
deterrence, they are trying to lower the danger of war to 
a minimum 


The United States has stressed that in the future, while 
maintaining deterrence against the former Soviet Union 


region. it would strengthen strategic deterrence against 
regional military powers and prevent these countnes 
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from endangering its strategic interests Not long ago. an 
American strategist announced that because the United 


States used nuclear deterrence to successfully check 
Iraq's attempt to use chemical weapons in the Gulf war, 
the deterrent strategy will still be effective im dealing 
with international crises in the future 


NATO military strategy has always been based on stra- 
tegic deterrence. Ai last year's NATO summit in Rome. 
various NATO countries continued to stress the need to 
retain a sufficient nuciear deterrent and sufficient joint 
forces. As its guiding principle. 1 will use force as a last 
resort in dealing with crises according to the mode! of the 
Gulf war 


After the dissolution of the Soviet Union, the new CIS 
continued to stress the need to give play to the role of 
deterrence in checking the outbreak of wars in its mili- 
lary strategy. Kekeshen (44) 4430 3947]. deputy Rus- 
sian defense minister. recently said that the Russian 
armed forces, whose organization and structure 1s now 
being prepared. wil) become “a security guarantee 
against any contingency and wil! play a deterrent role 
against any action of invasion © 


The defensive type With the gradual in-depth develop- 
ment of the international disarmament process. the pace 
of world nuclear disarmament has accelerated The stra- 
tegic principle of “mutually agreed destruction” with 
offensive nuclear strikes as the main theme has been 
scrapped. and strategic defense 1s valued highly by more 
and more countnes and will become a new strategic 
principle widely accepted under the new situation 


In 1983. the United States came up with the idea of 
replacing the traditional principle of strategic offense 
with the principle of strategic defense so that relative 
security from the threat of nucicar destruction would 
become absolute security with a guarantee of survival. It 
thus formulated the “strategic defense imitative” 
Although the program was revised several times for 
domestic political and technological reasons. its strategic 
objectives and basic principles have not changed 


CIS military strategy in the wake of the Sowret Union's 
dissolution continues to adhere to a “defensive strategy” 
established by the former Soviet Union According to 
Strategic guidelines and principles made public by 
Russia and other CIS countres cffecting ternmtonal 
defense. dealing with domestic conflicts. resisting threats 
from neighboring regions. and maintaining the balance 
of power will be the main pornts of their strategic 
objectives and basic principles 


NATO 1s now carrying out a fundamental adjustment of 
its “flexible response” strategy and has adopted strategic 
principles and war plans for “all-sided defense ~ It has 
discarded the traditional concept that “offense rs the best 
form of defense.” changed its original “flexible 
response” strategy. which stressed preemptive nuclear 
strikes, and has adopted combat guidelines mainly based 
on defense. thus dealing with conflicts and wars in 
Europe and in other regions caused by ethnic conflicts, 
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border disputes. termtonal disputes, terromst activities, 
hostage-taking. and energy crises. Nuclear forces, which 
were previously to be used “im advance” are now a last 
resort in defensive operations. 


The emergency type Vamous major countnes regard 
regrona! threats as the masn threats they will face im the 
future and have laid more stress on “emergency reac- 
von” and “rapid deployment” in the adjustment of their 
military strategy The emergency character of the new 
military strategy finds cxpression mainly in combat 
princepies. miluttary deplowment. and the use of forces 


As future regional conflicts and crises can occur sud- 
denly and intensify and escalate rapidly. the Unned 
States has come up with an “emergency reaction” stra- 
tegic principle In the latest revrsed combat program for 
‘integrated ar-land operations.” the United States first 
stressed the principle of “large-scale mobility.” that 1s. 
the Strategac transpert of troops across oceans and long 
distances will be made according to the Gulf-war model 
so that US. mulutary forces om the area of conflict can be 
remntorced rapidly In its deployment posture, the United 
States 1s gradually changing its previous “forward 
deployment” into “locahzed deployment” or “domestic 
deployment” on order to masntain its military presence 
at the forefront and to allow a rapid reaction if crises. 
conflicts. or even wars suddenly break out 


Various mmportant NATO countnes are also changing 
the “flearbrlay” of the onmgimal “flexible response” 
strategy into an “emergency type” for their new military 
strategies. and are gradually being changed into “emer- 
gency reaction” strategies. Alt present. vanous NATO 
countnes are adjusting their combat pnncipies and 
deploy ments in order to deal with the possible outbreak 
of ormses and conflicts on the eastern flank (Eastern 
Europe. especially the Balkan area) and the southern 
flank (the Middie East. especially the Gulf regoon). and 
have taken emergency reaction as the first and most 
important military principle. According to this principic 
they are organizing multinational rapid reaction troops 
which are capable of fighting um distant places. Recently. 
(sermany and France decided to establish a “European 
Corps.” and this represents a concrete step im putting 
thes multtary principle mto practice In addition, NATO 
countnes are also changing the patiern of traditional 
“forward deployment” on order to deal with the diversity 
and multiregional character of future threats and to meet 
the needs of “all-ssded defense ~ 


Economic & Agricultural 


Economists Claim Economy Not Overheated 
HA OOO 708479? BReqnne CHINA DAILY in Enelish 
SI Jul OJ pad 


[By Chen \wo “Experts Economy Not Overheated im 
First Half of 1992") 
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[Text] Beying’s economists believe that China's 
economy was not overheated in the first of this year 


But. they sav. an overheated cconomy will become a 
reality and unwanted high inflation will return neat year. 
if industry continues to grow at the expense of efficiency. 
investments are concentrated in the processing industry . 
and local governments keep rushing to open more con- 
Struction projects 


Economists warnings have caught the cars of central 
authorities 


“The centra! government has to hold strong momentum 
im the second half of the year.” says Liu Guoguang. 
vice-president of the Chinese Academy of Social Sci- 
ences (CASS) 


“(ntherwise, another brake will have to be put on the 
scalding economy and the market-onented reform will 
be delaved” he added 


Although the half-year report released by the State Sta- 
trstical Burcau (SSB) says that the mflation rate is 5 
percent, the price index on the free consumer market 
rose in the first half of the vear. It 1s the first treme that has 
happened since the autumn of | 988 


That can be a clear sign that inflationary pressure 1s 
burlding up. Liu says 


The exchange rate between the US. dollar and the yuan 
has soared to a record three-vear high at foreign 
exchange transaction centres and on black markets. The 
rate went to 6.5 yuan and 7 yuan to the doilar in Beying 
and Shangha: respectively last week 


Besides, the cost of living index im the 35 large- and 
medium-sized cities—another barometer of inflatron— 
increased by 10.5 percent 


“The msing price index can be partly traced to price 
reform.” says Qiu \iaohua, an economist with the SSB 
Of the 10 percent. about 4 percentage pomnts were caused 
by readjustment of consumer goods prices. he said 
Burgeoning investment 1s another cause 


The State Council's recent decision to rane railway 
freight charges and prices and some raw materials in the 
second half of the vear will inevitably boost the inflation 
ratc 


However. demand continues to be weaker than supply in 
the consumer market. indicating that the country 1s 
maintaining a balance between supply and demand 
That balance one sign that the cconomy has not 
overheated 


Other signs can be found in the financial and banking 
sectors— -revenucs surpassed cipenditures and bank sav- 
ngs caceeded loans. sn the favourable balance of foreign 
trade—a surplus of $2.5 bilhon. and mm people's higher 
incomes—urban residents income increased | 3} per- 
cent and farmers | 5 percent 
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As for the 18.2 percent industnal growth in the January- 
June penod, most economists say it 1s still under control. 


The robust advance was created by growing capital 
investment rather than consumer demand. 


~Thuis is an outstanding difference in contrast to the 1988 
overheating.” Quu says. 


The SSB reported that investments in fixed assets within 
the State-owned sector increased 38.8 percent in the first 
five months, compared with the same pernod last year. 


“The double-digit rate of industnal growth seems to be 
quite natural, responding to more reform measures,” 
Quu says. 


Since Deng Xiaoping called for “boldness with reform” 
during his tour of South China early this year, the wheels 
of the reform cart have turned faster. 


Enterprise reform, aimed at overhauling the traditional 
management mechanism, goes further, as does the 
reform in separating business from government. 


Meanwhile, the Party's Central Committee decided in 
May to extend tax and foreign-investment privileges 
enjoyed by the coastal zones to all provincial capitals and 
more cities along the Yangtze River and along the 
borders in the north, south and west. 


But the declining stockpiles of producers’ goods and 
insufficient infrastructure serve as a warning that indus- 


tnal growth 1s approaching the limit. 


Prices for some raw materials are climbing, which was 
not included in the 5 percent prnce index for the first half 
of this year, Liu says. 


Transportation services are in short supply again. In 
Apnil. coal was im great demand. However, coal could not 
be shipped out of the mines. SSB reported that the 
supply of railway cars met only 70 percent of demand. 
down |) percentage pomts compared with the first half 
of last year 


Meanwhile. some arcas have had to switch off electrneity. 
which 1s in short supply 


By the end of June. stockpiles in industnal enterprises 
under the State budget reached | 38.7 billion yuan ($25 4 
billion), increasing by 25.7 billion yuan ($4.7 billion) 
from the previous six months 


The growth rate of imvestment in basic industry and 
infrastructure decreased. Qw sand. For instance. the 
growth rate of imput into the energy industry was 244 
percent in the January-June penod. down 3 7 percentage 
points from the same pernod last year 


Too many new capital construction proyects have been 
opened According to the SSB. the capital proyects which 
are under construction within the State-owned sector 
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have exceeded 1,000 billion yuan ($183 billion), which 
will continue to spur the growth of investment for the 
next two yeras. 


“If not checked, such unhealthy momentum will lead to 
chaos,” said Wu Jinglian, an economist with the 
Research Centre of the State Council. He takes a little 
more pessimistic attitude toward industrial growth, 
saying that the advance is fueling the economy toward 
the overheating point. 


“Once more, the country has to determine how to deal 
with the relationship between reform and development,” 
he says. 


“Two or three years ago, China had a golden path to 
further reform. Instead, we put our efforts into bailing 
out lukewarm industnes and involving ourselves in 
endless debate on the speed of reform.” he recalls. 


“Now, when the country has reached a consensus to be 
bold with reforms, the favourable climate no longer 
exists with the economy entering another overheating 
penod,” says Wu. 


He urged that efforts be paid to improving the “infra- 
structure of market mechanism.” 


“Meanwhile, the country should adopt a correct attitude 
towards Deng’s call,” Liu said. Deng was unheappy with 


the budgeted 6 percent growth rate of gross national 
product (GNP). 


“As | understand it, what he meant 1s that fast growth 
must be built on efficiency, high quality and the 
market,” Liu said. 


Current Financial Situation in ‘Fairly Bad Shape’ 
HK2307023092 Hong Kone CHING CHI TAO PAO 
in Chinese No 28, 20 Jul 92 p 18 


[From “China Economic News” column: “Basic Solu- 
tion to Financial Difficulties Lies in Deepening 
Reform” | 


[Text] A person im charge at the central government 
recently pointed out that while China's current economic 
situation 1s quite good, its financial condition 1s in fairly 
bad shape because of big deficits. The reason for this 1s 
that in the course of reform. the old and new systems 
have failed to converge well as one 1s being replaced by 
the ott:er. Problems from the old sysicm have not been 
solved, while the new system has not vet been put in 
place, leading to fnctions and the financial difficulties. 
The basic solution to the financial problems thus hes in 
further deepening the reform 


This person im charge said: To resolve the financial 
problem, it 1s necessary to do a good job in the following: 
(1) change the mechanism of the enterprises. readjust 
their structures. and improve economic performance. (2) 
grasp agriculture firmly and stnve for bumper harvests 
m agnculture. (3) deepen price reform, (4) resolve the 
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problem of imbalance in distnbution, (5) realistically 
resolve the problem of too many employees in “state 
organs” and of overbloated organs, (6) cultivate the 
viewpoint of looking at the greater financial picture by 
not limiting oneself to within the budget but by facing 
the society as a whole, and (7) pay attention to talented 


people. 


This person in charge raised the following suggestions on 
ways to expand the reform and opening up: (1) It is 
necessary to emancipate the mind further and to learn to 
absorb all the fruits of civilization, be they ancient or 
modern, Chinese or Western. (2) It ts necessary to 
underscore the need for growth rate and economic per- 
formance to develop simultaneously, and to produce 
according to market needs. And (3) It ts necessary to 
stress the development of tertiary industry. Tertiary 
industry grew SO percent last year and the pace should be 
picked up this year. 


Bank Stresses Need for Tight Credit Control 


HK2307024392 Hone Kong CHING CHI TAO PAO 
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[From “China Economic News” column: “People’s Bank 
of China Stresses Need To Step Up Control of Total 
Credit Scope™] 


[Text] Recently. the People’s Bank of China laid down 
demands to step up control over the total scope of credit: 


—No region or bank may exceed the scope of credit this 
year. Certain localities which willfully exceed the 
scope of credit and disregard the relevant methods 
related to control and supervision should make proper 
amends 


—Banks and regions which have already exceeded the 
scope of credit should take steps to balance it and 
gradually bring it down to a controllable level equiv- 
alent to that at the end of the preceiding fiscal year. 


—For enterprises which are engaged in the production 
and stockpiling of processed industrial products and 
which suffer from huge losses but have no sources of 
compensation, their credit lines should be tightened 
by all banks. while some loans should be suspended. 
And. 


—Fixed assets loans should be strictly controlled. Banks 
should not extend loans to investment projects outside 
the state plan. particularly new investments projects 
outside the state plan. 


Al the same treme, the People’s Bank of China stressed 
the need to actively open up and guide the securities 
markets, standardize market management, and control 
the total ammount of social credits. 
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To Expand Domestic Services 
OW 2107195092 Beying XINHUA Domestic Service 
in Chinese 0352 GMT 20 Jul 92 


[By reporter Ding Jianming (0002 1017 6900)) 


[Text] Beying, 20 Jul (XINHUA}— President Wang 
Deyan of the Bank of China told this reporter today that 
the bank will soon be introducing services to transact in 
foreign-currency bonds and securities on behalf of clients 
and, upon approval by the People’s Bank of China. will 
issue foreign-currency debentures inside China at an 
appropriate time. 


The Bank of China recently expressed its desire to play 
the role of a state bank specializing in foreign exchange 
and foreign trade. It has constantly strengthened tts 
capital base and presented various services in domestic 
and foreign currencies in the bid to provide an efficient, 
quality. and multifunctional service to China with regard 
to the utilization of foreign capital and development of 
the export-onented economy and to accelerate its pace of 
developing into an international, businesslike, modern 
bank. To achieve this goal, the Bank of China will 
actively enter the domestic financial market during the 
second half of this year and for a certain duration in the 
future to increase the proportion of debentures as a 
source of capital and to continue to increase the variety 
of services in foreign-currency deposits. It will establish 
an organization to assess the creditworthiness of enter- 
prises and actively help creditworthy and strong enter- 
prises issue debentures in reminbi and foreign curren- 
cies. On top of that, the Bank of China will provide 
clearing and credit services to domestic enterprises 
trading with the Commonwealth of Independent States 
and other countries. Some branches in the prefectures 
and cities and economically developed counties will be 
permitted to deal directly in the international settlement 
of accounts. 


Regarding credits, the Bank of China will break from its 
past practice of providing export credits only to import 
and export companies and will widen them to support all 
enterprises engaged in foreign trade. While supporting 
the construction of mayor projects such as energy, com- 
munications, and basic raw materials with foreign- 
currency loans, the bank will give preference to state-run 
large- and medium-sized enterprises. As for foreizn- 
invested enterprises, the bank has decided to suppor 
them by setting aside special funds cach year The 
proportion of equity-capital loans to the Chinese side of 
large- and medium-sized Sino-foreign joint ventures that 
are earning good profits and a lot of foreign exchange 
will be raised. 


Experts Issue Warning on ‘Securities Mania’ 


HK2207085392 Hone Kong CHING CHI TAO PAO 
in Chinese No 26, 6 Jul 92 p 20 


[From “China Economic News” column. “Economic 
Experts Maintain: “Securities Mania’ Should be Toned 
Down" } 
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[Text] After the first “securities mania” appeared in 
1988, a second wave has emerged in many places at the 
moment. Tens of thousands of enterprises have asked for 
an expansion of the experimental shareholding system 
and for the establishment of securities market without 
asking whether they are equipped with the conditions for 
it Or not. 


Faced with a second wave of “securities mania,” some 
economic experts offered the following comments: 


Gao Shangquan maintains that to reform the share- 
holding system, it is necessary to set up a corresponding 
securities market, but that this will require time. Reform 
of the shareholding system in many regions does not 
conform to standard and will have go through a certain 
period of operation. 


Meanwhile, Xiao Zhuoji [5618 3504 1015] stressed that 
given the complexity of conditions in China’s enterprises 
and the different organic makeup in technology, scale, 
and capital, it is not possible to implement a share- 
holding system in all enterprises. Uniformity should not 
be imposed. 


Wu Jinglian [0702 2417 8834] pointed out that the most 
important objective in implementing the shareholding 
system is to change the operational mechanism of enter- 
prises SO as to orient the enterprises toward the market 
and genuinely turn them into commodity producers and 
operators with “four selfs” capability. 


Li Yining maintained that “securities mania” should be 
toned down now, adding that for the last two years at 
least, the shareholding system ts still at an experimental 
stage or an expanded experimental stage. 


Jiang Yiwei [5592 0001 5517] said that growth of the 
shareholding system is a natural trend, but it should not 
become a bandwagon. The most important thing nght 
now is to sum up experiences. 


Liu Guangdi [0491 0342 4574] said that because China 
has just started its securities market and fluctuations in 
share prices remain abnormal, it is necessary to prevent 
changes in temperature in the markets from dealing a 
blow to efforts to raise funds and to develop the national 
economy steadily. At present, the conditions are not yet 
ripe for our country to implement the shareholding 
system on a massive scale. 


Official on Investments, Creating Overseas Firms 
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[From the “China Economic News” column: ““Commer- 
cial Enterprises Encouraged To Invest, Set Up Busi- 
nesses Overseas”’] 


[Text] Fu Limin [0265 4539 3046], deputy minister of 
commerce, recently pointed out that commercial depart- 
ments should set up enterprises overseas and develop 
transnational operations. 
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He went on: Commercial departments have a vast po ten- 
tial to invest Overseas, as commercially run enterprises 
with solid foundations and extensive circulation net- 
works are just some of the favorable conditions which 
other departments do not have. 


It is understood that the East European countries, the 
CIS, and Third World countries are the key targets of 
commercial investments by the mainland. Fu Limin 
asked that localities with the necessary conditions 
actively invest and set up enterprises and stores in these 
countries, engage in substantial projects, bid for engi- 
neering and labor contracts. 


Earlier, cities like Beijing, Shanghai, and Harbin had 
already taken the lead to invest in East European and 
CIS countries. At present, there are several provinces 
and cities which are enthusiastic about the idea. 


Criteria for Foreign-Funded Firms Issued 
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[From the “China Economic News” column: “Critena 
for Foreign-Funded Industrial Enterprises”’} 


[Text] The State Taxation Bureau recently issued a 
circular which laid down the criteria for defining [ren 
ding 6126 1353] foreign-funded enterprises in sectors 
other than industry based on the provisions of the 
“Implementing Guidelines Related to the Law on 
Income Tax of Foreign-Funded and Foreign Enter- 


” 


prises. 


The circular provided that foreign-funded enterprises 
engaged exclusively in the following businesses may be 
defined as productive foreign enterprises: 


1. Those engaged in construction, installation, assembly, 
and design projects as well as those which provide labor 
services to engineering projects (including consultancy 
and labor); consultancy and labor services include ser- 
vices related to the reform of existing production tech- 
nology in construction projects or enterprises, improve- 
ment of production and operational management, 
selection of technology, as well as assistance or technical 
advice provided to help upgrade the functions, effi- 
ciency, and quality of existing production facilities or 
products of enterprises. 


2. Those engaged in raising livestock, breeding (includ- 
ing aquatic product culture), plantation (including 
flower plantation), raising poultry and pet animals, such 
as cats. 


3. Those engaged in scientific research and development 
related to production technology. And, 


4. Those which offer clients storage and delivery services 
using their own transportation and storage facilities. 
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The circular pointed out that enterprises engaged in 
intenor and extenor decoration, renovation, and instal- 
lation of intenor equipment, those engaged in the man- 
ufacture of advertisements, name cards, and pictures, 
those engaged in the distribution of books and journals, 
those engaged in food processing whose products are 
used principally in their own dining halls or for sale in 
stores, those engaged in repair and maintenance of home 
appliances and household utensils are not considered 
productive foreign-funded enterpmises. 


The circular also provided that foreign-funded enter- 
prises engaged in the repair and maintenance of cars, 
electncal appliances, computer monitoring systems, 
ordinary instruments, and meters are not classified pro- 
ductive foreign-funded enterprises engaged in the repair 
and maintenance of production equipment and preci- 
sion instruments. 


Official Welcomes Foreign Real Estate Investment 


HK2207054892 Hong Kong CHING CHI TAO PAO 
in Chinese No 26, 6 Jul 92 p 21 


[From the “China Economic News” column: “High 
Official in Charge of Real Estate Welcomes Foreign 
Investment in Real Estate’ 


[Text] Zhou Ganzhi [0719 1626 1492], deputy minister 
of the Ministry of Construction in charge of real estate, 
said: China welcomes foreign investments in real estate, 
notably joint venture with Chinese partners in the devel- 
opment of high-end, high-input, and technically 
demanding real estate projects as well as in the impor- 
tation of coordinated trade and industnal projects. 
These projects will include skyscrapers, luxury villas, 
five-star hotels with advanced facilities, and special 
rooms designed for use in high-technology industnes. 


He maintained that in jointly developing real estate with 
foreign businesses, the main thing is to look at market 
demand and not at low land prices or abundant land 
leases. 


The deputy minister affirmed the practice in Shenzhen, 
Zhuhai, and other areas, where a yearly quota for land 
leases is affixed, believing that this not only meets 
market demands, but also prevents land speculation. 
Shenzhen recently announced that in the next five years, 
the city government will offer 6 square km of land for 
development by local and foreign investors each year. 
This practice should be popularized around the country. 


He added: In promoting Sino-foreign joint ventures in 
the development of real estate, it is necessary to give 
benefits to foreign businesses; otherwise, people will not 
come. But there should be a limit to the benefits which 
are given out. The state should regulate and control the 
prices of real estate rationally as price fluctuations are 
detrimental to the development of China's real estate 
industry. 
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Labor-Export Business Enjoys Rapid Development 
OW 2207103692 Beijing XINHUA in English 
0803 GMT 22 Jul 92 


[Text] Beying, July 22 (XINHUA}—China in the first 
half of this year signed labor-export contracts worth 3.7 
billion U.S. dollars, about 100 million U.S. dollars :nore 
than the total of last year. an official from the Minustry of 
Foreign Economic Relations and Trade (MOFERT) said 
here today. 


By the end of last month, China exported a labor force of 
more than 100,000 persons. 


Chen Yongcai, director of MOFERT’s international co- 
operation department, attnbuted the boom to the fact 
that China has strengthened economic relations with its 
neighboring countries. 


Citing the Commonwealth of the Independent States 
(CIS) as an example, Chen said that China accepted 
goods instead of cash as payment for its exported 
laborers. In this way, he said, the difficulty that the CIS 
is Short of hard currency was skirted and the economic 
relations between the two sides become closer. 


According to him, in a trade fair held last month in 
Harbin, more than 700 million U.S. dollars worth of 
labor-export contracts were signed. 


Chen ts optimistic about the future of the business. “Not 
only with the CIS and countnes in Southeast Asia, but 
also with Japan and South Korea, we could do a lot to 
promote co-operation in this field,” he said. 


Oil Industry To ‘Expand’ External Cooperation 
OW 2207070492 Beyine XINHUA in Enelish 
0642 GMT 22 Jul 92 


[Text] Beying, July 22 (XINHUA}—China’s ov! industry 
1s making a plan to further expand cooperation with 
other countnes, a high official said here today. 


During an interview with XINHUA, Zhang Yongyi. 
vice-president of the China National Oil and Natural 
Gas Corporation, noted that the oil industry has become 
an international trade, and no country could develop the 
industry entirely by itself, 


“The exploration becomes more and more difficult, 
drilling becomes deeper and deeper and working condi- 
tions become more and more dangerous, ail these require 
closer global cooperation in the field.” Zhang said. 


He declined to give details of the plan, but reliable 
sources told XINHUA that steps to make China's oil 
industry more open to foreign companies would be “very 


In the past six years, Zhang's corporation has signed 
about 6,000 contracts worth 36.5 bilhon US. dollars 
with 20 countries and regions, and bought a large 
amount of equipment including 260 sets of computer 
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software and 40 production lines. It also invited foreign 
experts for technical consultation and hired more than 
40 well dniling and seismic teams from France. the 
United States and other countnes. 


While importing advanced technology and facilities. 
China took part in international bidding for o1! cxplora- 
uon and development in other countnes. “We would like 
to do our part in the global cooperation to develop the oi! 
industry by our expenences of dozens of years.” Zhang 
said. 


To date, China has sent more than 6.000 oi! workers 
overseas. 


Article on Running High-Tech Development Zones 
HK 1607055792 Beying RENMIN RIBAO in Chinese 
I Jul 92 p 3 


[Article by Yu Weidong (0060 4850 2767): “Stnve To 
Properly Run Development Zones for Industries 
Employing New. High Technologies” | 


[Text] Over the past decade, China has arranged a basic 
pattern for China's economy to advance toward the 
world, with a situation of opening up taking shape. 
characterized by “special economic zones [SEZ s}— 
coastal opening cities—coastal opening zones—the hin- 
terland,” developing step by step in a ladder shape from 
the coastal areas to the hinterland. consequently, China 
became one of the areas with the greatest economic 
vitality in the world in the 1980's. In su 5 a new 
opening-up type economic pattern, the surfacing of the 
economic-technological development zones in SEZs and 
coastal opening cities and development zones for indus- 
tnes employing new and high technologies in large and 
medium cities are most representative 


China’s SEZ’s are the pioneers of socialist China 
advancing toward the world, and the pacesetters of 
building socialism with Chinese characternstics. The 
SEZ’s are the ties linking the Chinese and world econo- 
mies, and play an ever-expanding exemplary role at 
home and overseas. The SEZ's are also the juncture 
where the home and world markets meet. The SEZ’s are 
display windows of technology, management, know!l- 
edge, and foreign policy as well as windows through 
which foreigners come to understand socialist China. 
Therefore, we can see that the SEZ’s shoulder particu- 
larly arduous responsibilities. 


Economic-technological development zones are new- 
type economic zones founded in coastal cities. Their 
major tasks are to import in a big way advanced tech- 
nologies China ts in urgent need of and focus efforts on 
initiating joint-ventures of Chinese and foreign invest- 
ment, cooperative enterprises, and enterprises with 
monopolized foreign investment, as well as scientific 
research organs with Chinese and foreign cooperation to 
research and develop production, study design. and 
exploit new technologies to research and develop high- 
grade products and spread new techniques as well as 
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expenences in scientific management. Al the same time 
some economic and technological development zones 
will develop into bases of world cntrepot trade. too 
Thus, we can see that the major function of China's 
economic-technological development zones is to impon 
funds and technologies. especially advanced technolo- 
gies. 


China's development zones for industnes employing 
new and high technologies are new-born things. which 
have surfaced only in recent years. the State (ounc:! has 
approved the founding of 27 development zones in this 
Category. According to incomplete statistics. 3.400 enter- 
prises with new and high technologies were pul into 
production in development zones for industries 
employing new and high technologies in | 99! alone. and 
over 40 percent of their employees were scientists and 
technicians, with an annual sales volume exceeding |0 
bilhon yuan. Development zones in this category have 
industnalized and internationalized the results of new 
and high technologies, while turning such results into 
commodities. The founding of developmen! zones for 
industnes employing new and high technologies have 
enabled scientists and technicians to have “their own 
special zones.” 


Summanzing the above, we founded four SEZ’s im the 
early 1980's, 13 economic-technological development 
zones in the mid-1980's, and a number of development 
zones for industnes employing new and advanced tech- 
nologies in the late 1980's. Thus, we have largely com- 
pleted the strategic plan for China's economy advancing 
toward the world’s standards. and laid a solid foundation 
tor building a new pattern for the opening-type economy 


These three new-type economic zones share a singic goal. 
and all serve the socialist economy with Chinese charac- 
teristics. However, cach has its own characteristics in 
their functions. The SEZ’s are experimental zones for 
reform and opening up and the frontier for (hina’s 
economy to advance toward the world. The SEZ’s are 
surnamed “socialism,” and, at the same time. are the 
juncture for the ties between China and the externa! 
world, especially developing countries This being the 
case, it will not do if their scope ts too small, and they 
must have large-type comprehensive functions The 
SEZs’ area 1s ever-expanding. In 1980. when the four 
SEZ’s were initiated, they covered only 338.67 square 
km, later, the area of Zhuhai, Shantou, and \1amen 
SEZ’s continued to expand, the area of the four SEZ’s 
had already expanded to 632.1 square km by | 988. in 
addition to Haman Island, the total area was 35,000 
square km, which 1s 20-fold the area of Hong Kong. 
Macao, and Singagore put together and similar to that of 
Taiwan. Therefore, the call for doing a good job in the 
SEZ’s in such a large area 1s self-explanatory 


Economic-technol gical development zones are the fron- 
tiers for coastal opening cities to import foreign caprial 
and technologies. From the angle of area. 11 wil! not do if 
they are too large. Their functions are rather unitary. 
with importing technologies, especially advanced ones. 
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im the main. Through eight vears of construction, the 
area devoted to indusimal use m the |} ecconomic- 
technological development zones has been only 20-odd 
square km (the area in planning 1s | 22 square km). Even 
on the area already developed. the intensive degree. 
imciuding land utilization coefficient. density of invest- 
ment and import are rather low. from now on, we should 
continuc to augment macroscopic guidance and coord- 
nation 


The aim of development zones for industnes employing 
new and high technologies 1s to attract China's screntusts 
and technicians to convert new and high technological 
research results into productive forces. That 1s a very 
good pattern to spread technologies and an important 
means to develop intelligent resources. Because of the 
- im a new technological revolution of a world nature. 
the penod for screntific and technological results con- 
verting into commodities has increasingly shortened. 
and intelligence has become the most important factor in 
economic growth This being the case. in building devel- 
opment zones for indusines employing new and high 
technologies. wc should not mgidly adhere to the size of 
area and scope. nor should we mgidly adhere to their 
forms, but proceed from their capabilities for attracting 
scientists and technicians and realizing scientific and 
technological results rapidly. which are to be efficiently 
converted to productive forces as quickly as possible 
Generally speaking. "| 1s appropnatc to set up such 
development zones in the nesghborhood of intelligence- 
intensive areas. with convenience im communications 
and transportation and sound social and policy environ- 
ment. When such conditions are combined with the 
vanous essentials of the productive force. a clymate will 
rapidly take shape with rather good economic results 


In the 1990's. China will rapidly develop from having 
enough food and clothing to being comparatively well- 
off, and realize the national economy's second doubling. 
namely. the second-step strategic goal. which 1s a diffi- 
cult task far more arduous than the first doubling. This 
precisely requires our products to have still higher tech- 
nological content. with still stronger competitiveness in 
the world. In recent years, China's development zones 
for industnes employing new and high technologies have 
mushroomed. their births have precisely complied with 
the new demand of economic growth in the 1990's. 


To work hard to run well the scores of development 
zones for industnes employing new and high technolo- 
gies already im existence 1s a strategic task for China's 
economy to mount a new plane in the 1990's. Science 
and technology 1s the first productive force. The building 
of development zones for industnes employing new and 
high technologies has precisely created a sound climate 
and environment for the realization of the best combi- 
nation of scientific and technological results and vanous 
productive force essentials. while rapidly converting new 
and high technological research results to realistic pro- 
ductive forces. Development zones for industries 


employing new and high technologies are the best carner 
in the implementation of “developing high technologies. 
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realizing industralization.” and the best place to link 
various stages im high-tech research such as basi 
research. research in application and development. tech- 
nologies for industnalization. and for turning results 
into commodities to shape a sound cycle Devclopment 
zones in this category are not only new industnal bases 
for scence and sc:entific and technological results to 
directly convert to productive forces. but also incubators 
of new and high technologies and places from which they 
can play an exemplary role. Development zones for 
indusines employing new and high technologies have 
created a sound environment for scientists and techn- 
cians to display their talents. while being capable of 
giving full play to intellectuals’ wisdom and intelligence 
at the same time. in the course of creating socia! wealth 
the intellectuals are able to obtain their duc rewards 
thus providing a train of thought for resolving the 
intellectuals’ problems The growth of development 
zones for industnes employing new and high technolo- 
gies will also provide a nes channe! for talented people s 
comeback. An important goa! of the restructuring of 
science and technology in China 1s to achieve the close 
combinaiion of science and technology and the 
economy. Development zones for indusines employing 
new and high technologies are the juncture for science 
and technology and the cconomy to come together as 
well as the experimental zones for the restructuring of 
science and technology 


Together with SEZ’s and economic-technologica!l deve!- 
opment zones. development zones for industries 
employing new and high technologies have formed the 
supporting structure of China's export-onented eco- 
nomic growth in the 1990's, they supplement. support 
and cooperate with each other with a division of labor 
and cach has its own characteristics and plays its party 
ular role in the new economic growth. Technologically 
speaking. SEZs and economic-technological develop- 
ment zones mainiy import advanced technologies from 
overseas. whereas development zones for indusiries 
employing new and high technologies mainly rely on our 
own scientific and technological forces. and at the same 
tume, provide technological backing to SEZ's and eco- 
nomic-technological development zones Their techno- 
logical results will imevitably elevate the starting point 
for SEZ’s and economic-technological development 
zones in importing technologies. while promoting their 
digestion and absorption. Of course. the successful 
importation of foreign advanced technologies and man- 
agenal expenences will inevitably promote the growth of 
development zones for industnes employing new and 


high technologies. 


In his important remarks made during his southern 
imspection tour early this year, Comrade Deng stressed 
the need to quicken the pace of reform. opening up. and 
economic development so that China's entire economic 
strength will mount a higher plane within a few years 
Doing a good job of development zones for industnes 
employing new and high technologies is one of the 
important measures for implementing the spint of Com- 
rade Xiaoping’s remarks 
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Recently. the State Council's leading comrade attached 
equal importance to zones m three categones (SEZs. 
economx -technological development zones, and devel- 
opment zones for indusines employing new and high 
technologies), and stressed the need to augment macro- 
scopx guidance and give them support in vanous poli- 
cres so that they wll develop at a still faster pace im the 
1990's and play a still greater role im the course of 
pushing (hina’s cconomy toward the world. Comparing 
the zones om three categones, development zones for 
industnes employing new and high technologies are late 
Starters. and reman in the mutial stage. This being the 
case. they call for more concern, guidance, and support 
trom all sides. On 15 May. Comrades Jiang Zemin, Li 
Peng. and others of the central authomties inspected 
Beying Development Zone for Industnes Employing 
New and High Technologies. and extended the great 
concern and carnest expectation for development zones 
lor undustnes employing new and high technologies 
across China. We should coordinate in a big way, work in 
4 down-to-carth manner, and exert great efforts to do a 
good job of cxrsting development zones for industnes 
employing new and high technologies and make new 
contnbutions to China's economy mounting a new plane 
im the 1990's 


Economic Information Put Up to Auction 
OW 2207124092 Beyqune XINHUA in Enelish 
LISO0 GMT 22 Jul 92 


Text] Beyung. July 22 (XINHUA—Economic informa- 
tron will become commodities and be pul up to auction 
for the first tome on China neat week on Tianjin, a mayor 
seaport city m north China 


Li Ligong. general manager of the Tianjin Municipal 
Keda Information Trading Center, said that the auction 
will take place om Tianpn on July 28 with the aim of 
promoting the development of the information industry 


The auction wall cover economic information such as 


Sino-foreign joint venture projects, cooperative projects, 
know-how transfer and technical development projecis. 


Ihe manager sand that the auction will provide both 
domestic and forergn chents with vanous opportunities 
of seeking jount ventures and international cooperation, 
especially those which have stronger economic and tech- 
nical capabilities 


Ministry Announces Fishing Restrictions 
FIKOO07091S92 Beyine CHINA DAILY 
in English 22 Jul 92 p 3 


iBy staff reporter “Fishing Restrictions To Protect 


Resources” | 


| Text] Fishong on Chinese waters will be restricted in a 
bid to restrain the rampant destruction of resources 
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The Ministry of Agriculture has set new rules for manne 
fishing during the Eighth Five-Year Plan pernod (1991- 
95) for all Chinese coastal and territonal waters 


A ministry official said devastating fishing methods such 
as fishing by set nets and trawling will be restncted while 
no fishing of any kind will be permitied during “no 
fishing scason™ and in “no fishing areas.” 


He sand China had seen a sharp increase in fishing 
vessels and fishing horsepower from !986 to | 990 


But yields were decreasing and fishing potential dwin- 
dling in all offshore waters as aquatic resources have 
been harmed greatly as a result of unchecked and eatrav- 
agant fishing 


The number of popular fish such as ha:rtails, inkfish, the 
greater croaker and the lesser croaker has shrunk so 
dramatically the fishing of them has come close to a 
standstill 


According to the new rules. the nationwide fishing 
strength in Chinese coastal and territoral waters will be 
limited to under 10.23 millon horsepower of vessels, 
1.32 millon horsepower more than the end of the 
Seventh Five-year Plan pernod (1986-90). said the offi- 
cial with the Bureau of Fishery and Fishing Port Super- 
imtendency under the Agricultural Ministry yesterday 


But he did not specify how many vessels this actually 
meant 


The local governments of all coastal provinces, munici- 
palities. and autonomous regions are responsible for 
keeping their total marine fishing strength under 10.23 
millon horsepower before the end of 1995 by legal and 
economic means and with an education drive 


The registration of fishing vessels and the granting of 
fishing licences also will strictly abide by concerned 
fishery laws and regulations 


China drafted its first Fishery Law in 1986 and put it 
into effect the following year, which spelled an end to 4) 
years of random fishing 


In the following years, a series of rules, directives and 
restrictions were issued by the State Council and local 
governments in order to control over-fishing and to 
protect offshore aquatic resources 


But results have been negligible because fishermen and 
local officials paid more attention to output than to the 
quality of their catches 


Li Peng Urges Promoting | ourism in Suzhou 
HK2207083392 Hone Kone CHING CHI TAO PAO 
in Chinese No 26. 6 Jul 92 p 2! 


[From the “China Economic News” column: “Li Peng 
Says Main Pillar of Tertiary Industry ls Development of 
Tourism” | 
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[Text] Durnng an inspection tour of Suzhou recently 
Premicr Li Peng showed great concern im Suzhou s 
tourrsm industry as well as im the development of the 
Tathu tourrst region. Afier listening to a report on the 
gencral concept concerning the development and con. 
struction of the Tashu tourst region. Li Peng capressed 
great interest in the 4.95-km long Tasthu Brodegc. the 
second longest im Asia. which 1s to span \ukou's Y uyang 
Shan to Xishan Dao. He said: Once the housing probiem 
1s resolved. the main pillar wn China's tertiary industry 1s 
the development of tourssm Tathu should be used 
effectively and some undertakings carned out to dev clop 
the tourrsm industry Beaches and open-air swimming 
pools may be built. clectnc boats mstalied. and holiday 
resorts sct up The roads and communications should be 
improved as well to attract toursts. He pomuted out that 
Suzhou's umgue toursm resources should be ciplerod 
comprehensively. while preserving Suzhou s natural 
beauty 


Remarks of Vice Premier Zhu Rongji Reported 


Stresses Need For Reform 


HA 230702369) Hone Kone CHING CHI 140 P40 
in Chinese No 28. 20 Jul 92 p 19 


[From “China Economia News” column “Zhu Rongy 
Stresses Key to Formation of Enterprise Operatrona! 
Mechanism Lies in Government Departments "| 


[Text] State Counce! Vice Premicr Zhu Rongy: recently 
Stressed in a speech We should establish an opecrationa! 
mechanism for enterprises. The key to whether oF not an 
operational mechanism can be established in an enter 
prise les not in the enterprise itself, bul in government 
departments Today. enterprises are subject to too man) 
restnctions and have very little management autonomy 
The comprehensive departments often stress mocroeco 
nomics only and not macrocconomucs. and these depart 
ments have very few people who arc truly knowledecabic 
about the affairs of enterprises. In the end. these depart. 
ments keep too tight a rom on microcconomn aflairs 
while neglecting the principal task in macroeconomics 
Crovernment departments are not proficient in managing 
microcconomic affairs (that 1s. decisions concerning 
operation and management of enterprises) and they do 
s very badly Hence. m the course of setting up an 
operational mechanism for enterprises. it 1s necessary to 
promote the emancipation of the mind. with government 
department cadres taking the Icad Meanwhile govern 
ment departments should genuinely transform their 
functions and effectively manage macroeconomics 
through the formulation of policies and the full display 
of the econemac levers’ effectiveness 


Zhu Rongy also pomted out We should absorb the 
advanced expernence of the West in financial manage 
ment The chartered accountants system 1s an effective 
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vxial supervision system invented by developed coun- 
Ines practhcing commodity cconomy im the last 1) 
vears. ( hina should give full play to the role of chartered 


accountianis 


l rges Chemical Fibers Promotion 


HA210717 1092 Hong Kong CHING CHI 140 P40 
on Chinese No 27. 13 Jul 92 p 23 


ifrom “Chena Econome News” column “(Chemocal 
Fiber Industry To Be Promoted Vigorously™| 


| feat) Voce Premecr Zhu Rongy and a leader from the 
Minestry of Teste Industry recently pomted owt at a 
comterence China should vigorously promote the chem- 
wal fiber undustry om the future 


/hu Rongy sand The chemical fiber industry 1 2 major 
imdustry whech (hina should vigorously promote om the 
course of readjusteng its indusinal structure (hina’s 
chemical fiber industry eoll undergo tremendous growth 
un the future and will grow by at icast 100 tomes om the 
meat five to ten years. To thes end. the Chinese govern 
ment will pul om massive capital and manpowcr 


Mecanwhiic Wu Wenving saxd Whole rarsing the produc 
wen of natural fiber. « os also necessary to vigorously 
promote chemical fibers Hence. the development of the 
raw maternal industry for chemical fibers and the pro 
duction of chemecal fibers will remam the foows of 
development im the ncat ten vears Naturally thes deve!- 
opment « armed not only al quantitative moercase bot 
more emportantly at a further readjustment of the 
rndustnal structure and upgrading of product quality 


Hails New lamer Mongolia Airport 
OO | 80 04589) Benne LINHA Domest Serve 
m Chemew 1204GUT 2 Jul 9? 


[By reporter Li \raopan (2621 2556 1696)) 


[Excerpts] Hohhot, 22 Jul (XINHU A}—Inner Mongola 
Autonomous Regon’s \ihinhot Airpor another nce 
airport on our country’s border regions now oper to the 
owtwde world. has been compicted and put imto tral 
operation today It 1s Dag cnough to take medium-sized 
passenger planes Vice Premicr Zhu Rongy has sont a 
congratulatory cabic 


The arport. with an onal flight route to Hohhot 1s 
burlt om Neh Gol League's Xilinhot Cuy Wath the 
approval of the State Council and Central Miltary 
( ommrssron, construction of the airport began mm May 
1991) with a total investment of 25.5 millon vuan 


[passage omitted] 


Relevant responsible persons of Inner Mongolia Auton. 
omous Region the Civil Aviation Administration of 
( hena. and the State Communications Investment ( or- 
poration. attended the tral operations of the airport 
toda’ 
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Seng Jian ( onducts Inspection in Guangxi 
HAlJIO7OI S49) Nanning Guangu People s Radw 
Network in Mandarin 1130 GMT I! Jul 92 


[Eacerpts} During hes recent inspection of Guanga:. Song 
Jian. state councillor and state sxence and technology 
commission minisicr. ponted out In order to promote 
development of coastal and border arcas as wcll as of the 
Chang Jiang tributary arca. 1 6s imperative to map out 
Stratcgx plans. proceed from actual local conditions. 
sumultancously grasp two aspects. caplore ncw develop 
ment channels. and bc bold in trying out ace reform 
measures which are deemed correct 


Comrade Song Jian arnved wm Betha: City on 5 July to 


attend a Guang: Regson ( oasta! Arcas Comprehensive 
Development Planning ( onference 


After the conference, accompanied by regional 
Chanman Cheng Kepe and other reponal icadcrs. Song 
Jian went to Qingzhou Bay. Fangcheng Port, Dongain 
Pongaiang. Barshe. as well as a number of other prefec- 
tures. ports. wharfs. and trade centers im Couanga:’s 
coastal and border arcas. He also visited arcas along the 
Chang Jiang where he carned oul imvestigations and 
Study. visiied screntific and technological personne! 
engaged in ocean development projects. inspected 
border trade development headquarters. inquired about 
aluminum production situation. he calied on mango 
production hases ind houscholds specialized in mango 
production. In addition. he met and held talks with the 
broad masses of cadres and people. with prefectural. city 
and county leaders as well as comrades from scrence and 
technology front, and listened to work reports made by 
the regronal party and government icaders [passage 
omitted] 


(Comrade Song Jian cupressed satisfaction over the spirit 
of daring to think and try out new things im conscien- 
thously mmplementing and carrying out the basic line of 
one center, two basic pomts and in studying and com- 
prehending the spirit of a sernes of mmportant speeches 
made by Comrade Deng Xiaoping dumng his south 
China tour He also cxpressed satisfaction over the sense 
of responsibility and sense of urgency 1 speeding up the 
regronwide cconomi construction pace displayed by 
party and government leaders at all levels across the 


region 


Comrade Song Jian also fully affirmed the new strategy 
and all new goals formulated and decided upon by the 
regional party committee and people's government with 
an cye to pushing ahead with regionwide reform and 
opening up 


Comrade Song Jian pointed out Guanga: has a favor- 
able natural environment. mch resources, and a supenor 
geographical location Once correct policres are adopted 
and clear<ut goals set. Guangxi 1s full of promuese fo 
pushing forward reform. opening up. and cconomic 
construction. He capressed the hope that leaders at all 
levels across the regron will adopt a strategic approach to 
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ciplostation of (suanga: s coastal and border arcas as 
well as to arcas along the Chang Jiang. impiecment 
relevant plans in ight of actual conditions, and carry out 
construction at full stcam in all arcas where conditions 


are mpe [passage omitted] 


After mspecting Gouanga: s coastal and border arcas as 
well as arcas along the (hang Jiang. ( omrade Song Jian 
held talks with the regional party and government 
leaders. during which he noted The peopic in some areas 
of Guanga: have yet to enhance a sense of commodity. 2 
sense of market. as well as a sense of scvence and 
technology He called on leaders at al! levels across 
Cjuanga: to step up education with 2 view to continually 
sirengthening a sease of Commodity. a sense of market, 
as well as a sense of science and technology among the 
broad masses of cadres and people He emphatically 
stated: Governments at al! levels on Cuanga: must con- 
tunuc to simultancously grasp two aspects. namely. 
buslding infrastructural facilities and burlding proyects 
which require short-tcrm and less investment bul are 
capable of gencrating enormous benctits in immediate 
future [passage omitted) 


Comrade Song Jian also called for attaching greater 
importance to qualified personne! and giving full scope 
to the roles played by all types of qualified personnel in 
the course of cconomec construction and in the circula- 
tion field in hopes of pushing regionwide cconomuic 
construction onto a new stage as soon as possible 


[passage omitted] 


Accompanied by regional party committee Secretary 
Zhao Fulin. regional Chairman Cheng Keyie. and 
regional Vice Charman L: Zhenqian. Comrade Song 
Jian also inspected Guanga: Agricultural Science 
Researct. Institute and capressed the hope that the broad 
masses of cadres as well as scientific and technological 
personne! in Guanga: will contribute more to Guangai’s 
development and to building socialism with salent Chi- 
nese characteristics [passage omitted] 


Chen Junsheng Notes [angshan Port Opening 
OW 270719479) Beanne XINHUA Domestic Service 
in Chinese 1125 GMT 18 Jul 9? 


[By reporters Wang Yujuan (3769 3768 1227) and Xu 
Rene (1776 CORE 26 38)) 


[Text] Shysazhuang. 18 Jul (XINHU A}—Following 
Tianyin and Qinhuangdao. another large sca outlet im 
northern China. Tangshan port. formally opens to 
domestic shipping today 


State Councillor Chen Junsheng sent a congratulatory 
meesage to greet the opening ceremony 


gshan port 1s located at the northwestern coast of 
noha: Bay inside the boundary of Wangtan. Leting 
County, 9) km from Tangshan City Back in 1919. Mr 
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Sun Yat-sen had proposed the construction of a “large 
northern port” at this location m his “General Plan for 
Nation-Busiding © 


The construction of Tangshan port began in July 1989 
Two |5,000-ton~<lass wharves are now opened to ship- 
ping A 78-km-long railroad connecting the port to 


Dituozitow has been completed and 1s linked to the 
Beijing- Tangshan. Beiing-Qinhuangdao. and Datong- 
Qinhuangdao lines 


Tangshan port will have a handling capacity of 6.5 
million tons by 1995 
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Fast Region 


Article Justifies se of “Capitalist Tools’ 
OW 2307104892 Heter ANHUT RIBAO in Chinese 
12 Jul 92 p 3 


[Article by Wan Yan (1354 6056) “A Thought on 
Whether ut 1s Socialist or Caprtalist™. from the “Forum 
of the New Penod”™ column] 


[Text] According to a report, during Deng Xiaoping’s 
inspection of the Beiling Company in Shanghai on 10) 
February this year, he asked a comrade at hus side: Is this 
piece of equipment capitalist or socialist? While that 
comrade could not answer the question, Deng Xiaoping 
said: This piece of equipment was capitalist, but it 1s 
socialist now. Socialist things can become capztalrst 
things, and vice versa. Now, the controversy over 
whether something 1s capitalist or socialist has not yet 
ended. This 1s a major question of principle. | like to 
have a little capitalism. Why”? It 1s because caprtalrst 
things can become socialisi things. 


What profound dialectics’ 


Socialism as a brand new social system will not come 
from the sky. Only after we mmberit and use all the 
productive forces and cultural fruit of a capitalist society 
can we successfully build such a socialism. Lenin 
unequivocally pointed out: “The task of the working 
class, which has already seized polriical power, 1s to turn 
capitalist tools—including all the mch culture, know!l- 
edge, and technology that they have accumulated and are 
indispensable to us—into socialist tools.” So, Lenin 
proposed a formula in the early years of the Soviet 
regime—"‘socialism equals the sum total of the Soviet 
regime plus Prussian railroad management order, Amer- 
ican technology and trust organizations, and the Amer- 
ican educational system.” 


How do we turn a capitalist tool ito a socialist tool”? The 
best way 1s to bring it here boldly. As an economically 
backward province, Anhui particularly should make a 
bold attempt. 


For a long time, we have usually seen only antagonism 
between socialism and capitalism, and seldom have we 
seen the likelihood of learning from, cooperating with, 
and using each other between the two. Now that modern 
capitalism can use socialist things to delay its decline, 
why can’t we bring here all good capitalist things that 
reflect the law of socialized production and make them 
serve socialism? In reform and opening up, China has 
already affirmatively answered this question. According 
to Marxist law, the results of “bringing here” and 
“changing” are the final substitutions of socialism for 
capitalism, 


However, the “changes” are two-way, and socialism can 
become capitalism too, just as Comrade Deng Xiaoping 
has said. We must guard against such a change. Many 
circumstances can make socialism become capitalism. 
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For instance, tf we resist reform and opening up, causing 
long cconomi stagnation and difficulties in people's 
hvelhoods. socialism will lose its cohesive capability 
and eventually become capitalism Both past and present 
facts show that to bring more capitalist things here and 
make them become socialist 1s precisely the best way to 
prevent socialism from becoming capitalism In “bring- 
ing here,” we of course have a principle—that 1s, 1 must 
be conducive to developing socialist productive forces 
Al the same time, we must consider Anhur's realities and 
must not copy other's capenences indiscriminately 


Fujian Military Port lo Open to Outside Trade 
HK20071 10092 Bequne ZHONGGLO XINWEN SHE 
in Enelish O827 GMT 20 Jul 92 


[Text] Ningde, July 20 (NS}—Sanduao, a military port 
in eastern Fujian, which has been veiled in mystery for 
dozens of years. will soon open to the outside world The 
department responsible has recently agreed in principle 
to allocate some areas in Cheng ao with 7.5 kilometres of 
coastline for the construction of a first-class port 


Sanduao, occupying a midway position along China's 
eastern coast, features a small entrance, broad capacity. 
deep water, and a stable channel, all of which made [as 
received] it an excellent harbour. As part of the coastline 
to be opened, 2.! kilometres of mt will have |3 berths 
built for vessels ranging from 100,000 to 300,000 tonnes 
while another 2.4 kilometres of coastline will be devel- 
oped into several berths for large vessels of over 300.000 
tonnes. 


Ningde 1s now cngaging in preparations for the supply of 
electricity, communications, posts and telecommunica- 
tions and water supply while work on concrete planning. 
soliciting of businessmen. fund-rarsing and absorption of 
talents are now underway A dozen overseas companies 
each with registered capital of over RMB 100 milhon 
have indicated their intention of investing in Cheng’ao 


Xiamen Begins Expansion of International Airport 
OW 2107103092 Beyine XINHUA in Enelish 
0957 GMT 21 Jul 92 


[Text] Xiamen, July 21 (XINHUA}—The second phase 
expansion of the Gaoqi International Airport in Xia- 
men, in cast China’s Fujian Province, started July 20 


The expansion proyect includes construction of an air 
terminal with an annual handling capacity of five million 
passengers, a 2,700-meter-long paralle! taxiway, a 
60,000-square-meter aircraft parking area. and other 
supporting facilities 


The whole project will require an investment of 260 
million yuan. The Arab Economic Development Foun- 
dation of Kuwait has offered 1% million US. dollars in 
low-interest loans for the expansion work, which will be 
completed in 1995 
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The Gaoq: International Airport 1s located im the north- 
eastern part of Xiamen Island. It 1s 12 kilometers from 
downtown areas and 1s opposite the Jinmen Islands in 
Tarwan. 


The airport was built in 1982 on the site of the former 
Gaoq: airport which existed before the founding of New 
China. The airport began operation in 1983 with an 
annual handling capacity of 350,000 passengers. 


With the rapid development of economy and tournsm of 
the Xiamen Special Economic Zone (SEZ), the airport 
can not meet the demand of the increasing Chinese and 
overseas passengers. By 1991. the airport's passenger 
transport volume reached | 64 million per year, ranking 
fifth among al! airports for civil aviation transportation 
in China 


In the first six months of thes year. the airport handled 
nearly one million passengers. 


To mmprove the situation, the Xiamen government 
decided to collect funds through vanous channels to 
further expand the airport. which 1s expected to play an 
important role in improving the passenger transport 
situation of the Xiamen SEZ and the southern part of the 
province 


Jiangxi Reports ‘Fine’ Financial Situation in 1992 
HK210703 2892 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 14 Jul 92 


{Text} During the first half of this year, the financial 
revenues and expenditures situation was fine im our 
province. Accumulated financial revenues was 2.249 
billion yuan, accounting for 48.6 percent of the budget of 
the whole year, and representing a | 3.5-percent increase 
over the same penod last year. Accumulated financial 
expenditures reached 2.0! billion yuan, or 41.9 percent 
of the budget of the whole year. and representing a 
3.4-percent increase over the same penod last year. 
Financial revenues exceeded expenditures. The surplus 
was 248 million yuan, more than 50 percent higher than 
last year. 


The main reasons contributing to the increase in finan- 
cial revenues were |. Economic development in our 
province has been speeded up since last year, and indus- 
tnal and commercial taxes have increased considerably. 
During the first half of this year, industnal and commer- 
cial taxes were 15.9 percent higher than the same penod 
last year. 2. Expenditures resulting from price subsidies 
were reduced. 


During the first half of the year, accumulated expend:- 
tures were 71.1 percent lower than the same penod last 
year because of the increase of sales prices of main 
agricultural and sideline products, such as grain and 
edible oil, and the reduction of the price subsidies for 
them. 
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Shandong’s Gao Changli Offers Views on Reform 
SK2207005392 Jinan Shandong People s Radio 
Network in Mandarin 2300 GMT 18 Jul 92 


[Text] During his recent tour to inspect antidrought 
work in Yanta: and We:ha:, Gao Changhi, deputy secre- 
tary of the provincial party committee, also conducted 
investigations and studied ways to accelerate reforms 
and opening. He fully affirmed the new progress and new 
achievements in reforms and opening of the two cities of 
Yantai and Weihai and touched on his views to further 
accelerate reforms. opening. and economic develop- 
ment. 


Gao Changh pointed out: The rmportant speech made by 
Comrade Deng Xiaoping during his tour to southern 
provinces and the guidelines of the central directives 
have blown like a gust of strong wind from the east to all 
parts of the motheriand’s vast territory, forming a mac- 
roclimate for the whole country in which all people can 
exert efforts to accelerate reforms and opening. This has 
given us not only a new opportunity for deepening 
reforms, expanding the scale of opening. and acceler- 
ating economic development but also made us face new 
challenges. This required us to emancipate minds under 
the new situation, to broaden our views, and to forge 
ahead unceasingly. We have been urged to study the new 
situation, formulate new plans. solve new problems, and 
push reforms and opening in 2 down-to-earth manner 


Gao Changh stressed: To seize the opportunity and to 
accelerate development under the new situation of all 
sorts of reforms being vigorously undertaken, we must 
break with conventions and actively explore a new road 
of reforms and opening. First, we should pay simulta- 
neous attention to introducing investment from abroad 
and to establishing lateral tres at home. To run develop- 
ment zones and develop the export-onented economy, 
we must focus our guiding ideology and work on 
attracting and utilizing foreign capital, technology, 
equipment, new methods, and trained personnel. At the 
same time. we should also pay attention to attracting and 
utilizing domestic funds, technology, and trained per- 
sonnel, combine domestic trade with foreign trade. and 
develop both. Second. we should combine the efforts of 
the zones with those from outside, make overall planning 
and arrangements for the development zones in line with 
the overall pattern of reforms, opening, and the devel- 
opme: of the export-oriented economy, introduce 
advar« cd techniques from outside the zones, serve as an 
example for other localities, and promote the develop- 
ment of many items outside the development zones and 
in the entire economy. Third, we should pay simulta- 
neous attention to priorities and all other items. The 
scientific and economic development zones are the 
bridge towers for opening to the outside world. Locali- 
ties, if conditions permit, should actively develop small 
industrial areas, seck widespread efficiency, develop the 
export-oriented economy in every direction and in var- 
ious layers, strive to make breakthroughs in all fields, 
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and advance with giant stndes. Fourth, we should com- 
bine domestic funds with foreign capital. While actively 
running development zones inside the province. we 
should broaden our fields of vision. go to other places. 
run enterprses in special zones and in foreign countnes 
directly enter the international market. and develop our 
export-onented economy in a broader scope and al a 


higher level. 


Gao Changh pointed out: To explore a new road for 
accelerating reforms and opening. we should pay atten- 
tion to properly handling the relationship among 
reforms, opening, and development. use reforms to pro- 
mote opening. and use reforms and opening to stimulate 
economic development. The fundamental purpose of 
reforms and opening is to liberate and develop the 
socialist productive forces. In line with the demand to 
determine the title of an essay to be writin in line with 
the productive forces on deepening reform. pay attention 
to those crucial links that restmct the expansion of 
opening and economic development. deepen reforms. 
strive to make a breakthrough in one area, and promote 
work in all areas. 


Gao Changh stressed: The key to seizing the opportunity 
and accelerating development under the situation in 
which the macro environment ts roughly the same as the 
objective conditions 1s leadership. As for leaders. the 
crucial issue 1s their ideology. They must have a good 
mental state. Leading cadres at all levels must enhance 
spint, untie their hands, boldly practice what rs condu- 
cive to three aspects, emancipate minds in the course of 
doing their work, seek development and blaze new trails 
in the course of emancipating minds. and take a big step 
in reforms and opening to promote mayor economic 
development. 


River Water Diverted To Ease Shandong Drought 
OW 2207123592 Beying XINHUA in English 
1008 GMT 22 Jul 92 


[Text] Beying, July 22 (XINHUA)}—State and Yellow 
River flood control headquarters have ordered a stop to 
farm irmgation along the middie reaches in a bid to save 
water for the lower reaches of the nver. 


On July 9, the provinces of Qinghai, Gansu, Shaanx: and 
Shanxi and the Inner Mongolia and Ningxia Hu: Auton- 
omous Regions shut down more than 100 pumping 
stations which use water from the Yellow River for 
irrgation. 


Meanwhile, the Liujiaxia Reservoir in Gansu Province 
has started to discharge more water. 


The move 1s intended to ease the prolonged dry spell in 
the lower reaches of the nver, especially in Binzhou 


Prefecture and Dongying in Shandong. 
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According to the hydrology station im Lyin County mn 
Shandong. the Yellow River dned up on May 2? for the 
fifth tume thes year. Farmers can dnve thei tractors 
across the mver bed 


June and July are usually the flood months for the 
Yellow River, but this year only drizzle and moderate 
rain has fallen over the middie reaches. Shandong Prov- 
ince has had the lowest rainfall in 40 years 


About 350.000 people in 496 villages in Binzhou are 
short of drinking water and || millon kilograms of grain 
in Dongying has been lost as a result of the drought. The 
Sheng): oilfield, the second largest in China. had to stop 
pumping water into o1l wells for o:! production 


Binzhou has cul water supplies to factones and rationed 
drinking water to residents. 


All areas are mobilizing resources to limit the effect of 
the drought and to conserve water 


Shanghai Elderly Continue Contributing to Society 
OW 2107082792 Beyine XINHUA in English 
OB09 GMT 21 Jul 92 


[Text] Shanghai. July 2) (XINHUA}—The number of 
“grey haired™ people. of members of the aging gencra- 
tion. 1s growing so large in Shanghai. the leading metrop- 
olis in China, that 1 has made the city “aged” among al! 
cities in the country 


The latest statestecs show that the city has nearly | 9 
millon people at and above 60. accounting for 14 
percent of the total population The ratio in downtown 
Jingan District 1s the highest, listed at 19.53 percent 


Every morning. more than 200.000 elderly people are 
seen stretching their legs and doing exercises on green 
land and im street gardens against the rising sun. At the 
more than 120 schools for the grey-haired clderly. the 
students number over 60.000 


According to experts. the aging population should ind:- 
cate an advanced level of economic growth, but the aged 
also create problems for the society 


This 1s well understood by the aged people themselves 
Instead of bringing the burden to the society and the 
family as well, many retired workers, technical personne! 
and intellectuals reyoined the work force after retirement 
as long as they can work. “While we can be useful. why 
not make an extra income.” some of them say 


The Chinese call such a phenomena as contributing the 
“remaining warmness.”” When 500 old people were ques- 
tioned during a recent survey, more than half of them 
said they still had some “remaining warmness to con- 
tnbute ~~ Many elderly people. especially those with 
certain expertise. are unwilling to idle away their time at 
home 
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For cxampic. a retired engineer surnamed Yu has pro- 
vided technical consultancy for more than ¥) towel and 
knitting ware factones during the seven years since hes 
retirement 


Some old peopie return to their omgsnal work posts as a 
means to overcome a sense of loss Their work units wil! 
accept them as they are not counted on the lest of the 
offical work force Such a sense of loss 1s made worse by 
the lack of sufficrent cultural and recreational facilities 
suttable for the aged. according to a government official 
Many of those without particular skills are emploved by 
work units nearby thei home as door keepers or on other 
hight yobs 


In recent years, retired chefs and workers also came out 
to jon 4 growing number of catering services and trading 
companies 


Remarnage 1s another new problem among the city 5 
semor citizens. Statestics show that of the | 9 milhon 


A marnage service station at Nansh: District received 
nearly 3.000 applications from the old peopic in the si 
years of tts operation Some 254 couples got marned 
with the help of the station 


More than 20 percent of the aging couples sand that apart 
from finding a partner in life they want to live separately 
from thew later generations A survey indicated that 
about 64 percent of the old people still live together with 
their children although the size of an average family has 
shrunk to 3 08 members 


tron in Shangha: has outpaced cconomi development 
Despite the fact. the local authorities and different social 
sectors are domg what they can to help the aged 


Aging committees. management committees of retired 
workers and welfare houses have been sect up Al present. 
more than 360 homes and apartment houses for the 
elderly have been burlt un the city Other facilities such as 
special bathrooms. clinics. hosprtals and universities and 
recreation rooms have senor citizens as thew regular 
visitors. 


Al present. more than |(00) newghborhoods have formed 
social service networks to offer all kunds of necessary 
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services for the ciderly resadents About 6.71") “care 
taking” groups are cxicnding their heiping hands to the 
ciderty peopic 


When a sick old lady was bedridden in her home at the 
Dezhow Residential Center in Yangpu Destrict. ter 
neighbors fixed an clectric bell by her bedside They wll 
come to her home any tume of the day at the call of her 
bel! 


Thes ts part of the “Cane Project” the coty launched to 
serve the aged citizens 


Sunce October, 1990. Shangha: started providing specia! 
services and deducted charges on transport. shopping 
and hai cutting Apart from three semor citizen hosp: 
tals. many hospitals have special departments sery ing 
the aged. Doctors call on the old people regularly to 
make health check-ups 


Experts and social workers are constantly secking oce 
ways in resolving the various hinds of probiems among 
the aged They sand that entering the next century. the 
“grey haired wave will probably become one of the top 
most social problems. for by 2000) the aging population 
will be 2.15 mualhon. 16 percent of the city population 
But they are confident that all problems with the aged 
will be solved 


7hejiang To lavest One Billion Suan in Airport 


HA2007 14359) Benne ZHONGGLO UNSUWENSN SHE 
on Emelish 1259 GUT OD Jul 9 


[Text] Hangzhou. July 20 (CNS+—Zhepang Province has 
decided to make mvestment of RMB | bilhon in 
burlding a new international airport in Hangzhou 4 
member of the Standing ( ommuttec of the Prowinci! 
Party Commutiee and head of the Propaganda Depan 
ment of the C ommunrst party [as received) of Chena. Mr 
Sun Jiaxsan. told a vesiting group from Hong Kong and 
Macao journalrstic circles 


Mr Sun ported out that the city was visited by 50.00) 
overscas tourrsts last vear and thal 1! «as powed to Lake 
advantage of the first travel promotion of “Vest China 
“9?” thes vear to attract over 600.000 vistors. an all-tome 


high 


In response to the actual situation the central authorities 
agreed to allow Zhepang rane funds on its own for the 
burlding of a new international airport im a destrct 20 
kilometres from the urban arca Sclectoon of a site for the 
airport ss new underway 


Zhenang so far has five aurports in Hangzhou Ningbo 
Wenzhou. Huangyan and Yiwu ()f these Hangzhou 
Airport 1s a first-class arrport with regular flights to Hong 
Kong while Ningbo A:rpor « sheduled to open a 
non-stop air route to Hong Kong in late August 


FBIS-CHI-92.14° 
23 July 1992 


Central-South Region 


(,wangdong | conemy Gains Momentum 
OW 2107041192 Beysng XINHUA im English 
0225 GMT 21 Jul 92 


{Text} Guangzhou, July 2! (XINHUA}—The economy 
im south China's Guangdong Province gains momentum. 


to Statsstics from the provincial government. 
on the firs: half of thes year, its general domestic product 
mereased by |3 percent over the corresponding penod 
last vear 


The sales value of industnal products was | | 2.89 Dillon 
yuan. increased by 25 5 percent over the same pernod last 
year, and the retail sales volume was 48.29 Dillon yuan. 
mecreased by 19 percent 


The monthly imcome per capita im urban areas and in 
rural areas respectively increased by 22.9 percent and 
| 2.9 percent over the same penod last year. 


Cruangdong Province’s export value and foreign invest- 
ment to the province continued to grow In the first six 
months. its export value was 7 66 Dillon yuan. increased 
by 37.8 percent ower the same pernod last year, and the 
actually-used foreign funds were 1.87 bilkon US. dol- 
lars. encreased by 85 percent. 


The investment in state-owned fixed assets increased by 
29 6 percent over the same penod last year 


The construction of % key projects develops smoothly 
and the share-holding system made new progress. 


However cconomi specialists pomted out that the 


product set-ups should be further adjusted to rarse indus- 
tral cconome returns 


(,eangdong Moves To Reform ( ommercial System 


OW 2107125092 Beyung XINHUA in English 
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[Text] Guangzhou, July 2! (XINHUA}—Southern 
(hena’s Guangdong Province has taken a bold step im 
reforming its commercial system starting from thr: year 


Altogether |00 state-run commercial and supply and 
marketing enterprises on the province were selected to be 
priots mm the four-vear reform 


operational mechanism and probe a new way of manage- 
ment 


These enterprises will try out the operational mechanism 
berng practiced im the foreign-funded enterpnses and 
township businesses 


They are not lumited by indusines and distncts and have 
the final sav in management 
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Enterprises with better conditions may set up chain 
businesses outside Guangdong or cooperate with enter- 
prises in other parts of the country 


According to a provincial official in charge of the reform. 


these enterpmses are empowered to trim their sails and 
fix the price by themselves. 


They may work out the forms. standards and ways of 
distribution by linking employees’ income with enter- 
prises’ economic returns. employing people from the 
socie’y and dismissing employees 


These enterprises may issue a certain amount of bonds 
after getting the approval of the People’s Bank of China 


Guangxi's Guilin Builds Technological Zone 
OW2107124692 Beyine XINHUA in English 
1218 GMT 21 Jul 92 


[Text] Guthn, July 2! (XINHUA}—Construction 1s 
underway in building the first economic and technolog- 
cal development zone in Guilin. one of China's scenic 
spots in the Guangx: Zhuang Autonomous Region 


Four kilometers from downtown. the zone will cover 7 2 
square kilometers. 


Its first construction phase including 2. | square kilome- 
ters will focus on the development of scence and tech- 
nology. real estate and tounst facilities 


So far 38 local and overseas businesses have gone to 
Guilin to hold business talks and conclude letters of 
mtent ymvolving a commitment of 970 million yuan 


Construction of a 2(-story building financed ¥ Tarwan 
businessmen is underway 


Foreign Correspondents | aud Hainan 
OW 2107140892 Beane XINHUA on Enelish 
225 GMT 21 Jul 92 


{Text} Haikou. July 2! (XINHU A}—Thuorty correspon- 
dents from 18 countnes. stationed in China. have highls 
commended Hainan Province since their visit to the 
sland recently 


Hainan 1s China's largest special economic zone and the 
youngest! province 


Soon after they arnved in the province from Beying and 
Hong Kong on July | 7. they began to mnterview people of 
all walks of life across the island 


One correspondent said the development of this. China's 
second-largest island after Taiwan was beyond his imag- 
ination 


He did not cxpect that Hamnan’s infrastructural facilites 
would have improved so quickly He added that flour- 
ishing Haikou. capital of Hanan. was similar to Hong 
Kong 


~ REGIONAL AFFAIRS 


Many of the correspondents were impressed by Hainan’s 
beautiful scenery and its booming foreign-funded eco- 
nomic and technological development zones. 


Some correspondents from Afncan countnes disclosed 
that their countmes were keen on co-operation with 
Hainan in processing industnes and running joint ven- 
tures. 


Hubei Secretary Addresses Work Meeting 
HK2107023592 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 14 Jul 92 


{Excerpts} A provincial nationality work meeting opened 
in Wuchang this morning. Provincial CPC Secretary 
Guan Guangfu addressed the meeting, stressing: It 1s 
necessary to further strengthen nationality work, 
enhance nationality solidanty, deepen reform, expand 
opening up. and speed up economic and social develop- 
ment in areas inhabited by minority nationalities and 
vanous nationalities to promote common prospenty and 


progress. 


Guan Guangfu said: CPC committees and governments 
at all levels throughout the province, and leading cadres 
at all levels on particular, must unify their understanding 
with the spit of the central meeting on nationality work 
in close conjunction with the practical conditions of 
nationality work im our province. We must firmly and 
fully umplement the party's basic line. We must base 
ourselves upon the center of economic construction, 
properly handle and rationally deal with various nation- 
ality affarrs. We must consolidate and develop socialist 
new nationality relations charactenzed by living in har- 
mony and sharing weal and woe to promote Hubei's 
reform and opening up, push its economy to a new 
hemght, and raise its nationality work to a new level. 
[passage omitted] 


Guan Guangfu pointed out: Provincial CPC committee 
and government support establishing a devclopment 
zone in Ex: Autonomous Prefecture, running the devel- 
opment zone as a special zone, and building it into a new 
economic growth point, example and medium for 
opening up im Ex: Autonomous Prefecture in order to 
foster the economic development of the entire prefec- 
ture. With regard to existing enterprises and new enter- 
prises which are to be established in areas inhabited by 
minority nationalities and various nationalities, we must 
provide them with flexible policies which are more 
preferential than other areas in terms of taxes, prices, 
profits, credits, and so on to solve their practical prob- 
lems of low efficiency, enhance the competitiveness of 
ther products, and invigorate their enterprises. We must 
resolutely umpiement the existing preferential policies of 
the party and state. and promptly perfect and improve 
them un light of the changing situation. We must do our 
best to gradually mcrease our invesiments in areas 
inhabited by minonty nationalities. During the Exghth 
Five-Year Plan period, our province's total investments 
mm fixed assets om areas inhabited by minorities must be 
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higher than the general level during the Seventh Five- 
Year Plan period. The margin of increase must be higher 
than the average level of the whole province. We must 
continue to construct highways and strengthen infra- 
structure projects including traffic, telecommunications, 
and so on in areas inhabited by minority nationalities 
through the method of launching projects to provide 
jobs. Support for relevant departments must continue to 
be strengthened. We must vigorously develop undertak- 
ings such as science, technology, culture, sports, and 
public health to ensure all-round progress in areas inhab- 
ited by minority nationalities. [passage omitted] 


Hunan Governor Urges Use of Scientific Advances 


HK2107102092 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 13 Jul 92 


[Text] The provincial government invited heads of some 
scientific research institutes to a meeting in Changsha 
yesterday mainly to study ways to transfer scientific and 
technological achievements into productive forces. 


Governor Chen Bangzhu and Executive Vice Governor 
Dong Zhiwen attended. 


Hunan’s scientific and technological work has presently 
entered a new period for development. So far this year, 
100 achievements each in scientific research in industry 
and in agriculture have been disseminated province- 
wide, 30 major problems in scientific research have been 
tackled; and 30 major promotion and development 
projects have been carned out, of which 10 development 
projects will have an output value over 100 million yuan, 
20 development projects over 10 million yuan, while the 
output value of the new and high-tech enterprises among 
the proyects will exceed | billion yuan. 


According to incomplete statistics, Changsha, Yucyang, 
Zhuzhou, Xiangtan, and Hengyang development areas 
have invested 2.2 billion yuan, erected buildings cov- 
ering 5 million square km, and introduced 689 new and 
high-tech enterprises. But the rate at which scientific and 
technological achievements are transferred into produc- 
tive forces provincewide remains low. The rate at which 
advanced agricultural science and technology is trans- 
ferred into productive forces only stands at about 40 
percent while less than 30 percent of advanced industrial 
technology was disseminated. 


During the meeting, heads of scientific research insti- 
tutes forwarded many proposals for transferring scien- 
tific and technological achievements into productive 
forces and also pointed out problems in this respect. 


Comrades Chen Bangzhu and Dong Zhiwen attentively 
listened to the participants’ opimions. 


Chen Bangzhu stressed: Scientific research institutes 
must gear their work plans to market needs and work 
hard to create conditions for achievemenis in scientific 
research transforming into productive forces. It 1s nec- 
essary to gradually solve [words indistinct] of scientific 
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research institutes. The provincial economic commis- 
sion should encourage industrial enterprise managers to 
visit scientific research institutes to find scientific 
research achievements which can help them develop 
their productive capacity. 


Governor Chen suggested that the provincial science and 
technology commission call a meeting to exchange 
market and technological information in spring and fall 
every year, thus providing markets and conditions for 
transforming scientific and technological achievements 
into productive forces. 


Governor Chen Bangzhu said: The provincial govern- 
ment will establish a fund for transferring scientific and 
technological achievements into productive forces and 
invite tenders for scientific research. He hoped scientific 
research institutes would energetically submit tenders. 


People in charge of the provincial science and technology 
commission, economic commission, planning commis- 
sion, foreign economic relations and trade commission, 
et al attended yesterday’s forum. 


Southwest Region 


Guizhou Secretary on Developing Rural Enterprises 
HK2207053092 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 13 Jul 92 


[Excerpts] A provincial work meeting on township and 
town enterprises, which ended yesterday, stressed that 
leading party and government leaders at all levels must 
regard development of township and town enterprises as 
the focal point of economic work in rural areas. Leading 
cadres must devote every effort to the development of 
township and town enterprises and also make technical 
personnel, management personnel, financial resources, 
and material resources available for the purpose. 


Participants in the meeting called by the provincial party 
committee and government held a discussion on ways to 
develop Guizhou’s township and town enterprises. [pas- 
sage omitted] 


At the closing session, provincial Secretary Liu Zhengwei 
and Governor Wang Chaowen made important speeches 
respectively. 


Provincial party committee Deputy Secretary Long 
Zhiyi presided. 


After analyzing the excellent situation in rural areas 
across the province and reaffirsning the great achieve- 
ments scored by township and town enterprises, Secre- 
tary Liu Zhengwei said: Guizhou’s township and town 
enterprises have made slow progress. This is mainly 
because of a lack of understanding of township and town 
enterprises on the part of leading cadres. As a result, they 
have failed to keep a firm grasp on their work. Liu 
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Zhengwei put forward the following requirements for 
really boosting the development of township and town 
enterprises. 


First, leading bodies at all levels must deepen their 
understanding of the situation and focus on economic 
work. It is essential to create a major climate for devel- 
oping township and town enterprises in a big way across 
the province. 


Second, the leadership and rank and file must make 
concerted efforts to increase investment, broaden chan- 
nels for raising funds, and encourage the establishment 
of stock companies. 


Third, we must proceed from reality in everything we do 
and carry out the party’s policies effectively and flexibly. 
All departments concerned must lift restrictions on 
lower levels on their own initiative rather than other- 
wise. 


Fourth, greater efforts should be made to give wide 
publicity to the development of township and town 
enterprises to form correct public opinion. GUIZHOU 
RIBAO, the Guizhou Broadcasting Station, and 
Guizhou Television must frequently report on advanced, 
typical township and town enterprises which are cost- 
effective and yield quick results, and on their experi- 
ences. 


In his speech, Governor Wang Chaowen said: We should 
develop township and town enterprises in light of the 
market situation, turn to science and technology for their 
growth, and focus on their economic performance. 
Township and town enterprises should persist in com- 
prehensive development, ensure product quality, and 
raise economic efficiency. They should add value to their 
products by multiple processing and develop primary, 
secondary, and tertiary industries in a coordinated 
manner. It is necessary to increase capital investment, 
introduce funds from other provinces and countries, and 
establish a fund for developing various levels of town- 
ship and town enterprises. Departments in charge of 
township and town enterprises at every level must orga- 
nize a number of projects. All sorts of talented people 
who have made outstanding contributions must be given 
big rewards and put in important positions. All levels of 
governments must try to provide better service and send 
competent cadres to township and town enterprises to 
take charge of their administration and strengthen their 
leading bodies. 


Provincial Advisory Committee Chairman Su Gang and 
Deputy Secretary (Liang Minde) also delivered speeches, 
stressing the need to set off a new high tide of setting up 
township and town enterprises. 


Provincial party, government, and military leaders also 
attending the meeting were Zhang Yuhuan, Miao Chunt- 
ing, Zhang Shukui, Zhu Qi, et al. 
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Yang Rudai Addresses Three Gorges Meeting 
OW 2207080692 Chengdu Sichuan Television 
Network in Mandarin 1145 GMT 20 Jul 92 


[From the “Sichuan News” program] 


[Text] Sichuan held a provincial mecting in Chengdu 
today to discuss the provision of specific functional aid 
to reservoir areas for the Three Gorges Project. 
Attending the meeting were provincial party committee 
Secretary Yang Rudai, Vice Governor Ma Lin, officials 
from 56 provincial departments concerned, and mem- 
bers of the provincial leading group for emigration 
related to the Three Gorges Project. 


The meeting was mainly aimed at mobilizing relevant 
provincial departments to provide specific functional 
aid to reservoir areas of the Three Gorges Project. One, 
the state departments assigned to provide specific func- 
tional aid and the departments designated to help pov- 
erty-ridden areas are to remain unchanged. Two, general 
departments and departments in charge of infrastructure 
construction projects are to provide specific functional 
aid at the prefectural level. Three highly specialized 
departments are to provide specific functional aid at the 
county level. The departments are specifically required 
to provide assistance in practical work, financial aid to 
local projects, and qualified personnel; to extend prefer- 
ential policies; as well as to establish good lines of 
communication. 


Yang Rudai, secretary of the provincial party com- 
mittee, stressed at the meeting that we must seize the 
opportunity brought about by the Three Gorges Project 
to invigorate the economy. Leading comrades must have 
a sense of urgency, responsibility, and dedication, eman- 
cipate their minds and break away from their past 
mentality of relying on aid; and seize the opportunity to 
do a good job in carrying out developmental resettle- 
ment. 


Northeast Region 


Heilongjiang Meeting on Township Enterprises 
SK2207132792 Harbin HEILONGJIANG RIBAO 
in Chinese 8 Jul 92 p 1 


[By reporters Zhang Zhizhong (1728 31120022), Yao Yi 
(1202 0001), and Shen Guang (3088 0342): “Take Town- 
ship Enterprises as a Strategic Priority in the Endeavor 
To Bring Heilongjiang’s Economy Up to a New Stage™’] 


[Text] The provincial meeting on township enterprises, 
which concluded on 7 July, called for efforts to take 
township enterprises as a strategic priority in the 
endeavor to bring Heilongjiang’s economy up to a new 
stage, enhance township enterprises’ dominant position 
in the rural economy and small- and medium-sized 
enterprises, and, by following the principle of suiting 
measures to local conditions, giving different guidance 
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according to different conditions, emphasizing prnor- 
ties, and achieving multifaceted development and by 
adopting unconventional measures, make sure that 
Heilongjiang’s township enterprises develop by leaps 
and bounds in the Eighth Five-Year Plan penod 


The meeting was held by the provincial party committee 
and government. Shao Qrhui, Ma Guoliang, ( ong Fuku. 
and Sun Kuiwen attended and addressed the mecting 


The meeting was held to discuss the goals of township 
enterprise development in the latter three years of the 
Eighth Five-Year Plan pernod, the plans for the emula- 
tion in marching toward a fairly comfortable lite and 
developing township enterprises, the substantial devel- 
opment of peasants’ sharcholding and cooperative entcr- 
prises, and other issues. Provincial government depart. 
ments in charge of the overall economic responsibilities 
economic levers, and various sectors of the economy put 
forward measures for further supporting township enter- 
prises. 


The meeting noted: The key to a success in 
Heilongjiang’s township enterprise development lies in 
unifying the thinking of the vast number of cadres and 
the masses in line with the guidelines of Comrade 
Xiaoping’s important talks given during his southern 
China inspection tour, the guidelines the document No 
4 of the central authorities, and the guidelines of Com- 
rade Jiang Zemin’s speech given at the Central Party 
School and in embracing the idea of seizing the oppor- 
tunity to accelerate development, lies in implementing 
the provincial party commitiee’s principle of taking 
township enterprise development as the major way 
leading peasants to a fairly comfortable life and as the 
Strategic priority of the endeavor to develop county 
economy and even the economy of the entire province 
and in placing township enterprise development in the 
dominant position of the rural economy, and also lies in 
enabling cadres at al! levels to achieve a common under- 
standing that developing township enterprises 1s “‘lead- 
ing persons’ economic work” and in making principal 
leaders attend to and hold the responsibility for it 
personally. 


The meeting urged all localities to learn trom past 
lessons, act honestly in line with the law governing the 
economy, regard investment as a most important issuc 
concerning Hetlongjiang’s township enterprise develop- 
ment, and resolve it conscrentiously. It noted: Funds 
should be used chiefly in technical transformation and 
capital construction. Technical transformation is a par- 
ticularly pressing issue as far as township enterprises are 
concerned. When conducting technical transformation, 
township enterprises should focus on efficiency, take 
market demand as a guide, adopt coordinated measures, 
and muster funds and materials to invest in the products 
and enterprises in the lead so that the investment wil! 
yield good economic efficiency. They should first focus 
on their own technological development and, based on 
this, assimilate and apply imported technology to 
improve their levels in technical transformation. While 
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giving close attention to technical transformation, they 
must never neglect capital construction because large 
Structural adjustment depends mainly on capital con- 
struction. Neither must they neglect development of new 
projects. Only im this way can they provide maternal 
foundation and means for economic development. They 
should select and plan projects well when they intend to 
increase investment. The projects are the targets for their 
investment, which will yield benefits only when good 
products and projects are selected accurately. Therefore. 
township enterprises should have the initiative in devel- 
oping new projects, the spirit to strive for success, and 
the ability to work out methods for attaining their 
purposes 


As to how to collect funds, explicit requirements were 
put forward at the meeting: First, bank loans, which 
constitute the major channel for fund supply, should be 
consolidated and expanded. Second, township enter- 
prises should improve their fund accumulation system 
and enhance their capacity for accumulating funds for 
developing themselves. Third, the channels for money 
lending should be expanded. Fourth, peasants’ share- 
holding and cooperative enterpnses should be developed 
greatly 


It was emphasized at the meeting: In the fuiure develop- 
ment of Hetlongjiang’s township enterprisic’s, we should 
persistently arm enterprises with advanced technology 
and equipment. A key link of this is to make positive 
efforts to develop from a high starting point the products 
with a high technology content and additional value and 
to further adjust the product mix. Enterprises should pay 
attention to both developing with their own efforts and 
importing from others, which includes reliance on large 
cities and large enterprises for the production of such 
products, application of the new achievements of col- 
leges, universities, and large scientific research units, and 
purchases of patent mghts. 


Improvement of the quality of personnel is the most 
important key among the keys to promoting the techno- 
logical advance of enterprises and raising their quality. 
The meeting noted: Regarding personnel training, first, 
we should establish a rational mechanism for the use of 
cadres and regard cadres’ ability to manage township 
enterprises as an important criterion for judging whether 
they have the ability to lead rural economic work. 
Evaluation of cadres’ performance should also be based 
on the extent of the development of township enter- 
prises. We should encourage incumbent cadres to study 
economics and cherish township enterprises and to 
become experts in the work of township enterprises as 
soon as possible. Second, we should adopt various mea- 
sures to intensify the training of the existing managerial 
cadres. Third, we should replenish the cadres’ contin- 
gents of township enterprises. Fourth, we should imple- 
ment the policy on invigorating scientific and technical 
personnel, actively bring in the personnel needed in local 
township enterprise development, and encourage the 
surplus scientific and technical personnel of large cities 
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and enterprises, colleges and universities, and large sci- 
entific research units to enter township enterpnses. 
which constitute the major battlefield 


It was pointed out at the meeting: A faster development 
of Heilongjiang’s township enterprises depends on 
reform and opening up. Concerning enterprise reform, 
the operating mechanism should be improved on the 
part of enterprises. and government functions should be 
changed to provide favorable conditions for the reform 
and development of enterprises. A fairly flexible oper- 
ating mechanism for independent management. respon- 
sibility for profits and losses. self-regulation. and self- 
development 1s the advantage of township enterprises, 
which state enterprises should apply However, some 
township enterprises are exercising management in line 
with the personnel, employment. and distribution sys- 
tems of state enterprises. The provincial party com- 
mittee and government urged al! localities to change 
such a situation. 


At the meeting, governments at all! levels were urged to 
change functions, transfer power to lower levels. exercise 
indirect regulation and control focusing on the policy 
regulation and control, and strengthen service 


During the meeting. advanced township enterprises 
introduced their experiences. and participants visited 
ihe township enterprises in Mudanjiang outskirts and 
Hailin County. 


Liaoning Democracy Association ( ongress Opens 
S$K2207135692 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 19 Jul 92 


[Text] The seventh congress of the Liaoning Provincial 
Committee of the China Association for Promoting 
Democracy opened in Shenyang on 19 July. The major 
items on the agenda are: Implementing the guidelines of 
Deng Xiaoping’s important speeches during his tour of 
southern provinces and the plenary session of the Polit- 
ical Bureau of the CPC Central Committee: listening to, 
examining. and discussing the work report of the Sixth 
Liaoning Provincial Committee of the China Associa- 
tion for Promoting Democracy. electing leading organs 
of the seventh provincial committee of the China Asso- 
ciation for Promoting Democracy, and defining future 
work tasks. 


Ge Zhicheng, vice chairman of the Central Committee of 
the China Association for Promoting Democracy, 
attended the congress and made a speech to extend 
congratulations. Invited to the congress were Shang 
Wen, deputy secretary of the Liaoning Provincial CPC 
Committee, Shen Xianhui, vice chairman of the provin- 
cial committee of the Chinese People’s Political Consul- 
tative Conference; Liu Qingkui, director of the United 
Front Department of the Liaoning Provincial CPC Com- 
mittee, Cur Yukun, secretary general of the provincial 
government, Ding Jiaren, deputy director of the United 
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Front Work Department of the provincial party com- 
mittee, and responsible persons of provincial level 
departments. 


Jiang Yongwei, vice chairman of the provincial com- 
mittee of the China Association for Promoting Democ- 
racy, presided over the congress. (Tao Chengguo), vice 
chairman and secretary general of the provincial com- 
mittee of the China Association for Promoting Democ- 
racy, delivered an opening speech on behalf of Niu 
Pingfu, chairman of the provincial committee of the 
China Association for Promoting Democracy. Gao Qing- 
zhou, chairman of the provincial committee of the China 
Democratic League, made a congratulatory speech at the 
congress on behalf of all democratic parties and indus- 
tnal and commercial federations. (Liu Cun), vice 
chairman of the provincial committee of the China 
Association for Promoting Democracy, made a work 
report entitled “Strengthen Self-construction With 
Focus on Economic Construction and Positively Partic- 
ipate in and Discuss Political Affairs To Create a New 
Situation in Liaoning’s Work of Promoting Democ- 


racy. 
Northwest Region 


Xinjiang Commentator on Opening Six Cities 
OW 2107011092 Urumqi XINJIANG RIBAO 
in Chinese § Jul 92 p ! 


{Commentator’s article: “Concentrate on Preparatory 
Work and Implementation” | 


[Text] An important task currently facing us 1s to seize 
the “golden” opportunity to launch vanous types of 
preparatory work aimed at opening up six cities. Based 
on this work, we should accelerate the pace of compre- 
hensively opening up our region and create a new 
situation of opening to the outside world. 


Before preparing for opening up the six cities, we should 
seek a consensus regarding the principle of opening to 
the outside world. During our previous efforts at opening 
up and construction, we often stressed the many advan- 
tages we enjoyed in terms of resources and the few 
geographical supenonties we possessed. We stressed 
production to the neglect of commerce and trade. We 
paid attention to the primary and secondary industries 
and talked little of the need to develop tertiary industry. 
Consequently, we accumulated funds slowly and failed 
to achieve satisfactory results. The Central Asian market 
has now become one of the markets with the greatest 
potential. It has attracted iaternational attention. 
Because of this market, Xinjiang ts in the most ideal 
geographical position. This position 1s irreplaceable. In 
opening up the six cities and other parts of the region, we 
should fully exploit Xinjiang’s geographical supenorities 
and uphold the principles of “tapping resources in light 
of geographical supeniorities, conducting trade before 
promoting industry, invigorating commercial activity, 
opening wider to the outside world, importing from 
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abroad, forging lateral ties at home, and jointly estab- 
lishing trading ports.” We should also quickly build our 
region into a trading port and bridgehead through which 
the entire country opens to the West. This is a very 
important task. Only by reaching a consensus regarding 
the principle of opening to the outside world can we join 
forces in preparing for opening wider to the outside 
world. 


Swiftly implementing vanous central preferential poli- 
Ci€S IS a pressing task in our preparations for opening up 
the six cities. Some of our cadres have acted in the 
following way: In the past, they complained about diffi- 
culties and asked the central authorities to formulate 
relevant policies. Now that the central authorities have 
granted them preferential policies, they have failed to 
study and apply them well. We should remedy this 
practice as soon as possible. Leading cadres from the six 
cities and other parts of the region should sit down to 
seriously and thoroughly study the central policies. 
Afterward, they should implement the policies effec- 
tively, flexibly, promptly, fully, and thoroughly. Effec- 
tive implementation of those policies means that we 
should comprehend their essence so as not to go astray 
during the course of implementation. Flexible imple- 
mentation means that we should link central policies 
with local conditions and be bold in implementing them 
in an innovative and flexible manner. Because Xinjiang 
iS a Vast territory and because conditions vary greatly in 
different areas, we cannot apply a specific policy to 
solving all complex and vanable problems. Thorough 
implementation 1s possible only if we apply central 
policies in light of the evolving circumstances in various 
localities. The central authornties have formulated poll- 
cies On Opening up border areas. These areas include 
Xinjiang and other frontier provinces and regions. 
Prompt implementation means boldly implementing 
those policies before others and gaining a head start in 
the fierce competition. We usually implement central 
policies in two ways—“with reservations” for “fear” of 
taking risks, or in a bold and adventurous fashion. In the 
latter case, we apply various preferential terms afforded 
by central policies. By full and thorough implementation 
we mean to implement central policies boldly and adven- 
turously. Moreover, we should integrate and expand 
various policies. This will help us to quickly and thor- 
oughly implement central policies and to tap their pow- 
erful role in opening up the six cities and other parts of 
the region. 


Laying the groundwork, both tangible and intangible. for 
opening up the six cities 1s the centerpiece of relevant 
preparatory work. Tangible groundwork primarily 
means the planning of economic and technological 
development zones and border economic cooperative 
zones, as well as the construction of infrastructure. In 
laying this groundwork, various open cities should set 
the direction of industna!l development and select their 
developmental models in light of their resources, basic 
industrial structures, and potential for development. 
They should stress their distinctive features and avoid 
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uniformity. They should not plan large zones, instead, 
they should resort to precemeal and continuous develop- 
ment so that they can reap returns after the development 
of each plot. Intangible groundwork principally means 
market research and the training of personnel. Without 
trying to understand the market and training personnel, 
our policy of opening to the outside world will become 
an empty slogan. In certain aspects, it 1s more difficult to 
lay this intangible groundwork. Besides, this groundwork 
is more important than the tangible one. Various open 
cities should show foresight and adopt effective mea- 
sures in laying the intangible groundwork. 


Opening up the six cities 1s a brand-new cause. We must 
abolish conventional leadership and operational practices. 
Instead, we should adopt a new leadership style and a new 
operational mode, explore and experiment boldly, and forge 
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ahead courageously. Various open cities should expand 
reform, take the course of “subordinating the government to 
the masses,” display the spint of “paying particular atten- 
ton to special tasks,” streamline administration, improve 
services, and create a group of working agencies and a set of 
operating mechanisms that are highly effective and suitable 
for the economic development of various zones. All relevant 
departments should modify their functions, improve ser- 
vices, raise their work efficiency, solve problems that arise 
in the course of opening up the six cities, and safeguard the 
program of opening up those cities. In short, only close 
cooperation between the leadership and the rank and file. 
and among vanous localities and departments throughout 
the region can smooth preparations for opening up the six 
cities and create a new situation in opening the entire region 
to the outside world. 


% TAIWAN 


Taipei Officially Opens Embassy in Niger 
OW 2307090892 Taipe: CNA in English 
0803 GMT 23 Jul 92 


[Text] Taipei, July 23 (CNA}—The Embassy of the 
Republic of China in Niger was officially established 
Wednesday after Niamey reaffirmed its diplomatic ties 
with Tapes. 


A spokesman for the Ministry of Foreign Affairs said this 
morning that the Nigerian Government accepted 
Tuesday the credentials of Charge d’Affaires Sung Tzu- 
cheng of the Republic of China Embassy. 


The spokesman said the two countnes will strengthen 
cooperative ties after the establishment of the embassy in 


Niamey. 
The two countnes announced the resumation of diplo- 
matic relations on June 19. 


Trade, Cultural Office in Poland Planned 


OW 2207102492 Taipei CNA in English 
0744 GMT 22 Jul 92 


[Text] Taipei, July 22 (CNA}—The Republic of China 
[ROC] will soon establish a cultural and economic office 
in Warsaw, Poland, an official of the Ministry of Foreign 
Affairs said Tuesday. 


The two countries have agreed to exchange cultural and 
economic offices, he said. 


The agreement was reached when Vice Foreign Minister 
Fang Chin-yen visited Poland a few days ago. 


The Taipei office in Poland will issue visas and promote 
cultural and economic relations between the two coun- 
ines. 

Poland is Tarwan’s leading trade partner in Eastern 


Europe. Two-way trade between the two countries 
totaled US$270 million in 1991. 


DPP To Drop Independence Theme in Polls 
HK2207075492 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jul 92 p 10 


[By Willy Wo-lap Lam in Taipei] 


[Text] Taiwan's opposition Democratic Progressive 
Party (DPP) will drop independence as its campaign 
theme during the December elections to the Legislative 
Yuan. 


DPP chairman Mr Hsu Hsin-ling said yesterday that the 
party would focus on economic and financial issues, 
especially on how the ruling Kuomintang had “mishan- 
died” the multi-billion six-year economic development 


programme. 


The leader of the DPP’s moderate “Formosa Faction,” 
Mr Hsu also indicated that the party was cager to 
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develop relations with the United Democrats of Hong 
Kong and other liberal parties in the territory 


But Mr Hsu deplored the fact that in recent years, he had 
been turned down four times when he applied to Hong 
Kong for an entry visa. 


The DPP chairman said he recognised that the party's 


outnght advocacy of independence had hurt it in voting 
for the National Assembly last December. 


“During campaigns for the Legislative Yuan, | expect 
most candidates will give pnority to economic and 
financial matters,” Mr Hsu said. 


The DPP, which 1s fielding 60 candidates, would con- 
centrate on how the Kuomintang (KMT) had mishan- 
died the U.S.$300 billion (HK$2,319 billion) six-year 
economic development plan, he said. 


Mr Hsu claimed that the KMT together with “mayor 
financial groupings” had engaged in widespread corrup- 
tion. 

“Taipei has already incurred NT$420 billion (HK$129 
billion) for its 80-odd kilometre rapid-transit system,” 
Mr Hsu said. “However, Singapore only spent NT$70 
billion for its 60 kilometre mass transit facility.” 


Other economic issues DPP candidates would highlight 
included runaway inflation and the prospect of raising 
taxes. 


Mr Hsu said that because it was the first time the entire 
legislature was open for elections, he was confident voter 
turnout would be better and support for the opposition 
significantly enhanced. 


Both Mr Hsu and Mr Lin Chu-shui, a leader of the 
radical New Wave Faction of the DPP played down 
recent in-fighting between the opposition’s cliques. 


Mr Lin, who is running for a legislative seat in Taipei, 
said that recent international developments had 
favoured the cause of building up a Taiwan Republic. 


“The dissolution of the former Soviet Union has global! 
significance,” said Mr Lin. 


“Already, all over China, different provinces are 
asserting their economic—and to some extent—political 


independence.” 
Mr Hsu said he hoped to build closer ties with liberal 
forces in Hong Kong, especially the Democrats because 


“the fate of Taiwan and Hong Kong are closely inter- 
linked.” 


CSDP Claims More Than 100 Members in Mainland 


HK2307053592 Hong Kong SOUTH CHINA 
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(By Willy Wo-lap Lam] 
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[Text] The head of Tarwan’s third largest political party. 
the Chinese Social Democratic Party (CSDP). has 
clanmed 1t has more than |00 members on the mainland 


Party chairman and legislator Dr Ju Gau-jeng. known as 
the “Rambo” of Tarwan politics for his pugilistic antics 
in the Legislative Yuan. said the CSDP was gaming a 
larger following among well-educated voters in Tarwan 


“We have gained the adherence of exiled Chinese dissi- 
dents as well as residents of the mainland. from whom 
we collect a token membership fee of three yuan 
(HK$4.25).” he said. 


“However, in order not to provoke Beying, we do not 
ask our members on the mainland to engage im any 
political activity.” 


Dr Ju said his party, which had more than 40,000 
affilates, would be fielding several candidates for legis- 
lative elections towards the end of the year. 


The major platform of the party would be “a market 
economy with social justice and full employment.” 


A former leader of the major opposition party, the 
Democratic Progressive Party (DPP), Dr Ju said 1 was 
difficult for his small party to spread its message because 
the media was under the control of esther the ruling 
Kuomintang or the DPP. 


“Politics in Taiwan has degenerated into a plutocracy 
where only candidates backed by big money can win,” 
Dr Ju said 


The CSDP advocates a “federal system” for China, or 
the formula of “one country, several systems” to solve 
the problem of reunification. 


“| beheve there 1s something like a chain-effect between 
Hong Kong and the mainland,” Dr Ju said. “On the one 
hand, the special economic zones would become more 
like Hong Kong and, on the other hand, the rest of the 
country also moves closer to the SEZs." 
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MAC Officials Assert Legitimacy of Nation 
OW 2307092092 Taipe: CNA in English 
0741 GMT 23 Jul 92 


{Text} Taspes, July 23 (CNA}—Offficials of the Mainland 
Affairs Council! [MAC] said Wednesday that the 
Republic of China Government's legitimacy 1s unden:- 
able 


Ma Ying-jcou, vice chairman of the cabinct-level 
council, said the government has maintained its mghtful 
Status since the Republic of China was founded in 191! 


Ma was rebutting a Peking spokesman’s Tuesday 
remarks that the newly passed statute governing the 
relations between the people on Taiwan and the main- 
land was based on the government's legitimacy that 
ceased to exist when Chinese Communist troops occu- 
pied the mainiand in |949 


He said the remarks, made by Deputy Director Li 
Qingzhou of the Communist Chinese State Depart- 
ment’s Tarwan Affairs Office. indicate that Peking 
leaders ignore the reality of separation between Taiwan 
and the mainiand 


Ma said the statute was passed by the Legislative Yuan 
in accordance with the prevailing public opimons 


Chu Wu-hsien, director of the Legal Affairs Department 
of MAC. also said yesterday that the Chinese Commu- 
nist regime should not ignore the existence of the 
Republic of China and the fact that China 1s now 
separated 


Peking’s “one country, two systems” formula for reun- 
fying China was designed to downgrade the status of the 
Republic of China to that of a province and “to swallow 
up Tarwan,” Chu said. 


The statute, which was passed on July 16, provides 
“flexible” principles, under which the government can 
improve cross-straits relations when the time 1s mpe, he 
pointed out 


Under the statute. Tarwan may consider establishing 
direct mail, trade, and transportation links with the 
mainiand, if Peking recognizes the two sides of the 
Tarwan straits as equal political entities, renounces the 
use of military force against Tarwan, and stops rsolating 
Taiwan diplomatically, Chu added 
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Hong hong 
Shenzhen's Li Hao Favorite for XINHUA Post 


Slated To Replace Zhou Nan 
HK2107023692 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jul 92 p ! 


[By Kent Chen] 


[Text] Shenzhen party chef, Mr Li Hao. has emerged as 
the favournte candidate to succeed the Director of the 
Hong Kong branch of the NEW CHINA NEWS 
AGENCY [NCNA—XINHUA], Mr Zhou Nan. who has 
been in poor health since soon after taking up the post 


Mr Zhou, China's top representative in Hong Kong. has 
been in Beying for some time after undergoing an 
operation there. His wife has also been receiving medical 
treatment 


An informed source said yesterday Mr Zhou's departure 
was only a matter of terme, although a vice-director, Mr 
Qin Wenjyun, denied that Beying was looking for a 
successor to Mr Zhou 


“We expect the person to provide the kind of leadership 
necessary for cultrvating a cohesive force in Hong Kong 
to ensure the smooth transition im the run up to 1997.” 
the source said 


“If the director 1s still plagued by poor health after the 
operation, we have no choice but to accept a change in 
the leadership mn the NCNA™ 


Sources said although two Beying-based officials had 
been suggested as possible candidates to succeed Mr 
Zhou. the 66-year-old Mr Li could be the dark horse 


He 1s secretary of the Chinese Communist Party's Shen- 
zhen municipal committee. 


The selection of Mr Yan Mingfu, the former head of the 
party's United Front Work Department and now vice- 
minister of civil affairs, was described as “less likely.” 


And the vice-<director of the Hong Kong and Macao 
Affairs Office, Mr Chen Ziying, was regarded by locals as 
“just another diplomat.” 


In an unusual move, Mr Li, together with Director of the 
Hong Kong and Macao Affairs Office, Mr Lu Ping. 
attended a meeting between the Prime Minister Mr L 
Peng and leading Hong Kong businessman Mr Peter 
Woo in Bening last week. 


A native of Guangdong. Mr Li was deputy secretary- 
gencral of the State Council from 1983 to 1985 and was 
later appointed Guangdong vice-governor. He has been 
Shenzhen party chief since 1988. 


A local deputy to the National People’s Congress and 
Hong Kong Affairs adviser Mr Cheng Yiutong said the 
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choice of Mr Zhou’s successor depended on Beiing’s 
definition of the role of the NCNA during the transi- 
tional penod 


Another local NPC delegate and Hong Kong affairs 
adviser, Miss Dorothy Liu Yru-chu said the choice of Mr 
1: would be welcomed by the people of Hong Kong. 


Miss Liu descmbed Mr Li as an “amiable and sincere” 
official who was proficient in political, economic and 
cultural affairs 


“It os difficult for Hong Kong people to accept a person 
who has no previous expenence in the south or who 1s 
not a Cantonese.” she said 


Zhou Undergoes Surgery 
1K2307034292 Hone Kone TA AUNG PAO 
in Chinese 23 Jul 92 p 12 


[Special dispatch” from Beying: “Zhou Nan Undergoes 
Surgery in Beying. Expected To Return to Hong Kong in 
Mid-August To Meet With Governor Chris Patten” | 


{Text} Beying. 22 Jul (TA KUNG PAQO}—Zhou Nan. 
director of the XINHUA News Agency-Hong Kong 
branch, underwent prostate surgery in Beiying and is 
presently recuperating in a hospital there. Once he shows 
progress. he 1s expected to return to Hong Kong in 
mid-August 


According to Zhou Nan's private secretary, because 
Zhou Nan only underwent surgery five days ago. he will 
have to stay im the hospital for a while during his 
recuperation. His meeting with Hong Kong Governor 
Chris Patten, orginally scheduled for 16 July, will have 
to be postponed because of his surgery. A new date will 
be set after Zhou Nan returns to Hong Kong 


Zhou Nan has made a fast recovery after the surgery and 
is now able to cat solid food as well as do some exercises 
His spare time 1s spent mainly in reading books and 


newspapers 


Secretary Denies Zhou To Retire 


HA 2307085092 Hong Kong AFP in Enelish 
OSO7 GMT 23 Jul 92 


[Text] Hong Kong, July 23 (AFP)}—Zhou Nan. the head 
of the XINHUA NEWS AGENCY in Hong Kong, will 
return to the British colony next month after recuper- 
ating from minor surgery in Beying, Chinese sources 
said Thursday. 


Zhou, whose position makes him China's de facto gov- 
ernment representative here, has been absent from the 
territory since June, generating speculation that he 
would be replaced by a more senor official at a time 
when Beying and London are embroiled in a row over 
the financing of Hong Kong's multi-billion dollar new 


airport project 
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But the sources said he was recovering from minor 
surgery on an enlarged prostate gland at the Beying 
Hospital a week ago. 


His absence prevented him from attending the inaugu- 
ration of the terrtory’s new governor, Chris Patten, 
earlier this month. 


Zhou’s personal secretary Wednesday had told reporters 
in Beying that he would be returning to Hong Kong in 
August as doctors had advised him to rest for at least two 
weeks. 


The secretary said a meeting between Zhou and Patten 
set for this month had been delayed until August, adding 
that Hong Kong's new governor had sent a get-well 


telegram to Zhou. 


He also denied that Zhou would be retiring from his post 
at the XINHUA NEWS AGENCY. 


Correction to Official’s Remarks on Airport Talks 
HK2207055792 


The following correction pertains to the item headlined 
“Official’s Remarks ‘Not Helpful’ to Airport Talks,” 
published in the 2! July China DAILY REPORT, page 
69: 


Right-hand column of page, second paragraph, fifth 
sentence, make read: ..1n Being for a visit yesterday, 
favored “setting a ceiling” on the airport project, that is, 
setting. . (changing “blockading” to “setting a ceiling 
on”) 


Governor To Receive ‘Messages’ From Beijing 
HK2307053292 Hong Kong THE STANDARD 
in English 23 Jul 92 p 4 


[By Denise Wong] 


[Text] The Governor Chris Patten will receive “mes- 
sages” from Beiying officials today, through the tern- 
tory’s first pro-China political party. 


The Democratic Alliance for the Betterment of Hong 
Kong is to reveal the “messages” from Lu Ping, the 
director of the State Council's Hong Kong and Macao 
Affairs Office, to Mr Patten. 


But party chairman Tsang Yok-sing ts tight-lipped about 
the context of “the several sentences.” 


“Mr Lu had told us not to disclose it before telling Mr 
Patten,” Mr Tsang said upon the return from Beying of 
the party's 21-member delegation. 


China has invited the two-week-old alliance to make 
official visits every six months. 


Mr Tsang denied that Beying officials were using the 
alliance as megaphones in publicising China's discontent 
over the new airport's financing arrangement. 
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“They were only telling us their views sincerely. If any 
megaphone had been used, it would be the many Hong 
Kong journalists in Beying rather than us.” said legis- 
lator Tam Yiu-chung, vice-chairman of the alliance. 


The battle of words between the Chinese and Hong Kong 
governments, which accused each other of revealing 
details of the confidentia! airport talks, escalated with 
the remarks of several top Being officials. 


Communist Party head Jiang Zemin warned Britain 
against bullying China over the airport talks. 


Officials of the Hong Kong and Macao Affairs Office 
also accused Britain of raising issues outside the scope of 
the Sino-Bntish Memorandum of Understanding. 


“Mr Lu said the Chinese side was glad to open up the 
airport negotiations, if Britain was willing to do so.” Mr 
Tsang said. 


He said that would enhance the transparency of the talks 
and allow the Hong Kong public to know what was 
happening. 

“China 1s willing to cooperate with the British Govern- 
ment. China 1s eager to have the airport built early,” he 
said. 

On the future political system, alliance secretary Cheng 
Kai-nam said Mr Lu insisted on the two principles of 


balanced participation of various sectors, and facilitating 
a Stable transition. 


Mr Cheng said Chinese officials had not expressed 
support for any voting system for the 1995 Legislative 
Council direct elections but were interested in proposals 
On a proportional representation system. 


Lu Ping Meets Democratic Alliance Delegation 


Clarifies Jiang Remarks to Group 


HK2207081492 Hong Kong THE STANDARD 
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[Text] The Director of the State Council's Hong Kong 
and Macao Affairs Office, Lu Ping. has said China had 
no intention of “bringing up old conflicts” concerning 
the development of Sino-British ties. 


Mr Lu noted that the press in Hong Kong had described 
what Communist Party chief Jiang Zemin had said on 
Monday about the history of Hong Kong. as “rarsing old 
issues” which had strained Sino-British relations. 


Al a meeting with a delegation of the Democratic Alli- 
ance for the Betterment of Hong Kong. Mr Jiang had 
mentioned the Opium War and the fierce anti-British 
feelings that were expressed during the Cultural Revolu- 
tion 


Mr Lu offered the clarification before holding an official 
meeting with the pro-China party led by its chairman 
Tsang Yok-sing 
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“Mr Jiang reminisced about the history of Hong Kong 
because Mr Tsang 1s a secondary school headmaster.” 
Mr Lu sand 


On Foreign Passport Holders, Elections 
HA2307US 389) Hong Aone SOUTH CHINA 
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[By Doreen Cheung} 


[Text] Foreign passport holders should not be barred 
from taking part in the 1995 Legislative Council direct 
elections, according to the Director of the State Council's 
Hong Kong and Macao Affairs Office. Mr Lu Ping 


His comment. made to a visiting Hong Kong delegation 
of the Democratic Alliance for the Betterment of Hong 
Kong (DAB). quashed speculation that directly clected 


hold foreign passports 


Mr Lu told the 21-strong delegation that the Govern- 
ment should not stnp foreign passport holders of the 
right to stand for the 1995 direct elections 


Under the Basic Law. foreign passport holders are only 
allowed to take up to 20 percent. or 12. of the 60 
Legislative Council seats 


Mr Lu was quoted as saying that he favoured allocating 
the | 2 seats in proportion to the distnbution of different 
types of legislators in the 1995 assembly 


By 1995. 20 members of the legrslature will be returned 
by direct clection. ¥) by functional constituency polls 
and the remaining !0 by an clection committee 


To allocate the |? seats proportionally would mean two 
for the election committee. four for directly clected 
members and six for functional constituencies 
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Such an arrangement was one of the options proposed by 
the pro-China party for the 1995 electoral arrangements 


The DAB also suggested another option which envisaged 
foreign passport holders contesting only seats set aside 
for the election committee and the functional constitu- 
ency polls 


Mr Lu’s remarks failed to pacify directly elected legisia- 
tors who belheved that China was far from clear on how 
it was going to implement the Basic Law nationality 
requirement for legislators 


Aside from Miss Emily Lau Wan-hing. directly clected 
member Dr Huang Chenya holds a foreign passport and 
Dr Lam Kur-shing and Mr Albert Chan Wan-yip have 
Canadian mght of abode 


Miss Lau said she was confused by Chinese officials 
changing pos:tion on whether to allow foreign passpon 
holders to sit in the legislature as directly elected mem- 
bers 


She sand Mr Lu’s suggestion was fair. but he had failed to 
say definitely how the 20 percent cesling on foreign 
passport holders could be set 


“Not even the government officials can tell.” she said 


Miss Lau urged the Chinese Government to announce its 
policy as soon as possible 


Mr Chan also welcomed Mr Lu’s suggestion. notong that 
he had not renewed his Canadian passport upon its 
expiration 


He said he might even give up his Canadian mght of 
abode if necessary 


Mr Lu also told the DAB that the Sino-Brtish Jomt 
Liarson Group should discuss matters relating to the 
1995 elections as soon as possible to ensure a smooth 
transition where the 1997 legrsiature was concerned 
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